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At Last! Just What You have Been Hoping For! 


Combination Automobile Insurance Manual 


Now that it is available, will you worry along without it? 
SCOPE AND CONTENTS 


COMPLETE: 
All necessary underwriting information in a single 
volume, 
STOP TOTING A PAPER COVER LIBRARY; 
a MANUAL TELLS THE 


COMPREHENSIVE: 


All standard rules and rates for all classes of cover- 
age;—Public Liability, Property Damage, Collision, 
Fire and Theft, 

List Prices and Serial Numbers, 

Memorandum Application and Quotation Forms, 


: | NO BRIEF CASE, JUST THE COMBINATION 
COMBINATION AUTOMOBILE | MANUAL IN ONE HAND AND THE OTHER 
denincaversk Seabank FREE TO SHAKE HANDS! 


ALWAYS UP-TODATE: 


Revised pages issued as soon as changes occur due 
to loose-leaf construction and facilities for securing 
latest information promptly, 


DON’T APOLOGIZE AND DELAY BECAUSE 
AT NEW MODEL IS OMITTED, THE COM- 


: =. . BINATION MANUAL WILL NOT DISAPPOINT 
AUTOMOTIVE SERVICE BUREAU aS YOU! 
ATTRACTIVE AND DURABLE: 
Pleasing and dignified appearance. Will withstand 
unusually hard and constant service, 
DON’T JUGGLE A MESS OF SOILED DOG- 
EARED BACK-NUMBERS, THE COMBINA- 
TION MANUAL WILL NOT MAKE YOUR 
ASSURED NERVOUS AND IMPATIENT. 





ADVANTAGES 
DESCRIPTION 


To Companies ;—Policies from anywhere in the country 
The COMBINATION Manual is an attractive loose-leaf volume having may be checked where otherwise one of 22 pamphlets 
standard size of page, handy for pocket use. The standard binder is of would have to be consulted: 
the wing-fastener type, with no metal exposed, of green silk cloth, stamped : : 
in gold leaf. If desired, a special type of ring binder is a. “y 4 To Agents;—Rates may be immediately quoted on all 
in leather or leatherette. Because this type of binder will lay open flat I SAIN “2 . iced 3 - ar 

’ 4 overages W 10 ar .-@ re a 
on desk, it is preferable for office use. 4 eet mu Coys ane reterring to at least 
Two compilations to meet different requirements are offered;—the Home p pampnhiets o~ Pat , 3 
Office Edition, covering the entire country and the Field Edition covering, To Brokers ;—Complete standard information immedi- 
as specified, sections of the country designated as Eastern, Southern, West- ately available insuring a competitive advantage with- 
ern or Pacific. 7 * . 
ce out de yendence on any company. 

The new 1925 Editions will be effective and available in the early part of I ’ I J 
January. We should be advised of your requirements ur tog = — Address all inquiries stating quantities required to 

later than December ae r . 
+ ga Quarantee service on requisitions received ate a rt the official compilers and publishers 


AUTOMOTIVE SERVICE BUREAU 


210 South Hanover Street Baltimore, Maryland 
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Shield Company Facts and Figures 


The National Life and Accident Insurance Company 
with assets of almost $12,000,000 ranks among America’s 
largest Insurance Companies. 








It closed the year 1923 in second place among all Com- 
panies doing a Health and Accident business and ranked 
among the greatest fifty on Life Insurance in force. 
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Money making contracts for good Agents. 

















Insurance Company, Inc. 


| 
| 
The National Life and Accident | 














Home Office National Building Nashville, Tennessee 
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Every Policy 


a certificate of integrity 
a guarantee of service 


a Satisfactory security 


NORWICH UNION 


FIRE INSURANCE SOCIETY, LTD. 


75 Maiden Lane, New York 


J. F. Van Riper, Branch Secretary 


Eagle Fire ‘Company 


Incorporated 1806 


Hart Darlington, Manager 


Hart Darlington, President J. F. Van Riper, Secretary 


The Oldest New York Insurance Company 


NORWICH UNION 


INDEMNITY COMPANY 


75 Maiden Lane, New York 


Ww. G. Falconer, President H. P. Jackson, Vice-Pres. 


Fire, Tornado, Automobile, Sprinkler Leakage, Explosion, Rent, Use and 


Occupancy, Tourist Baggage, Riot and Civil Commotion, Liability, Bur- 
glary, Workmen’s Compensation, Accident and Health, Plate Glass. 


The Agent Who Seeks to Give Service Must Himself Be Well Served 
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of turmoil. 


OUR PLATFORM 


~. Our platform is not revolutionary, radical 
or unsettling. It is the same one that we have 
stood for and followed for more than a decade. 
It has not altered one iota during the past year 
It has not been necessary to 
change it, because from the start;it has been 
sound, logical and fair. 


Its main planks are: 
1. 


An agent should be free and uninfluenced 
in deciding what company to represent. 


A fire insurance company should (and all of 
our companies do) give satisfying and ade- 
quate fire insurance service, not “advice” to 
agents about how their offices should be 
conducted. 


An agent should have, above all else, facili- 
ties to write all of his business. He gets 
such facilities from any WESTERN IN- 
SURANCE BUREAU company. 


American companies for American agents. 


There is plenty of room in the fire insurance 
business for all kinds and classes of com- 
panies. -“Live and let live.” 


We believe in democracy in fire insurance 
as well as in government. 


The 


Western Insurance Bureau 


Insurance Exchange Building 
Chicago 


This space has been contracted and paid for by the Western Insurance Bureau 








































“NY 


7 


ne 


1, 


Twenty-Eighth Year, No. 50 


R. H. WILLIAMS JOINS 
NEW TRAVELERS FIRE 


Elected Vice-President and Under- 
writing Head of Hartford Com- 
pany Effective Jan. 1 


NOW L. & L. & G. OFFICIAL 





Has Had Varied Experience in All 
Branches of Fire Insurance— 


Interest in Change 


NEW 
Wilhams 


YORK, 
will 
of the Liverpool & 
at New York 
vice-president 


Dec. 
resign 


-Robert 
deputy 


10. H. 


as man- 
ager 
Globe Jan. 1, be- 
the newly or- 
Mr. Williams 
active underwriting 
Until he 
plans for the 


on to 
of 


Fire. 


come 
Travelers 
the 
company. 
the 
only 


ganized 
will be 


of the assumes his 


new work Travelers 


In 
conection with the Liver 
Williams is also deputy man- 
the Anglo-American Under- 
writers Agency, secretary and director 
of the Star, secretary and director of 
the Prudential of Great Britain lo- 
cated in New York, and director of the 
Federal Union of Chicago. He is also 
secretary of the Riverbrook Realty 
Corporation. 


will be tentative. 
to his 
pool, Mr. 


ager of 


Fire addi- 


tion 


Favorable Comment 


When it became 
Williams had been 
dent of the Travelers Fire, street senti- 
ment here held that an altogether ad- 
mirable choice had been made, and 
that under the administration Mr. 
Williams the fire company would be- 
come a right worthy associate of the 
[ravelers and the Travelers Indemnity 

Though a comparatively young man, 
Mr. Williams has traveled far in under- 
writing circles and is destined for still 
greater things. His experience in the 
business has been a varied and valuable 


on Choice 


that Mr. 
vice-presi- 


known 
elected 


ot 


one, pec uliarly fitting him for man- 
agerial duties and the outlining of a 
broad company policy. After a few 
years of active association with the 
Nashville local agency of Gale and 
Frizzell as its manager, he was ap- 


pointed special agent for the Insurance 
Company North America in Ken- 
tucky and Tennessee, later accepting the 
Tennessee state agency for the Liverpool 
and London and Globe. Here his work 
was such as to secure his transfer to 
the western New York field for the 
company. where its business had been 
developed to a high de gree by his pre- 
decessor, J. H. Vreeland (now United 
States manager for the Scottish Union 


and National) and it was Mr. Williams’ 
none 


ot 


1 too easy task to hold the volume 
intact and to add to it. He did both 
and in recognition of the fact ‘was 
called to the New York headquarters 
ot the L. and L. and G. in 1919, and 
made an executive officer. Subse- 


quently he was appointed assistant dep- 
uty manager, and a year ago made dep- 
uty manager of the company. 

Aside from his direct company rela 
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FIRE LOSSES FOR ELEVEN MONTHS 








OSSES by fire in the United States 
and Canada during the month of 


November again reached a serious 


magnitude, being considerably above 
those of the same month in previous 
years. The total, as compiled from the 


records of “The Journal of Commerce,” 
was $39,081,600, or nearly $10,060,000 
above the figures of November last year 
and almost $9,000,000 above the record 
for the same month in 1922. This result 
was materially contributed to by the 
heavy fire losses along the New Jersey 


| waterfront. 


London &} 


head | 





months’ figures of fire 
vear reach an aggregate 
$333,052,450, which, notwithstanding 
November’s heavy contribution, is over 
$36,000,000 below the 1923 record for the 
same period. The fire losses by months 
thus far this year compared with the 
monthly record of the two preceding 
years, as shown in the following table 
affords an interesting study the im- 
mense property waste by fire to which 
this country has been subjected during 
the last three years: 


rhe eleven 
losses for this 


; 
ot 


of 


1922 
tan 
Feb 


.$38.663.000 $36.614 
29,304,300 42.774, 


Williams is the 


Associa- 


tions Mr. 
Eastern Tornado 
tion, a member of 


preside 
Insurance 
the Eastern Union, 
National Board Fire Underwriters, 
Insurance Society ot New York, Na- 
tional Fire Protection Association, 
New York State Association of Super- 
vising and Adjusting Fire Insurance 
Agents and the Ancient and Honorable 
Order of the Blue Goose. At one 
riod, while in the central west, he 
a director of the Fire Underwriters 
sociation of the Northwest. 


ot 


pe- 
Was 


A c- 


Has Always “Made Good” 


In his every association Mr. Williams 


has “made good;” 


his pleasing person- 
ality plus innate ability and hard work 
having carried him steadily forward. 


Ever since it became known that the 





ROBERT H. WILLIAMS 
Vice-President Travelers Fire 


Total.$363, 


a whole 





1922 1923 
Mar 39,910,750 41,159,650 
April 31,009,750 32,638,150 
May 29,868,950 34,015,850 
June 24,102,850 34,851,900 
July 36,667,750 27,490,750 
Lug. . 21,579,500 24,474,300 
Sept. 41,515,000 28,738,500 
Oct. 40,065,400 31,398,450 
Nov 30,776,100 29,702,200 


$363,854,400 
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been 
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with 
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selected to guide 
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elected to 
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will be the only outsider 
position of importance 


among 
be 
destinies ot 
the 


be 


ot 
also 


the new 


‘Journal of Commerce” 
rather 
companies 
underwriting profits 
While 
1923 
decrease 
and with expenses and 
margin 
for 
narrow 
been earning 
reserves 
appreciation 
securities, 
companies 
so that 
up the 
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field 
men 


company. 
will 
similar 
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Mr. 
to 


with 


1924 
28.406, 
31,815. 
27,832,: 
20,350, 
23,968,800 
31,349,000 
29,612,400 
27,944,400 
39° 081,600 


$333,052,450 


Record 


“The 


small 


Says 
as 
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record 
in the 


the 


be- 
year 
the 


the 
On 


and 
in 
of 
have 
when 
finan- 


asa whole 


appreciably.” 


of fire 
wide com- 
to who 
under- 

The 


undoubt- 


ds 


the 


posts 
and for 
Williams 
assume a 
the Trav 


elers Fire Underwriters are wonder- 
ing just how the new company will op 
erate. It is the belief of many that at 
first departmental offices at Atlanta and 
Chicago will no be established, but 
there is a possibility, it is believed, that 
a Pacific Coast department may be 
opened at San Francisco sometime 
during next vear 





LOUIS F. BUTLER 
President Travelers Fire 








$4.00 Per Year, 20 Cents a Copy 





TWO COMPANIES HELD 
IN CONTEMPT OF COURT 


National Agency Association Ex- 


ecutive Committee Brings 


Vital Issue to a Climax 


IS 


CONCLUSION REACHED 


Declares It Is Undesirable for Any 
Member to Represent Firemen’s or 


Northwestern National 


NEW YORK, Dec. 10.—The execu- 
tive committee of the National Associa- 
tion of Insurance Agents met here this 
week in view of developments in the 
Firemens of Newark and Northwestern 
National cases The committee held 
a session Sunday afternoon and met 
Monday In issuing an official state- 


ment on the issue with these two com- 


panies the committee concludes it is in- 
consistent and undesirable for a member 
of the National association to represent 


either company. 

There were present at the 
committee meeting this week, President 
Thomas C. Moffatt, Secretary W. H. 
Bennett, Chairman Cliff C. Jones, Kan- 
sas City; J. T. Catlin, Danville, Va.; 
W. T. Greene, Milwaukee; D. G. North, 
New Haven, Conn.; Frank L. Gardner, 
Poughkeepsie, N. Y. Sitting with the 
committee were former President Fred 
J. Cox and A. G. Chapman of Louisville, 
former chairman the executive com- 
mittee cz J. Lunsford of Roanoke, Va., 
also attended some of the 

The National 


mares 


executive 


of 


sessit ns. 
executive committee 


“The executive officers of the National 
\ssociation of Insurance Agents, charged 
by the executive committee on Oct. 30, 
with the duty of presenting to the Fire- 


men’s of Newark, and the Northwestern 
National the conclusions of the execu- 
tive committee with reference to the 
practices of those companies, respec- 
tively, in obedience to these instructions, 
made a sustained attempt to discharge 
the duty and to secure from the com- 
panies a revision of the practices of 
each to conform with the respective 


principle involved. 
executive officers 
31, to Dec. 5, 1924. 


This attempt by the 
continued from Oct. 
The attempt failed. 


Milwaukee Resolution 


“At the last annual convention of the 
National association held in Milwaukee, 
Wis., in September, the association 
there held: 

“It is the 
the 
of 


ence 


of 
members of the 
Insurance 
those 
to our principles 
the American 
tioned. 

| 
any 


sense this convention that 
National Association 
Agents owe their allegi- 
companies whose loyalty 
for the preservation of 
agency system is unques- 


to 


inconsistent and undesirable for 
member of this association to repre- 
sent any company when, in the judgment 
of our executive committee, the practice 
of such company is intentionally and con- 
tinuously in violation of those principles 
We urge the executive committee to de- 
termine upon a practical plan that will 











=— ——_— — ——— 
point the way, for our members to ac- 
tively support and make effective the 
above declarations.” 


executive committee of the Na- 
tional Association met in New York 
City on Oct. 29. In the sessions there 
held the executive committee unani- 
mously adopted the following resolu- 
tions: 

Resolved, That in 
before us it is the 


“The 


view of the evidence 
opinion of this com- 


mittee that the practice of the North- 
western National is in violation of one 
of the cardinal principles of the National 


association, namely, “agent’s ownership 
of expirations.” The executive officers of 
the association are hereby instructed to 
present our conclusions to the company 
and continue negotiations with it for the 
purpose of having the company recognize 
the above principle and adjust its prac- 
tices in accordance therewith. If this 
cannot be accomplished by December 5th, 
1924, then it is the judgment of this com- 
mittee that this company is intentionally 
and continuously in violation of said 
principle and falls wituin the scope of 
the Milwaukee resolution. 


Firemen’s Resolution 


Resolved, That in view of the evidence 
before us it is the opinion of this com- 
mittee that the practice of the Firemen’s 


one of the cardinal 
National association, 
namely, “appointing financial institu- 
tions, their officers or employees as com- 
pany representatives in competition with 
established agencies.” The executive offi- 
cers of the association are hereby in- 
structed to present our conclusions to the 
company for the purpose of having it 
recognize the above principle and adjust 
its practice in accordance therewith. If 
this cannot be adjusted by Dec. 5, then 
it is the judgment of this committee that 
this company is intentionally and contin- 
vously in violation of said principle and 
falls within the scope of the Milwaukee 
resolution. 


is in violation of 
principles of the 


“Sul sequent neg xotiations having failed 
to secure from the companies named a 
revision of their practices in accordance 
with the respective principles involved, 
it thereby becomes the judgment of the 
executive committee of the National As- 
sociation of Insurance Agents that these 
companies are intentionally and contin- 
uously in violation of the respective 
principles stated in the foregoing execu- 
tive committee resolutions and fall 
within the scope of the Milwaukee reso- 
lution. 

“It is further the opinion of the execu- 
tive committee that under the Milwau- 
kee resolution and under the announced 
principles of the National Association, 
it is inconsistent and undesirable for 
any agent to be a member of the Na- 
tional Association of Insurance Agents 
and to represent either the Firemen’s 
of Newark, or the Northwestern Na- 
tional.” 
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FAVOR EARLIER DATE 
MAY ADVANCE MIDYEAR MEET 
Agents’ Association Committee Consid- 


ering Change—Problems of New 
England Are Presented 





NEW YORK, Dec. 10.—It seems 
probable that the date of the midyear 
conference of the National Association 
of Insurance Agents to be held at 
Savannah, Ga., will be advanced from 
March to earlier in the year. Because of 
the pressing nature of many issues and 
the important measures before many 
legislatures the date of the meeting has 
been left to the executive officers for 


| decision. 


J. Cole of Fall River, Mass., re- 
gional vice-president of the National 
Association for the New England 
States, appeared before the executive 


committee in this city this week to pre- 
sent some vital problems affecting the 
insurance agents of his states. He 
stated that the special committee of 
Masgachusetts legislature appointed to 
investigate compulsory automobile in- 
surance is very favorable to the plan 
and will present a bill embracing its 
recommendations. The governor of the 
state, he said, is friendly to compulsory 
automobile insurance. Much sentiment 
has been aroused in its favor. Mr. Cole 
sees a strong current running along and 
carrying a deep feeling for a scheme of 


this character. 
Effect of Mutuals’ Change 
Mr. Cole also is solicitous as to the 


effect of the action of the local mutuals 
of New England in increasing commis- 
sions from 15 to 20 percent flat. This, 
he surmises, will cause much trouble 
and call for reprisals. The better agents 
are much concerned, anticipating bitter 
trade rivalry and a possible attempt at 
legislation to regulate commissions. 


Smoke & Cinder Club Met 
PITTSBURGH, PA., Dec. 10.—H. G. 
Baldwin of the American Appraisal Com- 
pany of Milwaukee, Wis., was the 
speaker before the meeting of the Smoke 
& Cinder Club held here this week. He 
gave an interesting talk on “Appraisal 


History. Its Problems and Relations to 
Insurance.” After a discussion on cur- 
rent events by W. A. Bell and an open 


forum led by W. R. Adams, some routine 


business was disposed of. A. memorial 
tribute was paid the late A. Y. Findley, 
one of the club’s charter members, who 
recently died. 


NEW OFFICIALS NAMED 


OHIO FARMERS FILLS POSTS 


McDowell Is Director and Kyle Trustee 
to Fill Vacancies Caused by Death 
of J. W. Crooks 


LeROY, O., Dec. 10.—Vacancies ex- 
isting in the managing personnel of the 
Ohio Farmers Insurance Company since 
the death of J. W. Crooks, were filled 
by the board of directors at their No- 
vember meeting in Le Roy. Blake Mc- 
Dowell, director for several years, was 
chosen to fill the position of vice- presi- 
dent, and W. F. Kyle, vice-president of 
the Cleveland Trust Company, was 
made a director. These two officials 
will bring much strength to the Le Roy 
company. 


Former Local Agent 


Mr. Kyle, being in close personal 
touch with Cleveland banking circles, 
will bring wide financial experience to 
the Company. Mr. McDowell’s en- 


trance into more active management in- 
creases by one the number of officers 
of the Ohio Farmers who spent many 
years of their lives as local agents. For 
15 years he toured the mud roads of 


Medina County as a local agent. He is 
head of the strongest bank in Medina 
County, having attained that position 


after working as teller, assistant cashier, 
and cashier. 





Hawley Speaker at Columbus 

COLUMBUS, O., Dec. F. H. Hawley, 
president of the Ohio Farmers, was the 
principal speaker at the meeting of the 
Insurance Society of Columbus held this 
evening. His topic was “Tornado Insur- 
ance.” This subject is of great interest 
at the present time because of the fact 
that banks and loan companies are more 
and more insisting upon insurance 
against damage by windstorm before ad- 
vancing money on mortgages. 








Death of Walter Scott 

KANSAS CITY, MO., Dec. 10.—Walter 
Scott, general agent of the Home in Mis- 
souri, and for many years Missouri state 
agent of the company, died suddenly 
here yesterday. Mr. Scott, who was one 
of the veterans of the Missouri field, was 
more than 90 years of age, and conse- 
quently had not been especially active in 
the field in recent years. 
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J. C. LUNING, Florida 
President 


Ss. W. MeCULLOCH, Pennsylvania 
First Vice-President 


W. N. VAN CAMP, South Dakota 
Chairman Executive Committee 


L. & L. & G. PROMOTIONS 





THREE OFFICIALS ADVANCED 


C. L. Purdin Made Deputy Manager, 
D. W. Iverson, Assistant and M., 
S. Reeves, Deputy Assistant 


NEW YORK, Dec. 10.—The Liver- 
pool & London & Globe announces the 
appointment of Charles L. Purdin as 
deputy manager at the New York office 
to succeed Robert H. Williams, who is 
resigning to take charge of the Tray- 
elers Fire. He has also been appointed 
secretary of the Star and _ Federal 
Union, which are subsidiaries of the 
Liverpool. 

The company also announces the ap- 
pointment of D. N. Iverson as an as- 
sistant manager and Matthew S. Reeves 
as deputy assistant manager. Both 
have also been appointed assistant sec- 
retaries of the Star and Federal Union, 


Cc. L. Purdin’s Career 
Mr. Purdin began his career 30 years 
ago in the New York office of the 


Commercial Union, where he received 
a thorough training in various de- 
partments. In 1913 he resigned to be- 
come agency superintendent of the 
Nord-Deutsche as assistant to the man- 
ager. When this company ceased op- 
erations in 1918, Mr. Purdin became 
associated with the Liverpool as an 
underwriter. In January, 1921, when 
the company’s headquarters were moved 
to Newark, he was appointed manager 
of the metropolitan office in New York 


City. On Feb. 1, 1922, he became an 
assistant manager of the company. Mr. 
Purdin is chairman of the library com- 


mittee of the Insurance Society. 


New Executives Experienced Men 


Mr. Iverson began his fire insurance 
career 35 years ago in the office of the 
Continental and after serving in va- 
rious capacities was transferred to the 
field. He subsequently became state 
agent in New Jersey for the National 
Fire of Hartford, later being trans- 
ferred to New York State in a similar 
capacity. In 1920 Mr. Iverson joined 
the staff of the Liverpool as_ special 
agent in western New York. In 1921 
he became state agent for the entire 
state for both the Liverpool and Star, 
being appointed agency superintendent 
of the latter on Jan. 1, 1923. 


Reeves a Southerner 


Mr. Reeves is the son of John B. 
Reeves of Charleston, N. C., a well 
known agent in the south. He was 
educated in the public schools of 
Charleston, N. C., his native city, and 
Clemson College. — leaving col- 
lege he was for six years engaged in 
engineering and pal svoet Monn joining 


the engineering department of the Con- 
tinental in 1911. After leaving the serv- 
ice of that company he was asociated 
with a general agency in Brooklyn, 
later going with the Pennsylvaia Fire 
as special agent in New York State. 
He entered the service of the Liverpool 
as special agent in New York in 1921, 
being transferred to the New Jersey 
field in 1922, where he served until re- 
cently, when he was called to head- 
quarters some nine months ago to as- 
sist in an executive capacity. These 
officials are admirably equipped by 
their experience and training for the 
higher responsibilities to which they 
have been promoted. 








W. B. Ellison Dead 


William Bruce Ellison, well-known in- 
surance lawyer of New York, died last 
Saturday in his 68th year, after a pro- 
tracted period of ill health. Mr. Ellison 
was at one time corporation counsel 0 
New York, and had spent the greater 
part of his long law practice specializ- 
ing in insurance law. He was a native 


of Ontario, of American parents, and 


| was educated in Ontario schools. 
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PICK MIAMA, FLA., FOR 
NEXT WINTER MEETING 


Commissioners Choose Balmy 
Southern Spot for Sessions— 
No Spring Meeting 


NEW REINSURANCE PLAN 


Only One License for Companies Not 
Doing Direct Business—Committee 
Meeting in March 


NEW YORK, Dec. 9.—The time 
honored custom of the insurance com- 
missioners, of holding their December 
meeting in New York the 
that the many other insurance gather- 
ings are held, is changed by the action 
of the executive committee of the 
vention, announced at the meeting being 
held here this Next year, the 
December meeting will be held on the 


same week 


con- 


week. 


tth in Miami, Fla. There will be no 
spring meeting. The annual meeting 
will be held Sept. 24 at San Antonio, 
Tex. 


Thirty-one states are represented at 
this meeting of the convention. 
Uniform Reinsurance Bill 


At the Tuesday afternoon session it 
was voted to recommend to all the states 
the passage of a law making it unnec- 
cessary for reinsurance companies of all 
kinds to apply for admission, provided 
that they are already qualified in one 
state, and that the state in which the 
reinsurance company is entered. It pro- 
vides for a minimum of capital and 
standards of solvency required by the 
state in which the law is passed. This 
applies only to companies doing no 
direct business. State taxes are to be 
paid by the direct writing company, 
which is to receive full credit for all 
reserves on business ceded to any rein- 
suring company. This proposed uniform 
law was prepared by Samuel W. Mc- 
Culloch, of Pennsylvania. 

Subjects for Discussion 


A report of the executive committee 
recommending that the gain and loss 
exhibit be continued was passed. It was 
announced that the fire insurance com- 
mittee will meet between Mar. 15 and 
Mar. 20 to consider all matters. Some 
questions which will come up are the 
conflagration hazard, the underwriting 
profits formula, the uniform rating law, 
and contingent commissions. The com- 
mittee on valuation of securities, of 
which James A. Beha, New York super- 
intendent, is chairman, reported that the 
book on market values would again be 
prepared by Marvin Scudder, and re- 
quested that some additional time be 
allotted to him for the preparation of 
this book. 


Who Will Go to Miami? 


There is a .good deal of speculation 
here as to the effect of the commission- 
, 
ers’ change of place of the December 


meeting. It is hoped that the Associa- 
tion of Life Insurance Presidents will 
follow the commissioners to Miami. 


These two big meetings have for years 
formed the nucleus of the biggest all- 
insurance ¢ gathering of the year. Every 
phase of the insurance business is repre- 
sented in one of the many conclaves in 
New York in early December. Not 
only are there many official gatherings, 
but of possibly even greater importance 
are the many unofficial conferences and 
visits that go on at this season. 
Many Gatherings Being Held 


In addition to the two big conventions 
mentioned there are being held here at 
present meetings of the Insurance Fed- 

(CONTINUED ON PAGE 51) 





STINSON RESIGNS POST 





TO LEAVE FIDELITY-PHENIX 


Joint Officials for America Fore West- 
ern Departments Chosen but Not 
Yet Announced 


NEW YORK, Dec. 10.—It was an- 
nounced this morning that Alfred Stin- 
son has resigned as_ vice-president of 
the Fidelity-Phenix in charge of the 
western department business, effective 
at once. It is understood that Mr. Stin- 
son will remain in the insurance busi- 
ness, although his future plans have not 
yet been dsclosed. 

At the same time the statement was 
made at the home office of the America 





ALFRED STINSON 


Resigning as Vice-President of the 
Fidelity-Phenix 


Fore companies that the joint officials 
of these companies to be in charge of 
the western departments of the com- 
panies in Chicago under the new unit 
plan of executive supervision have been 
chosen by Chairman Sturm and that he 
will submit them to the board of direc- 
tors at their meeting Dec. 18 for con- 
firmation, after which the announcement 
will be made. 

President Haid has been in Chicago 
for the past week arranging for the 
changes above referred to. It is gener- 
ally understood that no action will be 
taken with respect to the Pacific Coast 
departments of the America Fore com- 
panies before early spring. 


Work With American Fore Companies 


Mr. Stinson went with the America 
Fore companies in 1918 as executive 
special agent of the American Eagle. 


He held this title for only two months 
following which he was appointed sec- 
retary in charge of the company’s west- 
ern department which he established. 
As head of the American Eagle’s Chi- 


cago office, Mr. Stinson built up the 
business of the company rapidly. He 
established a field force and agency 


plant throughout Western Union terri- 
tory. On Jan. 1, 1921, when C. R. 
Street was promoted from the manager- 
ship of the western department of the 
Fidelity-Phenix to the presidency of the 
company, Mr. Stinson was appointed to 
succeed him. 


Sketch of Career 


Mr. Stinson began insurance work in 
a local agency at St. Paul where he 
remained for ten years. He then became 
special agent of the National of Hart- 
ford in Iowa, Minnesota and western 
Canada. He continued with that com- 
pany in field work for 11 years, and was 
then made manager of the Minneapolis 
Fire & Marine, later being appointed 
secretary and finally vice-president and 





SEE GAINS IN SURPLUS 


ALL SECURITIES VALUES UP 





Profits for Present Year will Come from 
This Source Rather Than Under- 
writing End 





NEW YORK, Dec. 10.—All company 
officials naturally are figuring on in 
creases in surplus when the annual state 
ments are made because of the increase 
in market values of their securities. 
Even the most conservative bonds are 
selling at a few points upward. Some 
of the more speculative securities have 
had a rapid rise. Naturally the under- 
writing heads of companies appreciate 
the fact that security values go up and 
down according to business conditions 
and the outlook. 

Good for Smaller Companies 

For the time being, at least, companies 
will be able to show handsome gains in 
surplus item. This refers to all classes 
of companies. When an analysis is 
made of the various classes of securities 
an expert can figure just what com- 
panies will have the better story to tell 
The increase in surplus is particularly 
desirable for the middle sized and 
smaller companies as it gives them more 
ballast and great momentum. It means 
a larger growth. Yet adverse conditions 
a year from now may wipe out all this 
paper profit. 

Little Underwriting Profit 


The underwriting department will not 
show any great gain this year. Here 
and there a company is found that has 
been lucky and will pull out on the right 


side with a fair trade profit. Losses, 
however, have been heavy and this is 
particularly true with hail, rain and 


tornado. Companies writing these classes 
are far in the red figures so far as these 
particular lines are concerned. Alto- 
gether companies have not much to 
grumble about this year. If a company 
is breaking even on premiums it is 
doing mighty well. Some are showing a 
gain but most companies are off from 
5 to 20 percent. This much can be said, 
however, that during recent months 
there has been a far more hopeful view 
in business and the companies are be- 
ginning to feel it even in a slight way. 
May Be Real Surprise 

A leading fire company official be- 
lieves that unless home offices, this year, 
have computed their reserve month by 
month and kept track of the way the 
premium reserve is working they may 
be treated to a real surprise. He said 
that in speaking for his own company, 
although the premium rec ceipts will not 
equal those of 1923, yet the premium 
reserve will increase fully $800,000. He 
has had an analysis made of the busi- 
ness and believes that the upward curve 
of reserve is due to the fact that the 
annual business has not been normal 
but building operations have been very 
active. Companies therefore have been 
called upon to issue a larger propor- 
tionate number of term policies. This 
naturally has greatly increased the re- 
serves. 


managing underwriter. Mr. Stinson has 
thus had experience as an executive of 
both large and small companies. 

When the late Henry Evans decided 
to construct a 12-story building at 844 
Rush street in Chicago to house the 
western departments of the four Amer- 
ica Fore companies, he placed Mr. Stin- 
son in active charge of the renting of 
the building. Mr. Stinson has always 
been recognized as a business builder 
and producer. He has a forceful per- 
sonality and manner. 





Several thousand feet of lumber. two 
storehouses filled with building material, 
and an office building, owned by Andrew 
J. Muller, of Tenafly, N. J.. were de- 
stroyed by fire last week. Mr. Muller 
estimated the damage at $250.600. 





wn 


WILL RECOMMEND A 
UNIFORM RATING LAW 


Insurance Com- 
mittee Will Draft Law to 


Repeal Obstacles 


Commissioners 


VALUABLE REPORT READ 


R. D. Hobbs’ Compilation Shows Prob- 
lems in Path of Movement Favoring 
Uniform Schedules 
NEW YORK, Dec 


tee on fire 


. 10.—The 
insurance of the 


commit- 
Insurance 
voted today 
to draft a uniform rating law, which the 
convention will recommend for enact- 
ment by the various This law, 
where enacted, the effect of 
statutes which 
in the way of 


Commissioners Convention 


states. 
would have 
repealing many of the 
stand today as obstacles 
standard rating schedules. 

Problems Presented 


_ The problems which must be met be- 
fore nationwide standardization of rat- 
ing schedules and forms is possible were 
presented to the committee in an able 
and comprehensive report prepared by 
R. D. Hobbs of the Western Actuarial 
sureau, for the committee of companies 
and commissioners appointed to study 
the matter. Col. Joseph Bullion, Vir- 
ginia co mmissioner, and chairman of the 
convention’s committee, read the report, 
and Wilfred Kurth, vice president of the 
Home, represented the uniform sched- 
ule committee. 


Restrictions In the Way 


The report as read was a valuable re- 
search, comparing the laws of the vari- 
ous states bearing on form and rates, 
and showed the obvious impossibility of 
establishing anything like a uniform 
schedule for all the states until some of 
the varying restrictions and excessive 
supervisory powers of some commis- 
sioners are eliminated. 

The report is to be printed so that 
each commissioner may have a copy for 
reference. 

Conflicts Are Amazing 


When 


M Commissioner Button of Vir- 
pinia, 


liaison representative of the Na- 
tional Convention of Insurance Commis- 
sioners on the National Board’s standing 
committee on standard rating schedules 
and forms, read the report of the com- 


mittee, which had been prepared by 
R. D. Hobbs of the Western Actuarial 
Bureau, they were simply amazed at 


the conflict in the various state laws and 
departmental rulings which it presented, 
having previously labored under the im- 
pression that the adoption by the fire 
companies of uniform rating schedules 
for the entire country would be a com- 
paratively simple matter. Now that they 
appreciate the practical difficulties in the 
way of such procedure they will likely 
be more considerate in their future 
treatment of the subject. 


Managing Underwriters Sympathetic 


From the first managing underwriters 
have been sympathetic with the desire 
of the commissioners to devise uniform 
rating schedules and forms for use 
everywhere, and in so far as such prac- 
tice was possible have been steadily 
enforcing it, realizing that thereby prop- 
erty owners would have a clearer under- 
standing of the fire insurance business, 
and the task of the underwriters would 
be lightened. In seeking to extend the 
practice to certain states, however, com- 
pany executives were confronted with 
prohibitive laws and departmental rul- 
ings, which absolutely forbade the effort. 

This condition has now been made 
clear to the commissioners, who will 
seek to meet the situation by having a 

(CONTINUED ON PAGE 51) 











NO PROGRESS MADE 
IN THE CONFERENCE 


Firemens Refuses to Modify Its 
Position in Louisville Bank 
Appointment 


BASSETT DISPLAYS TEETH 


Declares His Company Will Protect Its 


Rights by Legal Action If Co- 
ercion Is Used 





The conference between offi- 
cials of the National Association 
of Insurance Agents and Presi- 
dent Bassett of the Firemen’s 
came to naught. In a statement 
given out by the National Asso- 
ciation this conclusion is reached: 
“The representatives of the Na- 
tional Asociation gained the very 
distinct impression that the en- 
tire conference was conducted by 
Mr. Bassett with the end in view 
of placing the National Associa- 
tion in a position that will justify 
the Firemens in charging coercion 
and not with any idea of trying 
to compose the differences or ad- 
justing the practice of companies 
in accordance with the anounce- 
ment of the National Associa- 
tion.” Mr. Bassett in the discus- 
sion stated that in his judgment 
it would have been better if the 
agents had not attempted to open 
the door on the Louisville situa- 
tion by bringing in the Firemen’s 
at this time. 











NEW YORK, 10.—The office of 
National 
Agents 

garding the conference between Presi- 
dent T. C. Moffatt and Secretary W. H. 
Bennett on the one hand and President 
Neal Bassett the Firemens the 
other concerning the so-called Milwaukee 


Dec 


Association of Insurance 


has given out a statement re- 


of on 


resolution. 


The executive officers of the National 
Association of Insurance Agents were 
charged by the executive committee 


with the duty of presenting to the Fire- 
mens, the conclusions of the committee 
with reference to the appointment by it 
of financial institutions as agents, for 
the purpose of having the company 
recognize the bank agency principle of 
the National association and adjust its 
practice in accordance. 


President Moffatt wrote President 
Bassett quoting the Milwaukee resolu- 
tion and the action of the committee. 


President Bassett‘replied as follows: 


The resolution which you quote as hav- 
ing been adopted by the executive com- 
mittee first states that it is the opinion 
of the said committee that the Firemen’s 
is in violation of one of the cardinal 
principles of the National association be- 


cause it has appointed financial institu- 
tions to represent it as agents, and then 
states that if we do not correct such ap- 
pointments by December 5, 1924, the Fire- 
men's falls within the scope of the Mil- 
waukee resolution, which says that it 
is inconsistent and undesirable for any 


the National Association 
Insurance Agents to represent any com- 
pany that, in the judgment of the execu- 
tive committee, is intentionally and con- 
tinuously in violation of the National 
association principles, and that the ex- 
ecutive committee is urged to determine 
upon a practical plan for the members 
to actively support and make effective 
the declarations of the association. 

It is needless to say that the subject 
is of grave interest to the Firemen’s, 
and one that necessitates most careful 
consideration upon our part before a 
conclusion is reached as to the course 
to be pursued by us. 

If I correctly understand 
resolutions quoted, 


member of of 


your letter 
they mean if 


and the 
. 


all agencies of this 
institutions 


of Insur- 


not cancel 
company held by financial 
then the National Association 
ance Agents and its executive committee 
and officers will advise and urge upon 
the agents of our company that they re- 
sign or cease doing business for us; if 
we do cancel our agencies held by finan- 
cial institutions then we understand 
our other agents will not be advised or 
urged to resign or ce giving us busi- 
ness, 

I ask that you be good enough to ad- 
vise whether I am correct or incorrect in 
my understanding, and also if I am cor- 


we do 


ase 


rect in it whether it is your intention to 
follow the same course with all other 
insurance companies having financial 
institutions as agents. 


Laine nesnchttinbee SWarevemey mes om 
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of them by reciting, briefly, the methods 
by which agents have built up their 
business. At a considerable outlay of 
time and money, and after years of 
labor, agents had created for themselves 
a respectable business and income upon 
their own individual initiative, responst- 
bility, and risk of failure. Because of 
this system there had developed, for in- 
stance, the principle of the ownership of 
expirations. Nearly all companies now 
agreed with the agents that because of 
this investment of capital and labor in 
an agency by the agent, his business 
belonged to him exclusively. Therefore, 
it was reasonable to expect that the 
agents wanted such a business protected. 


Bank Appointments 




















N = a In the last few years some inroads had 

Mr. Moffatt informed Mr. Bassett that been made at certain points in the 
the latter was not correct in all his! country in the nature of bank appotnt- 
conclusions and suggested a conference. ments. The agents believed that the 
This was held Tuesday of last week. proper functioning of the American 

There were present representing the agency system was being interfered with, 
National Association of Insurance Agents. | 2"4 the value of the agency business to 
TI iia Cc Moffatt vasident ond the agent lessened by the appointment 

Homas a te att, president, and) of banks and financial institutions as 
W alter H. Bennett, secretary; represent- | agents. Recognizing this situation, the 
ing the Firemen’s were Neal Bassett. matter was brought officially before the 
president, Wells T. Bassett, secretary, National association at its mid-year 
John Kay, vice-president and treasurer, ™eeting in Richmond, Va., in 1920. That 
and, during the last hour of the con- Meeting took notice of this encroachment 
ference, Ralph Lum, general counsel. It by passing a resolution deploring the 

J ‘ entrance of banks into the agency busi- 

lasted four hours. ness. Subsequently the National Asso- 
Statement by Agents ciation asked the companies to desist 

ox 2 re te? - from the extension of these bank agen- 
rhe National Association of Insurance cies. Soon after the Richmond meeting 

Agents tells about the conference as| the Firemen’s appointed the Fidelity & 
follows: Columbia Trust Company at Louisville. 

In a statement, President Moffatt said Ky. as its agent. 
substantially that in view of the differ - Wanted Friendly Adjustment 
ence between the Firemen’s and the Na- 
tional association of some four and one- Mr. Moffatt desired at this time to find 
half years’ standing, growing out of the | out whether or not anything might be 
appointment by the company of the Fi- one to adjust the situation, so that this 
delity & Columbia Trust Company at | bank agency trouble. continually grow- 
Louisville, Ky., as an agent, he felt that in@ more and more acute, might be 
more could be accomplished by a per- relieved. 
sonal conference than by correspondence Mr. Bassett proceeded to examine and 

Taking up the general principles of Comment upon the correspondence that 
the National association, Mr. Moffatt ex- has passed between the two. He stated 
plained the origin and reason for some CONTINUED ON PAGE 19) 

CONDENSED NEWS 01 OF THE WEEK 

Executive committee of the National Trial of separation suit in Kansas still 
Association of Insurance Agents declares in progress Will conclude this week. 
it is inconsistent and undesirable for any 
member to represent either the Firemens ¥ 
or Northwestern National. . all , , , 

Boston reinsures business of Ohio 
* 4 Farmers in Iowa, Illinois, Wisconsin and 
ire losses for the 11 months amounted Michigan 
to 3,052,450, x * * 
7 The Northwestern National of Milwau- 

Paul Haid, president of the American’ kee issued letter to agents on the ques- 
Fore companies, was elected treasurer of tion of ownership of expiration 
the National Board to fill out the unex- , 
pired term of Norman T. Robertson - 

* * * Fire companies expect to report good 

R. H. Williams of New York. assistant figures in surplus this year as a_ result 
manager of the Liverpool & London & Of the increased values of sureties, 
Globe becomes vice-president of the new * 

Travelers Fire of Hartford 
. * , The mid-year meeting of the National 
as , . o Association of Insurance’ Agents, hereto- 

The Insurance Commissioners Conven- | fore held in March, may be set for an 
tion held its mid-winter meeting in New earlier date 
York City this week. 

Fire and casualty committees met in Rhode Island Association of Insurance 
New York to consider 1925 automobile in- Agents holds annual meeting at Provi- 
surance rates dence. 

* 

Charles J. Schrup is elected president Action on commissions in south further 
of the National Reserve to succeed his delayed, owing to inability of executives 
father. of non-affiliated companies to meet with 

* * S. E. U. A. committee 
Globe Indemnity and London Guaran- * 
tee retire from Associated Companies Utah Association of Insurance Agents 
* holds its annual meeting at Salt Lake 
National Association of Insurance City. 
Agents makes statement as to recent con- * 
ference with Fresident Neal Bassett of George D. Webb of Chicago ts elected 
the Firemen’s, president of the Insurance Federation of 
>. 2 America at its annual meeting in New 

Conference will be held this week be- | York City F 
tween the national agency committee of ~ 
the casualty companies and the confer- Insurance commissioners will recom- 
ence committee of the National Associ- mend uniform fire insurance rating law 
ation of Casualty & Surety Agents on the in all states. 
rules for acquisition cost. * * * 

* Alfred Stinson resigns as vice-presi- 

: dent and western manager of Conti- 

Georgia allows rate increase in work- | nental. 
men's compensation insurance tk *K & 

x * Liverpool & London & Globe an- 

R. H. Towner, the surety rater. attends "Ounces three important promotions in 
convention to study issues before auto- Official staff of New York office. 
mobile finance concerns. x * * 

* %* Rate increases are announced for em- 

John Baptiste, superintendent of agen- Ployers liability insurance in some of the 
cies at the head office of the Sun Indem- | States. 
nity, has been appointed vice-president . + .% 
and general manager of the New Equi- The Travelers opposed the, proposed 
table Surety that has been licensed in' rate advance for workmen’s compensa- 
New York tion insurance in New York. 






—== 


EVIDENCE IN KANSAS 
SUIT ON SEPARATION 


Many Witnesses Put on Stand by 
Union and Bureau 
Attorneys 


TO CONCLUDE THIS WEEK 
Union Field Men Declare They Acted 
Individually—T ypical Case of Sep- 
aration Is Described 





TOPEKA, Dec. 10.—The testimony 
of the managers of the fire insurance 
companies which are members of the 


Western Insurance Bureau will complete 


the testimony for the injunction sought 


by the Bureau and non-affiliated com- 
panies against the Western Union com- 
panies to prevent the carrying out of 


plans to clear all mixed fire insurance 
agencies in Kansas. The Western Union 
companies will begin the submission of 
their testimony against this injunction 
late this week. 
Bureau Evidence Presented 

The Bureau completed all of its gen- 
eral evidence in the hearing last week 
and except for some minor points in 
the testimony of some agents the hear- 
ing early this week was devoted entirely 
to the testimony of the Bureau company 
managers. These managers detailed the 
they took to protect their com- 
when the Union abrogated the 
conference agreement at Montreal and 
the evidence they had relative to the 
charge that the Union was in an alleged 


steps 
panies 


conspiracy to boycott and ruin the 
Bureau companies. 
Seek to Restrain Union 
The suit brought by the Bureau and 


non-affiliated companies is based on the 
theory that the Union companies have 
joined in a conspiracy to wreck the com- 
panies not members of the organization 
and are violating the Kansas anti-trust 
and anti-boycott laws. The suit is to 
make permanent a temporary restrain- 
ing order prohibiting the Union com- 
panies carrying out the plans for clear- 
ing all mixed agencies in this state. 
Put on 35 Witnesses 
When the case was called last week 
three full days were taken up with the 
reading of the depositions of the mem- 
bers of the Union governing committee 
and the minutes of the committee meet- 
ings following the abrogation the 
conference agreement and the steps 
taken by the western managers to carry 
out the clearing of mixed agencies 
throughout the territory. Then the 
Bureau lawyers put on the witness stand 
35 special and local agents in Kansas to 
detail the separation work done in this 
state since the abrogation of the confer- 
ence agreement and before the injunc- 
tion order was issued. 
Worked 


of 


as Individuals 


The Union special agents asserted 
they handled all separation matters 
purely as individuals and without any 
concerted action on the part of any 
other specials in this state. They said 
they received instructions from their 
companies relative to clearing certain 


agencies and proceeded to carry out in- 
structions. Of course they talked sep- 
aration with other specials but none 0! 
them ever had any agreement with any 
other special relative to clearing any 
agency. It happened in a few instances 
that one special met another bent on the 
same mission and they went together to 
a local agent to carry out the clearing 
work. But they insisted there was no 
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A Definition 


Many, many times have we read of the value of insurance to mankind. 
However, there has been no finer, more scholarly explanation ever given than 
the following which is taken from the Encyclopedia Britannica, Eleventh 
Edition. 


“The value of insurance as an institution cannot be measured by figures. 
No direct balance sheet of profit and loss can exhibit its utility. 


“The insurance contract produces no wealth. It represents only expendi- 
ture. If a thousand men insure themselves against any contingency, then, 
whether or not the dreaded event occurs to any, they will in the aggregate be 
poorer, as the direct result, by the exact cost of the machinery for effecting it. 
The distribution of property is changed, its sum is not increased. 


‘But the result in the social economy, the substitution of reasonable fore- 
sight and confidence for apprehension and the sense of hazard, the large elimi- 
nation of chance from business conduct, have a supreme value. The direct 
contribution of insurance to civilization is made, not in visible wealth, but in 
the intangible and immeasurable forces of character on which civilization is 
founded. 


“It is preeminently a modern institution. Some two centuries ago it had 
begun to influence centers of trade, but the mass of civilized men had no con- 
ception of its meaning. Its general application and popular acceptance began 
within the first half of the 19th century, and its commercial and social import- 
ance have multiplied a hundredfold within living memory. 


“It has done more than all gifts of impulsive charity to foster a sense of 
human brotherhood and of common interests. It has done more than all 
repressive legislation to destroy the gambling spirit. It 1s impossible to con- 
ceive of our civilization in its full vigor and progressive power without this 
principle, which unites the fundamental law of practcal economy, that he best 
serves humanity who best serves himself, with the golden rule of religion, 
‘Bear ve one ancther’s burdens’.” 
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concerted action on their part or on the 
part of their companies. 
The Bureau attorneys called in nearly 


thirty local agents operating mixed 
agencies. in Kansas to tell what had 
been done relative to clearing their 


agencies. Some of the agents told the 
court that the Union specials had dic- 
tated the letters of withdrawal to be 
sent to the Bureau companies and a few 
days later Bureau specials would come 
in and would dictate letters recalling 
these resignations. In practically every 
instance the agents said that the special 
agents would come in, explain that sep- 
aration was bound to come in a short 
time, set forth the details and advise the 
local agent to make up his mind as to 
whether or not he would “go Bureau or 
Union.” Later the specials would return 
and ask what the local agent had decided 
to do. 
Describes the Process 


W. W. Webb of Stephenson & Webb 
of Topeka detailed a typical case of the 
withdrawal of a company from a mixed 
agency. He told the court that shortly 
after 11 o'clock one morning the special 


agent of the Fireman’s Fund of San 
Francisco came to his office and an- 
nounced he wanted to take up the sup- 
plies. 

“What's the matter?” Mr. Webb 
asked. 


“We don’t feel that our premium ac- 
count is large enough, the loss ratio is 
too high and we are not satisfied with 
the class of business given to us,” was 
the reply the special. There was 
then some discussion of the many years 
of amicable relations between the com- 
pany and the Stephenson & Webb 
agency and Mr. Webb asserted he told 
the special that he was satisfied that 
the withdrawal was purely to carry out 
the separation rule. 

“I was told to tell you the account 
was unsatisfactory,’ was the statement 
Mr. Webb reported as coming from the 


ot 


special agent. However, the supplies 
were not taken up; the Stephenson & 
Webb agency continued to make en- 


dorsements but has not been permitted 
to write any new business. 


Led to Mandamus Suit 


The withdrawal of the Fireman’s 
Fund from the Webb agency in Topeka 
and the subsequent placing of the 
agency with Brier-Rice was the cause 
of the application for a writ of man- 
damus in the Kansas supreme court to 
compel the state superintendent of 1in- 
surance to issue the licenses to Brier- 
Rice. The superintendent refused to 
issue the licenses until the company had 


made a showing that the withdrawal 
from the Webb agency was not ex- 
clusively on account of the separation 


rule and therefore not in violation of the 
department’s anti-separation order issued 
in December, 1923. This suit still 
pending in the supreme court. 


is 


Superintendent Baker a 


William R. Baker, Kansas superin- 
tendent of insurance, was on the witness 
stand most of Friday afternoon. He set 
out in detail the anti-separation order of 
the Kansas insurance department issued 
in 1910 by C. W. Barnes, then superin- 
tendent of insurance; and then the de- 
tails of the efforts of the Kansas depart- 
ment to prevent the carrying out of sep- 
aration in this state following the abro- 
gation of the conference agreement in 
September, 1923 He read into the 
record the letters, orders and telegrams 
sent out during that period, the hearings 
and conferences held in Topeka, Chi- 
cago and New York; the signing of the 


Witness 


armistice and the breaking off of the 
agreement and the final order of the 
department prohibiting~ separation ex- 
clusively to clear mixed agencies. 
Ludium on Stand 
The presentation of the Bureau evi- 
dence was delayed Tuesday to enable 


the Western Union to put on one of its 
important witnesses and permit him to 


return to his office. C. A. Ludlum, vice- 
president 


New York, 


of the Home of 
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lJ. Pp. BONSAL RESIGNS 
MARYLAND MOTOR HEAD QUIT 


Charles B. Reeves, Former Vice-Presi- 


dent, Made Chief Executive of 
Baltimore Company 
BALTIMORE, MD., Dec. 10.—J. 


Purviance Bonsal has resigned as presi- 
dent of the Maryland Motor Car of this 


city, owing to ill health. Charles B. 
Reeves has been elected president to 
succeed Mr. Bonsal. Mr. Reeves was 


formerly vice-president and secretary of 
company 


the and has been connected 





J. PURVIANCE BONSAL 
with the organization for the past 14 
vears. He started in a minor capacity 


in 1912 and in the fall of that year was 
promoted to the position of secretary. 
In 1914 he was made vice-president and 
secretary. 

Mr. Reeves has been succeeded as 
vice-president and secretary by Harry 
S. Ogden, a vice-president of the com- 


pany. ‘ 
Mr. Bonsal has been president of the 
Maryland Motor Car since it was 


founded in 1910. It was announced that 
he will retain his interests in the com- 


pany and will continue to serve as a 
director. 
stand all Tuesday morning as a wit- 
ness for the Union. 

He asserted that his company had 


long believed in clear agencies as a gen- 
eral proposition but had no objection 
to the mixed agencies when all dealings 
were square. He told the court that the 
abrogation of the conference agreement 
Was a surprise generally, as no notice 
of such contemplated action had been 
given ahead of the Montreal meeting. 

He asserted that whatever clearing of 
agencies had been done by his company 
without any consultation with other 
companies anywhere. He also asserted 
that his company in carrying out 
aration had no thought of injury to any 
Bureau or other Western Union com- 
pany. 

Monday afternoon, 
Herman Ambos, vice-president of the 
Concordia; Herbert A. Clark, western 
manager of the National Liberty, and 
Charles N. Gorham, western manager 
of the American of Newark, on the 
stand to show that the clearing of mixed 
agencies in Kansas had cost them 
money. They gave the court specific 
instances of where they had lost agen- 
cies and the result had been a material 


sep- 


the Bureau had 


reduction in premium receipts when 
their companies were forced out of 
mixed agencies that cleared Union. 


The evidence on the part of the Bu- 
reau should be completed by this even- 
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FLAT SCALE HELD UP 





ABSENTEES DELAYED ACTION 


New Commision Rate in S. E. U. A. 
Territory Goes Over to a 
Later Meeting 


NEW YORK, Dec. 10.—The inability 
of Vice-President Candee of the Globe 
& Rutgers, and of executives of various 
other important nonaffiliated companies, 
to attend the gathering of a special com- 
mittee of the Southeastern Underwriters 
Association in this city several days ago, 
when an effort was to have been made 
to find a basis accord upon which 
the non-cooperating companies would 
join the governing body for the south, 
forced postponement of definite action. 
A further attempt will be made to get 
together, possibly this week, or if not 
then, soon thereafter. 


of 


Don’t Favor New Plan 


At its semi-annual gathering at 
Washington last month, the S. E. U. A. 
agreed to supplant its present method 
of paying agents in the territory the 
graded scale of commissions, with a 
flat 20 percent arrangement; providing 
companies writing 90 percent the 
total premiums in the states of Virginia, 


of 


the Carolinas, Georgia, Florida and Ala- 
bama would pledge their support 
thereto. The report is current that while 


the proposed new scale would be accept- 
able to the America Fore group, it does 
not appeal particularly to the Globe & 
Rutgers, Crum & Forster, Meserole and 
the McAllister aggregations; nor are a 
number of the Pittsburgh offices in- 
clined to favor it. 


Consent of 90 Percent Needed 


Should this understanding prove cor- 
rect, and the companies named refuse to 
be bound by the suggested 20 percent 
pledge, it is unlikely that the S. E. U. A 
officers would be able to muster the 
required 90 percent of premiums, which 
was made a condition precedent to the 
adoption of the proposed change. Hav- 
ing considered a change in the present 


classifications under the graded ar- 
rangement, the payment of a flat com- 
mission plus a contingent, and a flat 
20 percent, association men now feel! 


that their only move would be to adopt 
separation for the south: and as prob- 
ably 85 percent of the agencies in the 
field are “mixed”, the task of rearrang- 
ing representation would be a tremend- 
ous one; compared to which the move 
of like character in the west would be 
child’s play. 

Yazoo 


Agents Want 20 Percent 


Agents in the Yazoo Delta of Mississ 
ippi are petitioning for the payment oi 
20 percent rather than the graded scale. 
It is highly doubtful if the companies 
will assent to this; for it would mean 
on the average an increase of from 
2% to 3 percent over the existing acqui- 
sition cost. Mississippi, more largely 
than any other state in the Union, is 
devoted to agricultural pursuits and the 
great percentage its insurance 
upon unprotected dwellings, cotton, 
lumber and special hazards all paying 
15 percent. The companies have until 
the 15th of the present month to deter- 
mine what they will do in the matter 


ot 1s 


Bureau; Charles H. Yunker, former 
president of the Bureau, and W alter D. 
Williams, western manager of the Se- 
curity, were today’s witnesses and were 
expected to conclude the general evi- 
dence for the Bureau. 


Krause Retires from Field 
Frank H. Krause of St. Louis, Mo., 
state agent for the Westchester in east- 
ern Missouri, has resigned as of Jan. 1. 
Mr. Krause will go into partnership 
with his brother-in-law, a general insur- 


BUSINESS MEN GUESTS 





MEET WITH RHODE ISLANDERS 





Members of Little State’s Agents’ As. 
sociation Hold Annual Session 
at Providence 


PROVIDENCE, R. I. Dec. 9-- 
Rhode Island agents, members of the 
state association of insurance agents, 


with a number of local business men of 
yrominence who carry large amounts of 
insurance, to the number of an even 
hundred, attended the annual fall meet- 
ing of the association here last week. 

James W. Cook, president of the as- 
sociation, presided. Mayor Joseph H, 
Gainer welcomed the guests; Chauncey 
S. S. Miller of New York spoke in place 
President Thomas C. Moffatt of the 
National association, whose ailing throat 
prevented his presence; Edward C. 
Stone, of Boston, associate United 
States manager of the Employers Lia- 
bility, spoke on reciprocals; Regional 
Vice-President Edwin J. Cole of Fall 
River, spoke the New England Ad- 
visory Board work; Rev. John N. Mark 
of Fall River delivered a talk on 
“Hearthstone Ethics’ and Donald G 
North of New Haven spoke of Con- 
necticut matters. 

Mr. Stone, on the subject of recipro- 
cals, said safeguards should be thrown 
around reciprocals much about 
stock and mutual companies. There 
should be a property qualification for 
every subscriber, in order that the re- 
maining insurers should have some as- 
surance of getting their money. New 
York says the property qualification 
should be $20,000 each. Is it wise to 
allow anyone to solicit contracts if there 
nothing substantial behind the con- 
tract? Moreover the power of attorney 
agreement should be regulated. It should 
be of standard form, just as fire policies 
have been for years of standard form. 
Some successful reciprocals have a 
standard form of power of attorney and 


ot 


of 


as as 


1s 


active advisory boards. In addition the 
form for the power of attornev should 
be attached to every policy, that sub- 


scribers might know their responsibility. 
Miller Urges Publicity 


Chauncey S. S. Miller, of the advertis- 
ing department of the North British & 
Mercantile, spoke upon “The Agent as 
a Self-Starter.” He declared the agents 
should “broadcast” themselves, if they 
expected to succeed. The agents should 
that the mystery taken out of 
insurance and the public informed. 
Agents should join civic organizations 
and talk their business and explain i it 
when the right occasion arises. They 
should make more extensive use of the 
educational matter which sent out 
continually by the home offices of the 
companies. 

Mr. Miller then emphasized the busi- 
ness which might be done by paying 
more attention to the many new side- 
lines, the study and suiting of personal 
needs, as life men do. 

Edwin J. Cole, discussing the matters 
of interest before the New England Ad- 
visorv Board. declared that something 
should be done in New England to get 
together on the commission troubles, 
that increased activity was needed to 
prevent legislatures from passing com- 
nulsory automobile bills and state funds 
for workmen’s compensation. 

The executive committee of the Rhode 
Island Association, previous to the din- 
ner. held a short meeting and voted to 
authorize the New England Advisory 
3oard take up the matter of com- 
missions with the Eastern Union, fol- 
lowing similar action by Massachusetts 
and Maine. : 

It was also yoted that the agents ot 
the state be divided into sections, each 
section in charge of a member of the 
executive committee, who should see 
that the agents write their congressmen 
relative to fighting the Fitzgerald mon- 
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nol Reviewing events which occurred during the period when the 


even Springfield Fire & Marine Insurance Company was founded. 
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should N 1849, Dr. W. F. Channing, ‘of tion. Philadelphia adopted the new system 
et Boston and Prof. Moses G. Farmer, in 1855, St. Louis in 1856, Baltimore and 
ations of Framingham, perfected the first fire New Orleans in 1860 and New York in 1869. 
lain it alarm telegraph using electro magnets and the 
They striking mechanism of an old church clock. 
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The fundamental value of the fire alarm tele- 
graph was that it sounded a definite number 


= Boston fre slerm evetem in 1851 and in 1852 signal so that the public, volunteers and mem- 
oO , a 


his telegraphic system was installed by the city bers of the fire department could teil immedi- 
» has ; : , = ately the location of the fire by counting the 


paying In 1855, John N. Gamewell, of South Caro- blows on the bell. Today, with our vast cities 
y side- lina, became intensely interested in the in- and the increased fire hazard of the congested 
>rsonal vention and after buying patent rights for the value districts, it is the means of saving mil- 
natters South, spent the rest of his life in its promo- lions of dollars annually. 
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"THROUGHOUT the vast volume of 

correspondence received at our 
offices, there rings a melodious note of 
good will and friendship which stands out 
above the monotone of business details. 


Whether a word, a sentence or a para- 
graph, this message of the mails is a 
constant, cheering stimulus to every 


member of 


our organization from 


officers to office boys. 


It is daily evidence that the policies, prin- 
ciples and ideals of this company have 
won recognition and appreciation more 
valuable than monetary compensation. 
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GIVES NORTHWESTERN 
NATIONAL’S POSITION 





Vice-President W. D. Reed Sends 
Letter to Agents on Expira- 
tion Question 


SPECIFIC CASES ARE CITED 


“Parallel Exkibit” Offered By Com- 
pany in Reply to National 
Association Officials 





MILWAUKEE, WIS., Dec. 9.—In 
connection with the controversy be- 
tween the Northwestern National and 
the National Association of Insurance 
Agents regarding agency expirations, 
Vice-president William D. Reed of that 
company has sent out this letter to its 
agents: 

“Persistent misrepresentation of the 
position of the Northwestern National 
on agency expirations and invidious 
comparison of its practice with that of 
other companies, made by officials of 
the National Association of Local 
Agents, not its general membership, 
prompts us to make the following paral- 
lel exhibit: 

Resolution of governing committee of 
the Western Union as reported by The 
National Underwriter, August 7, 1924: 

“Resolved, That it is the unanimous 
voice of this committee that the ex- 
pirations belong to the agent producing 
the business and all agents in good 
standing who have not parted with their 
interest by sale or otherwise shall be 
undisturbed in the enjoyment of their 
interest. In case of withdrawal from 
the agency the agent should be free from 
attack on his expirations by companies 
represented in this organization.” 

Extract from annual letter to agents 
of the late Charles E. Sheldon, vice- 
president and western manager of the 
American of Newark, charter member 
and former president of the Western In- 
surance Bureau, as reported by The 
National Underwriter, February 14, 1924: 

“It is of course understood that to re- 
ceive this protection an agent ‘Must be 
free from all tainted practices; but 
where a company retires from an agency, 
for any cause other than misconduct. 
the expirations in the agency which it 
leaves should remain undisturbed.’ 

(The quotations are those of the 
agents’ association.) 

Extract from letter of Walter H. Ben- 
nett, secretary of the National Associa- 
tion of Insurance Agents to President 
James of the Northwestern National In- 
surance Company, dated Oct. 24, 1924: 

“It must, however, be remembered that 
the agent, to possess an unencumbered 
title. must have paid all balances due 
the company, must be free from all 
tainted practices in his business and 
must not be guilty of any unprofessional 
or unlawful acts in connection with the 
change of status.” 

Second: 

Extract from President James’ letter 
to agents of Oct. 3, 1924: 

“It is only in cases where an agent 
has, by questionable or underhanded 
methods, tried to disrupt the confidence 
and harmonious relations which should 
exist between a company and its policy- 
holders and thus embarrassed both of 
them in carrying the contract to comple- 
tion or renewing in good faith—in short, 
where he has turned against the com- 
pany and abused its trust—that we have 
felt it necessary for the good of the busi- 
ness to place our records in friendly or 
sympathetic hands. We think you will 
agree that such a practice as we have 
mentioned is unworthy of decent, honest 
or self-respecting agents and should not 
be tolerated in the business. This con- 
stitutes the whole issue and the attempts 
upon the part of certain of our ill-wish- 
ers, for their own selfish ends, to drag 
forth a threadbare bogey that has been 
greatly overworked should not deceive 
any one.” 


“What is the essential difference be- 
tween the representative positions first 


= 


quoted and that of the Northwestern 
National Insurance Company and which 
is the more favorable to the local agent? 
“The citation of President Moffatt in 
his talk at Hartford, Conn., on Nov. 19 
(which by the way presents but one 
side of the cases specified) also impels 
us to exercise the equal right of drawing 
your attention without animus to the 
following, as but a few instances se- 
lected from many, illustrating the prac- 
tice of other insurance organizations 
which seem to enjoy immunity from 
attack. 
“Question: Why is the Northwestern 
National always the goat in every issue? 


Case 1 


“The H. A. Fischer Insurance Agency 
of Staunton, Ill., a mixed agency, has 
acceptably represented this company for 
many years. The following exact copy 
of its recent letter is self-explanatory: 

Nov. 19, 1924. 
The Northwestern National Insurance 

Company, Milwaukee, Wis. 

Gentlemen: tegarding your conver- 
sation with your special agent, Mr. Hud- 
ler, we wish to give you the following 
facts regarding the Connecticut Fire In- 
surance Company of Hartford, Conn, 
which we represented up until January, 
1924. At that time the Connecticut In- 
surance Company of Hartford, Conn, 
left our office and from that date to this 
they have not failed to send their newly 
appointed agent, Mr. McGaughey, notice 
of all of our expirations. 

If further proof of this is desired we 
can secure affidvits from the number of 
our clients that he solicited. 

This case was reported to Mr. Shirley 
E. Moisant, the secretary of the Illinois 
Association of Insurance Agents, but 
nothing was ever done regarding same 
to date. 

You may use this letter any way that 
you desire. 

Yours very truly, 
(Signed) H. A. Fischer Insurance Agency 
By C. C. Fischer. 


Case 2 


“Alexander F. Schultz of Ripon, Wis., 
has for 1nany years maintained a mixed 
agency in that city, representing among 
others the London & Lancashire In- 
surance Company. Upon receipt of the 
Union’s separation manifesto he Bu- 
reauized his agency. 

‘he following is a true copy of 
Manager Chas. E. Dox’s letter to his 
newly appointed agent who succeeded 
Mr. Schultz: 

May 26, 1924. 
Mr. L. N. Webster, Agent, Ripon. Wis. 

Dear Sir: In compliance with a re- 
quest from our special agent, Mr. Lutz, 
we are enclosing herewith copies of daily 
reports for business expiring during 
June and July, 1924. 

Trusting you may be able to hold this 
business for the London & Lancashire, 
we are, 

Yours very truly, 
(Signed) Charles E. Dox, 
Manager. 
Case 3 


“Mrs. Pearl Weisenberger, conduct- 
ing a mixed agency, has _ represented 
this company at Black Creek, Wis., for 
some time. 

“Following the abrogation of the con- 
ference agreement by the Western 
Union, she was approached by a spe- 
cial agent holding written authority 
from the Hartford, Queen and Fidelity- 
Phenix Insurance Companies, with the 
demand that she surrender their sup- 
plies or give up the agency of all com- 
panies not members of the Western 
Union. She refused and the Union com- 
panies withdrew, their special agent 
giving her the assurance that no agent 
would be appointed by him for the 
present and that the expirations would 
not be disturbed. 

“Mrs. Weisenberger’s letter to us, 
which follows, speaks for itself and i 
substantiated by her affidavit on file in 
this office: 

April 10, 1924. 
Northwestern National Insurance Co. 
Milwaukee, Wis. 
Gentlemen: 

This is to inform you that I recently 
let the Queen, Hartford and Fidelity- 
Phenix out of my office upon their own 
solicitation to vacate. 

They appointed Mrs. L. E. Annunson 
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What Are You Doing 


To Assure--Make Certain-- 


Your Own Expirations ? 


No local agent who values his expirations can afford to neglect sounding all 
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WARRANTY 


HE PHILLIPS COMPANY of Chi- 
cago has been financing the installation 
of automatic sprinkler systems since 1903. 


The Phillips Company is not an insurance 
broker and has no connection or affiliation 
with any insurance office. Local agents can 
therefore consult with us freely as our 
policy protects their insurance relations with 
their customers. 


The Phillips Company can give references 
from your company or companies and from 
THE NATIONAL UNDERWRITER 
which would not accept our advertising until 
convinced that our plan of operations did 
not in any way conflict with the principles 
of agency practice, now universally recog- 
nized. 


The Phillips Company, upon the high prin- 
ciples here set forth, will install automatic 
sprinklers in the plants of your customers 
upon a liberal plan of deferred payments out 
of the savings in premiums for the superior 
protection thus afforded. 


THOS. H. GILL, Pres. 
E. J. PHILLIPS, Vice-Pres. 
B. E. PHILLIPS, Sec’y-Treas. 
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of his eligible customers on the subject of automatic sprinkler protection and 
pointing out how installations can be made on deferred payments, substantially 
if not entirely out of savings in insurance premiums. If he is neglectful he must 
ia expect to lose business to those who specialize in insurance coupled with sprinkler 

financing proposals. This is well illustrated in Case No. 1, cited below, where a 
really live agency lost a fine line because it was not forehanded. The Phillips 
Company will do all, or more, than any other sprinkler financing company will 
do, except that it does NOT write or broker insurance. Working with US insures 


YOUR expirations! And the time to act is NOW. 


1. NEW YORK—An agency in a hustling city telegraphed us November 
13 that one of his clients was interested in automatic sprinklers and to advise 
by wire when a representative would call. We telegraphed our Mr. E. W. 
Jenkins, New York City, to handle at once. Here is what he discovered: 

That the agent was up against a sprinkler financing and insurance 
proposal covered in one contract which was closed November 18, five 
days after the receipt of the agent’s telegram to us. We acted instantly 
but the case had gone too far. The most insidious proposals, so far as 
your clients are concerned, cover financing PLUS insurance. Agents 
must get there first if they want to be sure of preserving their expira- 
tions. 

2. WISCONSIN—“One of our assureds,” writes an agent, “is interested 
in installing automatic sprinklers but cannot do so because of the large initial 
cash outlay. We are fearful some one will come along and make a proposal 
that will take this business away. Tell us more about your plan as adver- 
tised.” 

This is a real opportunity to demonstrate Phillips Service, and 
we feel sure of selling this agent’s customer on our deferred payment 
plan out of premium savings which, at the same time, will assure the 
agent his expirations on the business for all time to come. 


MARYLAN D—Dnuring the settlement of a fire loss on a school build- 
ing the adjuster recommended the installation of automatic sprinklers to the 
Board of Education and pointed to one of our recent advertisements which 
brought us a direct inquiry. 

In this case we have an unknown adjuster to thank for his sug- 
gestion—and we do thank him. From a “premium savings” stand- 
point schools, as a rule, do not work out well because of the lack of 
contents values. Sprinkler installations however serve a great humam- 
tarian purpose and should always be recommended. Local agents may 
become public benefactors in their several communities by urging— 
yes, insisting—that the lives of children be safeguarded from fire by 
automatic sprinkler equipments. Sprinklers First—always! 


4. MISSOURI—“Tell me something more about your Expiration In- 
surance” writes a local agent. 


This company makes, and for over twenty years has made a 
business of installing automatic sprinklers and distributing the cost 
over a period of years, allowing the savings in insurance premiums 
substantially, if not entirely, to liquidate the transaction. It has been 
our experience, verified by many, many agents, where they have pro- 
posed such transactions to the owners, that the customers are more 
than pleased with the service and frequently are so well pleased that 
they give all of their insurance to the agents who have interested 
themselves in their behalf. 


Whenever you ARE threatened with the loss of a line, recom- 
mend Automatic Sprinklers on the Phillips Plan to your 
customer, phoning us at once, long distance, at OUR expense. 


The Phillips Company 


AUTOMATIC SPRINKLERS 


108 South La Salle Street 


Franklin 4571 


Long Distance Franklin 4572 CHICAGO, ILL. 
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THE NATIONAL 





as their agent in this village and Mrs. 
Annunson is soliciting each and every 
renewal of my business which I formerly 
purchased from Mrs. Carrie Schultz. I 
retained the registers of these companies, 
yet the solicitation of renewals 
continues. 

Will you 


these 


please protect my renewals? 


Yours truly, 
(Signed) Mrs. Pearl Weisenberger, 
Agent. 
P. $S.—I am also sending a copy of this 


letter to Mr. A. E. Walthers, 
agent, Security Insurance Co., 
Wis. 


Appleton, 


Case 4 

“Reference to record of 
eessful action for damages, 
its agent at Louisiana, Mo., against the 
Great American Insurance Company, 
following agent’s recovery by replevin 
suit of register taken by special agent 
from his office, without consent, ‘will 
furnish interesting reading for those 
who need further enlightenment as to 
the pri actice, not the profession, of other 
companies with respect to agency ex- 
pirations. Lack of space prevents elab- 
oration on that case here. 

“Recognizing no obligation in this 
matter except to our agents and wish- 
ing to keep you posted as to both sides 


recent suc- 
brought by 


of the controversy, we respectfully sub- 
mit the foregoing. 
““*Let us then be what we are, and 


speak what we think, and in all things 
keep ourselves loyal to the truth.’ ” 


C. J. SCHRUP SUCCEEDS FATHEK 


Chosen President | of National Reserve 
to Fill Unexpired Term Until Reg- 
ular Election In January 
Charles J. Schrup, 
Dubuque Fire & 
elected president of 
serve to fill out the unexpired term of 
his father, the late N. J. Schrup. The 
elder Mr. Schrup retired from the presi 
dency of the Dubuque several years ago. 
becoming chairman of the board, but 
continued as chief executive of the Na- 
tional Reserve until his death a few 
weeks ago. The new president of the 
National Reserve, who is only 38 years 
of age, has practically grown up with 
the company. He had been under his 
father’s guidance for the past 20 years, 
and is thoroughly acquainted with the 
operations of the company. He will un- 
doubtedly be elected to succeed himself 





president of the 
Marine, has been 
the National Re 


special . 


at the time of the regular election in | 
January. 
RECEIVERSHIP IS UPHELD) 


Kentucky Court of Appeals Holds Ohio 
Valley F. & M. Could Not Make 
Assignment for Creditors 


LOUISVILLE, KY., Dec. 9.—The 
Kentucky court of appeals holds that 
an insolvent fire 


insurance company is 
without authority to make an assign- 
ment for the benefit of its creditors. 
This decision was rendered in uphold- 
ing judgment of the Franklin circuit 
court, which appointed Fred M. Vaughn 
as receiver to take charge of the busi- 
ness of the Ohio Valley Fire & Marine, 
Paducah, Ky., when that organization 
became defunct. The receiver was or- 
dered at time of appointment to proceed 
with liquidation of the company. This 


decision was in proceedings instituted 
before the Franklin court by A. M. 
Wash, then insurance commissioner of 


Kentucky, who opposed the assignment 
method. Judge Thomas wrote a 
senting opinion. 


dis- 


NAMES EXECUTIVE COMMITTEE 

President James F. Joseph of the So- 
ciety of Life Members of the Fire Un- 
derwriters’ Association of the Northwest 
has appointed the following executive 
committee for the year ee 1925: Fred 
B. Barnes, Oshkosh, Wis.; L. J. Bonar, 
Mansfield, O.; Hart Darlington, New 
York City; Fred A. Hubbard, Fort 
Myers, Fla.; P. H. Knighton, Hannibal, 
Mo.; H. T. Lamey, Denver, 
A. McCotter, Indianapolis, Ind.; 


James 
B. Tallman, Chicago. 


. 


| plement dealer 


Colo.; C. | 


'INCENSED. AT ACTION. 


URGED TO RESIGN FROM CLUB 


Minnesota Agents Seek to Answer Auto 
Club’s Taking on Mutual for 
Members 


MINNEAPOLIS, MINN., Dec. 9.— 
As retaliation against the Minnesota 
State Automobile Association for its 


action in urging its 10,000 members to 
throw their auto insurance to a Wiscon- 
sin mutual, insurance men of the state 
are being urged to withdraw from their 
automobile clubs. 

A resolution to this effect was adopted 
at an “indignation meeting” of insurance 
men held here a few days ago. Copies 
of this resolution are being mailed to all 
insurance locals in the state. In nearly 
all of the local automobile clubs which 
make up the state association, there is 
a representation of insurance men. In 
some of the larger clubs, such as those 
in St. Paul and Minneapolis, insurance 
men are quite numerous in the member- 
ship. 

Following are some of the arguments 
presented by the insurance men against 
the action of the automobile association 


briefly summarized: 
Outside Club’s Province 
First:—It is not the province of an 


nutomobile club to 
either directly or 
automobile 
and that 

nate 


a Spec 


engage In 
indirectly. To say that 

insurance is “standardized” 
therefore its sale is a legiti- 
cunction of an automobile club is 
argument, 


business, 


ious 


Second:—Cheap, “at cost,” liability in- 
urance is already available to car own- 
ers They don’t have to go to their au- 


tomobile clubs to obtain it. 
uying is not at all 


Collective 
essential to the se- 


curing of cheap insurance, since anyone 
who is satisfied with the kind of pro- 
vection and service which invariably goes 


with cheap insurance 
easily “off his own 
automobile club. 
Third:—No automobile 
on record to its 


can purchase it as 
bat” as through his 


club should go 
membership in an un- 
qualified recommendation of any partic- 
ular form of liability insurance or any 
particular insurance company unless it 
is prepared to assume full responsibil- 
ity for the ultimate consequences of such 
recommendation. 


What Is “Choice” Risk? 


Fourth:—The 
confined its 


Stevens Point mutual has 
automobile business in the 
past to the “choice” risks of the mem- 
bers of certain retail hardware dealers 
associations and affiliated mercantile or- 
ganizations. Is it presumble that a Ford 
car operated by a retail hardware or im- 
is a better risk than the 
same car operated by an owner engaged 


in some other line of business? Or is it 
likely that the average car owner, who 
has enough at stake to feel the need 


of protecting himself with 
surance, is a less desirable risk than the 
owner of a similar car who happens to 
hold membership in some local automo- 
bile club? 


liability in- 


Fifth:—Before adopting the pending 
resolution it is the clear duty of the 
members of the board present to ac- 


quaint all absent directors 


lowing: 


with the fol- 


Need Expert Investigation 


(a) The true financial condition of a 
liability writing casualty company, 
either stock or mutual, cannot be deter- 
mined without an expert investigation of 
all pending personal injury cases to as- 
certain whether or not adequate reserves 
are being carried against the same. 

(b) No casualty company should 
dertake the writing of automobile 
bility insurance in this or any 
until it possesses an efficient local claim 
and legal department equipped to send 
experienced investigators on short notice 
to the scene of the accident and quali- 
fied through able attorneys to success- 
fully handle personal injury litigation. 

(c) In the absence of such purely 
“service” organizations adverse verdicts 
far in. excess of the insurance limits may 
frequently be suffered by the policy- 
holders. 

(d) The payment of a dividend of 33% 
percent, or any other amount. to the 
1925 policyholders of an automobile mu- 


un- 
lia- 
other state 


| are the items of 
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GIVES RATING HISTORY 


TELLS GROWTH OF SCHEDULE 


P. R. Wesley, 
Bureau Speaks Before Insurance 
Club of Chicago 


P. R. Wesley, of the Western Actu- 
arial Bureau, gave the first of two talks 
Tuesday evening before the Insurance 
Club of Chicago on “Schedule Rating.” 
He opened his remarks by outlining in 
a general way the development of sched- 
ule rating from the date of its inception 
about 200 when the distribu- 
tion of the loss cost was accomplished 
by a very simple method involving only 
two buildings, brick and 
frame, the rate for the latter being twice 
the rate for brick buildings. This was per- 
haps an equitable method for the pur- 
pose at that time when all risks of 
either construction had in them many of 
the same hazards. 

Mr. Wesley went on to say that this 
classification was later extended by 
separating risks Yarious groups, 
known as non-hazardous, hazardous, ex- 
tra hazardous and specially hazardous, 
this being the first effort to make a dis- 
tinction in rate according to hazards. As 
the mercantile and manufacturing busi- 
grew into greater prominence, con- 
ditions were materially changed, and the 
underwriter was influenced to abandon 
the use of group classifications as a 
basis for rates. The hazards of risks of 
essentially the same class varied to such 
an extent that it was impossible to 
group such risks in one It was 
also impossible to create any system of 
classification which could produce a suf- 
ficient variation in rates to follow the 
difference in fire hazard. 


of Western Actuarial 


years ago, 


classes oi 


into 


ness 


class. 


Need for New Methods 


New methods oi rating had to be de- 
veloped, and the present rating schedule, 
known as the analytic system for the 
measurement of relative fire hazards, 
which is now generally used throughout 
the middle west and in New England, is 
a result of this development in the last 
20 years. This schedule is purely a 
measuring instrument by which the rela- 
tive fire hazard may be computed. 

Mr. Wesley pointed out it recognizes 
the four features of hazard which are in- 
herent in every risk, structure, occu- 
pancy, exposure and protection. These 
hazard which give in- 
dividuality to one risk as compared with 
another, because it is only the variations 
in these hazards which enable the under- 
writer to distinguish one risk from an- 
other. A ratio representing the fire 
hazard in each risk is established and its 
relation of hazard to those of other 
risks is set forth, the rate of premium 


| being assessed in proportion to the ratio 


of hazard in each risk. Schedule rating 
is so eminently fair in analyzing the fire 
hazard that few would now advocate the 
use of a single class rate for a group of 
risks, which may be similar in name 
but which present a great variation in 
fire hazard. 
Mr. Wesley 
dress on this 


meeting of the 


will give the second ad- 
subject at the January 
Insurance Club. 


tual liability insurance company, until 
four or five years thereafter, would be 
to take a sheer leap in the dark, 

(f) Both the absent directors and the 
rank and file of the association’s mem- 
bership should be advised that under 
the policy contract of the Stevens Point 
mutual an asSessment may be levied un- 
der which the policyholder may ulti- 
mately be compelled to pay two annual 
premiums for one year’s insurance. 

(g) Before taking the proposed step 
the attention of all absent directors 


| should also be called to the fact that 
during the past three years 27 mutual 
automobile liability companies have 


either failed, 
business, 
Sixth:—Not less than 25,000 citizens of 
Minnesota are regularly and legitimately 
engaged in the business of insurance. 


reinsured or retired from 





UTAH “AGENTS ELECT 
JENNINGS IS NEW PRESIDENT 


Commissioner on Program—Not Likely 
Association Will Attempt Much 
Legislation This Year 
NEW OFFICERS ELECTED 


President—Frank W. Jennings. 
Vice-President—Charles Smith 

tral Trust Co.). 
Secretary-Treasurer—C. H. Cartwright. 
All of Salt Lake City. 


(Cen- 


SALT LAKE CITY, UTAH, Dec. 6. 
—The annual meeting of the Utah As- 
sociation of Insurance Agents, was held 
here today. The convention was called 


to order by James Rogers, president of 
the association. He made a short ad- 
dress, followed by a report by Secretary- 
big weary & Joseph E. Massa. Secretaries 

f local boards gave their reports later. 

Insurance Commissioner John W. 
Walker was one of the speakers. Mr. 
Walker discussed various problems with 
which the insurance department has to 
contend and general matters. ee 
Larsen advocated the fullest coopera- 
tion between special and local agents, 


also the question of a fire marshal for 
the state, a bill for which has failed in 
the last acto legislatures. “We must 


have some one with authority to go up 
and down the state = order people to 
clean-up,” said Mr. Larsen. J. H. Rob- 
erts, secretary of the Board of Fire 
Underwriters, spoke on fire insurance 
from the point of view of the Board. 

From the trend of the meeting it 1s 
unlikely that much will be attempted 
by way of legislation when the 1925 
legislature meets in January next. It is 


likely 


more 


that a request will be made for 
funds for the insurance depart- 
ment and that an increase in salary will 
be asked for the commissioner. 

“We should do something to take the 
state out of the workmen’s compensa- 
tion insurance business, but if this can- 
not be done, then we ought to be suc- 
cessful in preventing the State Insur- 
ance Fund from offering cut rates,” de- 
clared Willard Done, former U tah in- 
surance commissioner, in an address at 
the meeting. 

The former commissioner argued that 
the present plan is unfair. He said the 
private companies were taxed and in- 
directly this tax went to help their com- 
petitor, the state fund. If the state 
fund was forbidden to offer “cut” rates 
it would be more fair, regardless of any 
rebate it might allow its policyholder 
later on, he said. Mr. Done said he 
had discussed the matter with many 
business men and they had agreed that 
the principal of state competition, espe- 
cially when it is unfair, was bad. He 
contended, he said, that not only was 
the entrance of the state into the com- 
pensation underwriting business social- 
ism, but once the principle is admitted 
there is nothing to stop it from spread- 


ing to other forms of insurance and 

later to other lines of business. 
The proceedings closed by a_ ban- 

quet in the hotel at which Carl C. Ras- 


mussen of Ogden acted as toastmaster. 


Commissioner Walker’s Talk 


Commissioner Walker gave some 1n- 
teresting figures. In Utah, he said, 314 
companies are doing business, and of 
these 134 are writing fire insurance. He 


said that from 1909 to 1923 fire pre- 
miums totaled $20,503,892.02 and the 
losses were $9,923,413.74. Mr. Walker 


produced a questionnaire which he told 
the underwriters he sends to applicants 
for agents’ certificates. He felt, he said, 
that the judicious use of this document 
is better than to go before the legisla- 
ture and ask for a new law in their 
effort to work out the knotty problem 
as to who is and who is not entitled to 
write insurance under a _ license. _ Mr. 
Walker held that the insurance business 
is better right now than it has ever 
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been. He appealed to the fire insurance 
men to strengthen their organization by 
getting every possible agent a member. 
“A mule can’t kick,” he said, “when it 
is pulling.” 

Who Has Right to Solicit 


A discussion arose concerning the 
question as to who has the right to 
solicit insurance when a firm is licensed. 
Mr. Walker said the license entitled the 
president, vice-president and secretary 
to write insurance, but not the board 
members or the eg of departments. 
He said that if the latter engage in so- 
liciting business they must get a license, 
adding that each solicitor must have 
separate authority outside of the three 
officials named 


THE NATIONAL 
Eugene M. Cannon, prominent Salt 
Lake City fire insurance man, asked 


the commissioner whether a life agent 


who runs across a piece of fire insur- 
ance must take out a fire insurance li- 
cense before handling it. Mr. Walker 


expressed the view that it was not nec- 
long such business 


essary so as was 
casual, but that a license would be im- 
perative if he did fire insurance solicit- 


ing regularly. 

The following resolution was passed: 
“It is the sense of the convention that 
the members of the National Associa- 
tion of Insurance Agents owe allegiance 
to. the companies who are loyal to our 
principle, for preservation of the Ameri- 
can agency system.” 











CHANGES IN THE FIELD 














ZEHNDER GOES TO PHOENIX 


Becomes State Agent of Hartford Com- | 


pany in Kentucky and Tennessee, 
Effective Jan. 1 
LOUISVILLE, KY., Dec. 
lowing a conference here over Pr week 
end between George M. Lovejoy, presi- 


dent of the Phoenix of Hartford, and 
C. H. Luce, Michigan state agent, who 
has been temporarily looking after the 
Kentucky field since the death of Ben 


F. Weitzel, Kentucky state agent of the 
company, announcement was made that 
C. F. Zehnder of Nashville, Tenn. 
would become state agent of the Phoe- 
nix in Kentucky and Tennessee, 
headquarters at 623 Union street, 
ville, effective Jan. 
Mr. Zehnder is 38 
was formerly 
Tennessee Inspection Bureau at Nash- 
ville. He later became special agent for 
the Western and British America for 
Kentucky and Tennessee, with head- 
quarters at Nashville, and has held that 
position for the past several years. 


Nash- 


years of age and 


Lewis B. Terry 


Lewis B. Terry, state agent of the 
Ohio Farmers for Michigan, has re- | 
signed, effective Jan. 1, to go into the 


general insurance business with Alvah 
M. Weaver at Grand Rapids, Mich., un- 
der the firm name of the Terry-Weaver 
Insurance Agency. Mr. Terry has pur- 
chased a half interest in the agency; 
which has been known as the Weaver- 
Steel Insurance Agency. 

Mr. 
rience in field work, previous to which 
he was connected with one of the larg- 
est local agencies in Grand Rapids for 
more than ten years. 
years’ experience in accident, 
new work in the general insurance busi- 
ness. 


J. W. Cheshire 


J. W. Cheshire has been appointed 
state agent for eastern North Carolina 
by the Liverpool & London & Globe, 
with headquarters at Raleigh. Mr. 


Cheshire has been special agent of the | 
Atlantic Fire for North Carolina for the | 


past five years, and is familiar with the 
territory. 


Albert Wilson 


The London Assurance has appointed 
Albert Wilson special agent for the 
western half of Pennsylvania, with head- 
quarters at Pittsburgh. Mr. Wilson was 
formerly special agent for the general 


agency of Hoover & Diggs Co. of 
Pittsburgh. 
H. B. Jennings 
H. B. Jennings has been appointed 


special agent of the National Liberty 
for New Jersey, 
Newark. Mr. Jennings succeeds H. M. 
Jacob, who has resigned. 


. 


8.—Fol- | 


with | 


branch manager for the, 


Terry has had eight years’ expe- | 


He has had three | 
life and| on. 
casualty lines, and is well fitted for his | general 


| appoint no successor to Mr. 
| as it feels that State Agent Thomas H. 


|} as of Jan. 


with headquarters in | 


| MIDDLE DEPARTMENT CHANGE 


Caledonian Announces Rearrangement 
of Its Field Force in That 
Territory 


Charles H. Post, manager and presi- 
dent of the Caledonian and Caledonian- 
American, announces the rearrangement 
of field forces for the Middle —. 
ment territory, taking effect Jan. 1, this 
Leing found necessary on account of the 
continued growth and needs of this im- 
portant field. 

Ernest Sharpe, special agent for West 
Virginia and Pennsylvania, with head- 


| quarters at Pittsburgh, Pa., will there- 
after devote his entire time to western 
Pennsylvania and the state of West 


Virginia. 


New Special Agent Named 


George Cicero, at present chief of the 
loss department of the two companies, 
has been appointed special agent for 
eastern Pennsylvania, Maryland, Dela- 
ware and the District of Columbia, with 
headquarters in Baltimore, and will op- 
erate this field under the supervision of 
General Agent Arthur. H. F. Schumm, 


| who is very familiar with the territory, 
} having had charge of a portion of the 


same for a number of years: Mr. 


| Schumm continues his headquarters at 
| 40 


Clinton Street, Newark, N. J., and 
will in addition to New Jersey have di- 
rect charge of Philadelphia and Phila- 
delphia suburban territory. 


Harry W. Berberich 


Harry W. Berberich has resigned as 
special agent of the Allemannia cover- 


ing eastern Ohio, to accept a similar po- 


sition 
for E. 


covering western Pennsylvania 
K. Schultz & Co. of Philadelphia, 
agents for the Ohio Farmers 
and Millers National. Headquarters 
will be maintained in Pittsburgh. 

The Allemannia for the present will 
Berberich, 


Smith of Dayton and his assistant, 
Special Agent Wilson A. Pryce of 
Columbus, will be able to take care of 
its interests in the state. 


H. M. Hare 


H. M. Hare has resigned as special 
agent of the Employers’ Fire at Boston 
1, to become general mana- 
ger of the Minster Mutual Fire of 
Minster, O., succeeding the late Joseph 
E. Schmieder. Mr. Hare was, before 
going with the Employers’, state agent 
of the National Union in Ohio. The 
Minster Mutual is one of the well 
established and reliable Ohio mutuals. 





. J. W. Russell 
J. W. Russell, an examiner in the 
western department of the Fidelity- 


Phenix, has been appointed state agent 
in southwestern Wisconsin, with head- 


| quarters at Milwaukee. 
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REPORTS ON EXPORT 


The New York insurance department 
has published its report on the Export 
of New York as of Sept. 30. The Ex- 
port is a fire and marine company or- 
ganized a year ago with a capital of 
$400,000 and a contributed surplus of 
$258,658. The surplus was later increased 
to $406,719. The company has a unique 
plan of operation, showing net pre- 
miums of only $36,656 on a gross pre- 
mium total of over $2,300,000 and profit 
of $360,000. 

The Export writes marine, motor ve- 
hicle and inland transportation business. 
The marine business is entirely on cot- | 
ton risks which are reinsured entirely 
with various authorized companies oper- 
ating as the Cotton Fire & Marine Un- 
derwriters. 


automobile business is written through 
a single agency and covers only risks in 
which finance corporations have an in- 
terest. None of this business is retained 
for its own account, being entirely rein- 
sured in the Union of Canton. 
port shows that from its inception in 
August 1923 to Sept. 30, 1924, the com- 
pany wrote gross marine premiums of 
$1,225,250, gross motor vehicle premiums 
of $1,136,609 and inland transportation 
premiums of $16,941. The net retained 
premiums were $18,714 marine and $16,- 
941 inland, or a total of $35,056. Interest 


on earnings was $21,930 and commis- 
sions from reinsurance was $360,495. 


Disbursements totaled only $98,406, so 
that net profit was nearly $300,000. The 
company recently decided to increase its 
capital from $400,060 to $600,000 out of 
the surplus. 

SPREAD OF SEPARATION 


A number of company officials in the 
east believe that eventually separation 
must be brought about in agencies 
throughout the entire country. There 
is a growing feeling to this end. The 
sentiment prevails that throughout all 
sections there will be organized associ- 
ation companies and non-affiliated com- 
panies. The statement is heard 
many offices that the separate program 
in Western Union territory has shown 
that a movement of this kind can pre- 
vail. While it is unpopular with the 


SEE 


agents, at the same time companies are 
more and more believing that those that 


pay the same schedule of commission 
and follow the same practices should be 
represented by the same agency. Un- 
fortunately some companies that belong 
to the Western Union are not 
Eastern Union, the Southeastern Under- 
writers Association or the Pacific Board. 
It would mean a realignment to get 
these companies together. The central 
west is peculiar in that it has two or- 
ganizations. Notwithstanding the handi- 
cap of separation and its unpopularity 
with the agents, company officials re- 
gard it as a movement that is destined 
te prevail because they claim that it is 
logical and business like. 
a 
HAID NATIONAL BOARD TREASURER 


Paul L. Haid, president of the 
America Fore companies, was elected 
treasurer of the National Board at the 
November-December meeting of the 
executive committee, to fill out the un- 
expired term of Norman T. Robertson, 
former president of the Continental, 
who resigned. 

Alfred G. Martin, chairman of the 
committee on building construction, re- 


ported that a fire hazard has been cre- | 


ated in the outlying portions of New 
York city by the erection of large num- 
bers of frame structures in the Boroughs 
of Brooklyn and Queens. The state 
commission on housing and regional 
planning is giving this subject attention, 
and a conference has been held of the 
members of the commission, 
the New York state department of 
architecture, with members of the board 


of standards and appeals and the com- | 


VIEWED FROM NEW YORK 


The Export participates to | 
a small extent in this organization. . The | 


| another conference 


The re- | 


from | 


| large department stores in New 
in the | 


including | 
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missioner of the tenement house de- 
partment of New York city. 

Mr. Woolson, consulting engineer of 
the National Board,, made a trip to the 
district in which this construction is 
taking place and found conditions 


as 
bad as they were represented. He re- 
ported that masses ‘of inflammable 


wooden buildings had been constructed, 
many of which Rave shingled roofs. 
* 


NO ieee ACC  eiaiilasss 


Nothing definite was accomplished at 


the conference in New York city be- 
tween the special committee of the 
Southeastern Underwriters’ Association 


and representatves of some of the non- 
member companies operating in the 
southeast. The absence of some of the 
representatives of some of the import- 
ant non-affiliated companies, and the 
fact that others could not announce what 
action they will take were the reasons 
for this failure, and it is probable that 
will be called in a 
week or ten days. 

According to the récent proposal of 
the S. E. U. A., if enough non-affiliated 
companies will become members so that 
the total volume of business of member 
companies will amount to 90 percent of 
the business done in the territory, a 20 
percent flat commission scale will be- 
come effective in Virginia, North Car- 
olina,.South Carolina,: Georgia, Florida 
and Alabama. This scale was adopted 
conditionally by the S. E. U. A. at the 
Washington meeting. 

a * 
COMMERCIAL UNION CONFERENCE 


United States Manager Whitney 
Palache of the Commercial Union group 
called the department managers into 
conference last week, J. C. Griffiths be- 
ing on from San Francisco, Fred A. Rye 
from Chicago and Dowdell Brown from 
Atlanta. Soon after the first of the year 
there will be four sectional meetings 
held with the field men and department 
heads in various offices. These meet- 
ings will be held at Atlanta, Chicago, 
Dallas and San _ Francisco. Either 
Manager Palache or Assistant Manager 
Fred W. Koeckert will attend these 
meetings. Publicity Manager Ellis will 
be present at all the meetings. 

a =. 

GETS DEPARTMENT STORE LINE 

It is reported that Johnson & Higgins 
of New York City will hereafter handle 
the insurance accounts of Saks & Co. 
and Gimbel Brothers, comprising six 
York 
and other cities. The firm already hand- 
les several large department store ac- 
counts, including the Associated Dry 
Goods Corporation, and with the new 
line, Johnson & Higgins probably has 
the largest volume of this class of busi- 
ness of all firms in the country. The As- 
sociated Dry Goods Corporation ac- 


| count includes large department stores 


in New York, Newark, Buffalo, Minne- 
apolis and Baltimore. 
x * * 


HOSTS TO CASUALTY MEN 


The executive committee and officers 
of the Nationaf Association of Insurance 
Agents were hosts Tuesday at a lunch- 
eon to the officers and directors of the 
National Association of Casualty & 
Surety Underwriters. President T. C 
Moffatt of the former organization pre- 
sided. 

+..4..2 
SEEK TO ECONOMIZE 


At a conference in New York City 
attended by the governing committee ot 
the New York Rating Organization and 
the president and certain committee 
chairmen of the New York Board, the 
New York Fire Insurance Exchange 
and the Suburban Exchange, it was de- 
cided to request the various orgamiza- 
tions represented to authorize the ap- 
pointment of committees for the purpose 
of making further investigation into 


the subject of possible economy. It 


fv 
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) ‘Fvery One a Record 
of NATIONAL Progress 


HE insurance policy is an emblem of Stability. It is the steadying power back of all 
National development. It represents a great bulwark upon which the Nation con- 
serves its prosperity and growth. 

As the symbol of an institution of Nation-wide scope, a policy of the Liverpool & 
London & Globe Insurance Company typifies the broad, enterprising character of Insur- 
ance today. Every L. & L. & G. policy is a record of National progress—each one is a 
testimonial to the confidence reposed in Insurance by the country. 
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is planned to have the committees work 
jointly to see if anything can be done. 
The action was brought about by the 
continued heavy loss ratio in New 
York, which has been so serious that 
the companies feel the necessity of econ- 
omizing in inspections, rating, etc., if 
possible. It is felt that certain work of 
the various organizations may be over- 
lapping at times, and that if they can 
be brought to more complete co-opera- 
tion, the added expense of duplicating 
work and of operating independently 
can be removed. 
* Ba K 

ATTRIBUTE FIRES TO BOILERS 

The bureau of surveys of the New 
be ete Board has reported on two fires 
which occurred Noy. 18 and 24 in pier 
65, mre River, both of which started 
on the pier deck, under the boiler, which 
was protected by 12 inches of rein- 
forced concrete. The report states that 
this is the fifth fire of pier decks on 
record, caused by heat from boilers pen- 
etrating through solid concrete from six 
to twelve inches in thickness, showing 
comparatively high heat conductivity of 
any form of hard solid material, such 
as concrete, brick, etc. The bureau 
recommends porus material, or better 
still a foundation providing liberal 
spaces permitting the free circulation 
of air as an insulation against the con- 
duction of heat in connection with fur- 
nace settings. It calls attertion to the 
fact that much time is wased arguing 
with those who insist that two to four 
inches of solid concrete or brick affords 
excellent insulation against the conduc- 
tion of heat in connection with furnace 
settings. 

* * se 
& O. FORM APPROVED 

Formal approval of the new mercan- 
tile and non-manufacturing use and oc- 
cupancy form, adopted by a joint 
committee representing. the Eastern 
Union and the Western Union some 
months ago, and of the schedule and 
minimum rates applicable thereto, has 
now been given by these governing or- 
ganizations of the east: New England 
Insurance Exchange, Boston Board, 
New York Fire Insurance Rating -Or- 
ganization; Underwriters Association of 
the Middle Department and the Alle- 
gheny County (Pa.) Board of Fire 
Underwriters. It is understood that the 
form has already been accepted gener- 
ally throughout the west. 

te * 

MORE LOCAL BOARDS TO ACT 

In the nearly three 
elapsed since the annual convention of 
the National Association of Insurance 
Agents at Milwaukee, close to 60 local 
organizations in various parts of the 
country have gone on record as approv- 
ing the resolution there adopted. Bod- 
ies having taken such action within the 
past few days include the Insurance 


NEW U., 


months that have 


Agents Club of Ithaca, (N. Y.); Sacra- 
menton (Cal.) Insurance Exchange; 
Wayne County (Ind.) Board; Raleigh 
(N. C.) Insurance Exchange; Under- 
writers Club of Kalamazoo, (Mich.): 
Armstrong County (Pa.) Insurance 
Agents Association; agents of Union 
City, Tenn., and the directors of the 
New York State Association of Local 
Agents. 


OHIO FARMERS REINSURANCE 
Boston Takes Most of Company’s Busi- 
ness in Iowa, Illinois, Wisconsin 
and Michigan 
Ohio Farmers agents in Iowa, IIlinois, 
Wisconsin and Michigan have been noti- 
fied that business in that territory will 
be reinsured in the Boston as of Dec. 
20. The action 


was taken in view of 
the increasing expense of handling the 
territory, according to F. H. Hawley, 


president of the company. 
A number of agencies will be retained 


in each state in order that the Ohio 
Farmers may keep up its membership 
in the Western Insurance Bureau. 


The Boston which will take the busi- 
ness is going to conserve and continue 
the business and plant of the Ohio 
Farmers. 


entirely new, 
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POLICY OF ADJUSTING BUREAUS 


There has been much _ discussion 
among local agents particularly as to 
whether independent adjustment com- 
panies either owned by the companies 
themselves or getting a big patronage 
from the stock companies should adjust 
losses for the mutuals and reciprocals. 
The local agents in many cases say that 
this militates against them because the 
mutuals and reciprocals say that they 
can offer the same prompt adjustment 
service as the stock companies. The co- 
operatives point to the fact that their 
are to a large extent adjusted by 
the adjustment bureaus, the same as the 
stock companies. Local agents say that 
this loss adjustment service is exceed- 
ingly valuable to them. They declare 
that they should have the privilege of 
saying that it is an exclusive service. 

A few years ago the Southwestern 
Adjustment Company of Dallas, Tex., 
announced that it would only adjust 
losses for stock companies. It followed 
this practice for some two or three 
years but peculiar conditions that pre- 
vailed in its field at that time changed. 
For the last year or so it has been repre- 
senting both stock and mutual com- 
panies. General Manager EF. C. Cooper 
states that during the years that the ad- 
justment company followed the policy 
of adjusting losses for stock companies 


losses 


only it fotnd the stock companies 
wholly unconcerned as to whether ad- 
justers representing them also repre- 
sented mutuals and reciprocals. Mr. 


Cooper states that he found that some 
adjusters who represented mutual com- 
panies largely, also represented some of 
the more prominent stock companies on 
the same loss. Seemingly therefore there 
is no definite, crystallized opinion in the 


trade as to just what should be done 
by the adjustment companies in_ this 
regard. 


* * Ox 
MOVE CHICAGO INSPECTION OFFICE 
The Chicago office of the 
Holmes Bureau has been.moved from 
the Monadnock block to the London 
Guarantee & Accident building. The 
new quarters form one of the most at- 
tractive and best equipped inspection of- 
fices in the country. The office is on 
the sixth floor, with windows on two 
sides overlooking the Chicago river, the 
Michigan boulevard bridge, and the site 
of the new South Water street drive, 
so that no buildings can be erected at 
any time to cut off the abundant sup- 
ply of light and air. The equipment is 
nothing having been 
moved from the old office except the 
records. No expense has been. spared 
to provide the most efficient equipment 
possible, and Manager C. P. Bryant 
hopes to develop his inspection force to 
a degree of efficiency in keeping with 
the equipment. The office now has 14 
inspectors, two claim men and a chief 
inspector, in addition to the office help. 
Behe, a 


Hooper- 


BUCK ADDRESSBHDS EXAMINERS 


Randolph Buck, associate 
the Western Factory Insurance Associa- 
tion, will be the speaker at the regular 
meeting of the Examiners Association of 
Chicago, Thursday evening, at the Kim- 
ball cafe, 116 West Monroe street at 
6 p.m. Mr. Buck will speak on “Mutual 
Competition.” 


manager of 


* 


BUREAU MANAGERS ORGANIZE 


Managers of the rating bureaus in 
Western Union territory will organize 
an association of their own at a meeting 
to be held in Chicago some time in Jan- 
uary. The creation of this organization 
was decided upon during the recent 
meeting of state rating and inspection 
bureau ‘managers held at French Lick 
Springs, Ind. Walter I. Fisher, man- 
ager of the General Inspection Com- 
pany of Minneapolis is chairman of the 
committee which has the organization of 


the new association in charge. The other 
members are Ernest Palmer, manager of 
the Chicago Board of Fire Underwriters 
and Manager Terry of the Missouri In- 
spection Bureau. 

The new organization will follow 
closely the plans of the one which is 
already established in the east. Man- 
agers of state inspection bureaus in the 
west have now held two informal meet- 
ings to discuss their problems, and it 
was deemed advisable to establish a 
permanent organization. 

The committee on bureau policies and 
public relations which was appointed in 
1923 was enlarged at the French Lick 
Springs meeting by the addition of two 
new members. The full committee now 
consists of E. M. Sellers, Indiana In- 
spection Bureau, chairman and C. T 
Ingalls, Oklahoma Inspection Bureau, 
George H. Parker, Kentucky Actuarial 
Bureau, F. A. Quackenboss, Tennessee 
Inspection Bureau and Jay S. Glidden, 
Chicago Board of Fire Underwriters. 

oe 


COOK COUNTY FIELD CLUB 


At the annual meeting of the Cook 
County Field Club, Monday evening, 
George A. Rapp of Munger, Vokoun, 
Wetmore & Witherbee was elected 
president of the organization. C. G. 
Kuechler of the North America was 
named vice-president and William Ens- 
weiler of the Milwaukee Mechanics was 
chosen secretary-treasurer. Fred R. 
Sargent of the Liverpool & London & 
Globe was reelected a member of the 
executive committee and the following 
new members. of the executive commit- 
tee were chosen: John Gunderson, North 
America: George Eggert, Moore, Case, 
Lyman & Hubbard: Walter M. Sheldon, 
W. A. Alexander & Co.; W. P. Regan, 
Critchell, Miller, Whitney & Barbour, 
and L. G. Earl, Marquette National. 

Walter M. Sheldon of W. A. Alexan- 
der & Co., presided at the meeting as 
president Walter R. Putz of the Nia- 
gara read his report as secretary-treas- 
urer giving a brief resume of the work 
of the past year. 

In his presidential address Mr. 
don stated that the chief object of the 
Cook County Field Club is the promo- 
tion of good tellowship and helpfulness. 
He recommended that the monthly 
luncheons be continued. He stated that 


Shel- 


the organization now has a membership | 


of 90 and is on a good basis financially. 
‘He recommended that the 
be reduced from $4 to a 
determined at the next 
held in January. 
Reports of the various standing com- 
mittees were submitted. During the 
year 11 new members have been admit- 
ted to the organization. At Monday’s 
meeting W. J. Faymonville, the newly 
elected Cook county manager of the 
Milwaukee Mechanics, was made a 
member. Some interesting entertain- 
ment was furnished by George Chand- 
ler, a broker in the Chicago office of 
the United States Fidelity & Guaranty. 
* * a 


figure to be 
meeting to be 


BROKERS TO INCORPORATE 


Kennon V. Rothschild, 
president of William B. Joyce & Co. at 
St. Paul, has joined H. E. Leopold of 
Chicago and will be vice-president of the 
incorporated brokerage firm which Mr. 
Leopold is now organizing. The firm, 
to be known as H. E. Leopold, Inc., will 
be capitalized at $25.000 and Mr. Leopold 
will be president, Mr. Rothschild, 
president and Eleanor C. Burns, who 
has been in Mr. Leopold’s office for 14 
years will be secretary. 

Mr. Leopold is one.of the most prom- 
inent Chicago brokers. He has been in 
the business for 27 years, actively en- 
gaged in the brokerage end of it for 
19 years. For many years he was affil- 
iated with Marsh & McLennan. He has 
written big lines and a large annus 
total. He started as an office boy 27 


formerly vice- 


vice- 


annual dues, 
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years ago and has never left the insur- 
ance business. . ; 
Mr. Rothschild has been prominent in 
the national organizations of casualty 
underwriters and one of the most prom- 
inent of the younger insurance men of 
Minnesota, having devoted most of his 
time to the casualty end of the business. 
On leaving Cornell University, he first 
took up railroading but after a few years 
entered the insurance business, joining 
his uncle and father in the local agency 
which they had operated for many years, 
For several years he was identified with 
the National Surety in St. Paul and 
for three years was vice-president of 
William B. Joyce & Co., Northwestern 
managers for the National Surety and 
the Ocean Accident. Mr. Rothschild 
was active in the Minnesota Association 
of Insurance Agents and the national or- 
ganization. He was chairman of the 
executive committee of the St. Paul In- 
surance Exchange, chairman of the cas- 
ualty committee, regional vice- president 
and member of the executive committee 
of the National Association of Insurance 
Agents. He was also interested in fire 
prevention work having been chairman 
the fire prevention committee of the 
Paul association. A few months ago 
si resigned from Joyce & Co. and has 
since been in the advertising business. 
es @ 
GREAT AMERICAN MOVES 


The western department of the Great 
American was moved on Friday and 
Saturday of last week from" 76 West 
Monroe street to its new location in 
the Straus building at 310 South Michi- 
gan avenue. The company now occu- 
pies all of the 13th floor in that building 
and has storage space on the 22nd floor 
and in the basement. By making’ this 
move the Great American, and its as- 
sociated companies have increased the 
amount of office space formerly used 
about one-third. 

On Jan. 1, the western department 
of the company will assume _ jurisdic- 
tion over Kentucky and Tennessee 
which have formerly been handled in 
the east. In addition, shortly after the 
first of the year, the Rochester Depart- 
ment of the Great American will estab- 
lish a western department in charge of 


Raymond Waldron. Both of these 
changes made the move necessary in 
addition to a rapidly growing busi- 
ness of the Great American itself. 
The moving arrangements’ which 
were carried through without a hitch 
were in charge of E. O. Basse, second 


assistant manager. The Straus building 
is one of the finest office structures in 
the world, and has been very favorably 
commented upon by builders and archi- 
tects for its beauty of desizn. 

* o* a 


NO OIL REFINERY REDUCTION 


In connection with rumors’ which 
seem to have gained quite general circu- 
lation to the effect that a material reduc- 
tion on rates on oil refining properties 
ag to be made in the near future, J. 
V. Parker, manager of the Western Ac- 
tuarial Bureau, stated very decidedly 
this week that no such reduction was in 
contemplation. There is a revision in 
the oil tank and still schedule in course 
of preparation, but it will bring about 
only very minor changes and will not in 
any way affect the rate level, Mr. Parker 
stated. 

*x * 

The western departmenr of the Fire 
men’s heid its annual ball last week at 
Keedy’s studio in Chicago. 

x *x * 

Eugene P. Goetzinger has resigned as 
inspector for the Chicago Board to enter 
the engineering department of Fred S. 
James & Co. 

* * * 

Ronald R. Martin, United States mana- 
ger of the Atlas, and George C. Walling- 
ford, branch secretary of the company 
at New York, are in Chicago this week. 

x * x 

A. 0. Auten of the Hartford Livestock 
in Chicago was one of the guests at @ 
banquet tendered President Coolidge at 
the International Live Stock Exposition 
in Chicago last week. 
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"Round-the-World flyers landing between the Orkneys and Iceland. It was 
here that Lieutenant Wade’s plane fell into the sea. {P. & A. Photo] 





N THE routine course of business the Fireman’s dramatic achievements as the first air voyage 
Fund insured the Douglas aeroplane plant around the globe. More important history is writ- 
where the ‘round-the-world air cruisers were ten day by day in our commercial and industrial 
built. Thus fire insurance played its part, even if _ progress. Here fire insurance figures prominently, 
a small part, in an event that will go down in his _ for back of all human endeavor will be found the 


tory. (But all history is not made up of such gi. supporting hand of sound insurance. 
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SERVING A VITAL AND COMMERCIAL NEED HONESTLY, ADEQUATELY AND ECONOMICALLY 
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Your Client Today 
Is He Yours Tomorrow? 


The uncertainty of what Life holds for us on 

the morrow is the one big thing that keeps 

us on our toes. We may have plenty today, 

tomorrow all may be swept away. 

That client of yours—who places trust and 

confidence in you and your insurance protec- 

tion today. What of him tomorrow, if a fire 
suddenly wipes out his plant? Will his in- 

surance completely cover his losses? Will he 
| move serenely on, knowing that he can con- 
tinue his business because of you and the com- 
plete protection you have given him? Or will ry 
the check-up show big losses due to under-in- x 
surance? N 








Keep faith with your clients by insisting on N 
a Lloyd-Thomas *Appraisal. ) 

(®) 

Ly 

The |loyd-lhomas Co. \ 

RECOGNIZED AUTHORITIES ON PMYSICAL VALUES x 


4411 Ravenswood Ave., Chicago 120 Broadway, New York 
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*“WHAT IS AN APPRAISAL?—It ts a complete classified inventory of insurable 


(except steck, —a and raw materials). Each item of property is x 
valued at teday’s cest replace new. The amount ef acerued depreciation is x 
determined and the sound  maurable value is given. x 
ITS ADVANTAGES—ist—It discovers insurable values that have long been \ 
Of the books through unselentific depreciation. 2nd—It gives the agent, the assured. x 
ae te amen oie tae of property. trd—It_ makes for adequate insur- \ 
ames protection. for in nearly every instance it calls fer additional imsurance”’ WW 
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ROYAL EXCHANGE ASSURANCE 


1720—1924 


United States Head Office, 83 Maiden Lane, New York 


James B. Tallman, General Agent, Insurance Exchange Bidg., Chicago, III. 
C. D. Livingston, General Agent, Dime Bank Bldg., Detroit, Mich. 
F. B. White, State Agent, Federal Reserve Bank Building, Kansas City, Mo. 
A. R. Porter, State Agent, Gas & Electric Bldg., Denver, Colo. 














FIGHT IS CONTINUED 


AWAIT COMMISSIONER’S RULE 


Agents in West Virginia Continue 


Reporting on Old Basis on Strength 
of Bond’s Message 


NEW YORK, Dec. 8.—Aside from 
statements to that effect appearing in 
THe NatTioNaAL UNDERWRITER and other 
insurance journals, fire company execu- 
tives of this city have no knowledge 
of the telegram recently sent by Insur- 
ance Commissioner John C. Bond of 
West Virginia to W. Ross McCain, sec- 
retary of the Aetna and chairman of the 
supervisory committee of the West Vir- 
ginia Uniformity Association. In _ his 
message the commissioner recommended 
that companies inclined to cancel policies 
written by agents who refused to assent 
to the new rate of commission for the 
state, postpone such action until the 
general subject could be “thoroughly 
reviewed” by the insurance department. 
Many agents of West Virginia continue 
to insist that the cancellation of com- 
mission agreements under which they 
were operating prior to Oct. 1 is illegal 
and assert that they have legal opinion 
to that effect. 

Still Much Controversy 


Members of the state association of 
local agents are urged by its president 
to continue to deduct the old scale of 
compensation from their accounts, and 
unquestionably many are doing so. 
Equally true is it that companies are 
returning accounts of this type, insisting 
that unless the 20 percent. flat scale of 
compensation is acceptable, policies writ- 
ten in violation thereof be cancelled, and 
in not a few instances that the local rep- 
resentation of the corporation be sur- 
rendered. Managers decidedly take issue 
with the West Virginia agents as to 
the right of the former to abrogate com- 
mission agreements, pointing out that 
such right was not challenged when a 
number of the strong Hartford compa- 
nies early in the vear notified their loca! 
men throughout the Pan Handle State 
that in place of former remuneration 
allowed the agents would be privileged 
to deduct flat 25 percent commission. 
Executives declare that it is a poor rule 
that fails to work both ways, and that 
if companies can without criticism revise 
their commission agreements upward, 
they should be equally free to do so with 
respect to reductions. 


AGENTS CONTINUE FIGHT 
PARKERSBURG, W. VA., Dec. 9.— 
The West Virginia Association of In- 


surance Agents last week issued a bulle- 
tin on the subject of cancellation of poli- 
cies on the basis of the commission con- 
troversy. Citing the notice of Commis- 
sioner Bond, the bulletin suggested 
that all West Virginia agents report to 
the commissioner all such cancellation 
requests and inform the company of the 
action, asking that the matter be held 
in abeyance until a ruling is issued. It 
is also recommended that agents report 
their business on the old basis until the 
ruling is given. 

The bulletin closed with announce- 
ment of two additions to the co-operat- 
ing list on the sole agency issue, the 
Atlas and the Niagara having been 
added, though not perfectly clear as vet. 


Boston Increase Approved 


Stockholders of the Boston at their 
meeting Tuesday approved the direc- 
tors’ recommendation that the capital 
of the company be increased to $2.000,- 
000 through the declaration of a million 
dollar stock dividend. 

W. BB. Flickinger., western general 
agent of the Philadelphia Fire & Marine, 
was in New York last week meeting with 
the forms committee of the Eastern 
Union. The new use and occupancy form 
recently issued by the Eastern and West- 
ern Unions companies was discussed. 





WIDEN SCOPE OF WORK 
ROGERS TO MOVE TO CHICAGO 


Engineer of Fire Prevention Depart- 
ment of Western Actuarial 
Bureau to Join Vernon 


Harry K. Rogers, engineer for the 
fire prevention department of the West- 
ern Actuarial Bureau, with headquar- 
ters in Wichita, Kas., for the past year, 
will move to Chicago on Jan. 1 to make 
his headquarters in the central office 
fwith E. Vernon, manager. Mr. 
Rogers has been confining his activi- 
ties to Misouri Valley territory, but the 
work has become so important and Mr. 
Rogers’ work has proven so gratifying 
that it is felt advantageous to have him 
centrally located and in a position to 
extend the scope of his work. 


Extend Scope of Work 


Mr. Rogers will continue as the na- 
tionally famed “Fire Clown’ ’and will 


also continue to specialize on fire de- 
partment training, but will extend this 
service throughout the western depart- 
ment territory. He will also aid in 
general fire prevention engineering and 
co-operate with Mr. Vernon in the gen- 


eral work of the department. Being 
located in Chicago, he will be able to 
assist Mr. Vernon in supplying the 


demand for fire prevention talks before 
insurance and commercial gatherings. 
This will be of great value to the fire 
prevention program in western depart- 
ment territory and will help the local 
associations in their work. 


Has Gained Prominence 


Mr. Rogers has gained prominence as 
a fire preventionist, though directly 
connected with this work but a short 
time. He was formerly assistant fire 
chief at Wichita and only joined the 
bureau a year ago. He had long been 
interested in fire prevention, however, 
and as a fire chief had gained distinc- 
tion as the “Fire Clown.” This work 
was in line with the educational pro- 
gram of the bureau and his fire pre- 
vention lesson for children through 
this medium has greatly augmented the 
work. For a few months prior to join- 
ing the bureau he had been in direct 
contact with the work, having joined 
the Wheeler-Kelly-Hagny agency in 
Wichita to head up its fire prevention 
and inspection program, an_ unique 
phase of agency service. This past 
vear, with the bureau, he has addressed 
thousands of school children, as_ well 
regular audiences, has aided many 
fire departments in reorganization and 
training and has co-operated in exten- 
sive inspction work, ably acquitting 
himself in each case. 


as 








Enter New York 


The Travelers Fire, which is closely 
related to the Travelers of Hartford, has 
been licensed by the New York depart- 
ment to transact fire and marine busi- 
ness. The Liberty Bell of Philadelphia, 
organized by Henry W. Brown & Co. 
to take the place of the Independence, 
has made application for admission to 
transact fire and inland marine. The 
New York department has licensed the 
Cambridge Mutual, of Andover, Mass., 
for fire, and the Palmetto Fire of Sum- 
ter, S. C., which was formerly entered, 
but withdrew in 1913, has applied again 
for admission. 


Gale Tieman Married 
Gale Tieman, Iowa special agent for 
the automobile department _of the 
Northwestern National of Milwaukee, 
was married to Miss Ruth S. Cook of 


Mason City, Iowa. For the present they 
will reside at the Brown Hotel im 


Des Moines. 





F. J. T. Callos, chief inspector at the 
home office of the Sun of London, arrived 
in New York last Friday. He expects to 
make an indefinite visit in this country. 
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| “OPPORTUNITIES” | 


In this column appear Insurance 
Wants and Opportunities. They are 
read by thousands of interested in- 
surance men. You will find that 
these “Want Ads” are real result 
getters. $5.00 is the cost of one 
l-inch insertion. 

The National Underwriter 
Chicago, Illinois 











| 





WANTED 


Salvaged CHEMICALS, Drugs, Oils, Glues, 
Waxes, Dyes, and any item of a 
Chemical nature. 


Spot Cash Paid 
REPUBLIC CHEMICAL CORP. 
303 Pearl Street, New York 














Automobile Underwriter 


Experienced Fire Underwriter de- 
sires new connection with a Chi- 
cago company. References: 
Address L-26 
Care The National Underwriter 








TO BROKERS 


We have an unusually attractive 
proposition available to several 
brokers who wish to connect 
with an established general 
agency in Chicago writing all 
lines. Replies in strict confi- 
dence.—Address L-12, care the 
National Underwriter. 








SPECIAL AGENT 


Leading American company with estab- 
lished Cook county business desires special 
agent to fill vacancy caused by promotion 
ot former Cook county field man. 

Address L-25, 


Care The National Underwriter. 








FIELD MAN WANTED : 
American company desires experi- 
enced field man for Pennsylvania. 
State experience and salary ex- 
pected. Replies confidential. 

Address L-27 
Care The National Underwriter 








COMPLETE LINE 


ADVERTISING SPECIALTIES 
FOR INSURANCE MEN 
We omy a complete Line of Novelties 
made in Celluloid, Aluminum, Steel, 
Brass, se Cloth, Paper and Leathers. 
Signs of all kinds. Children’s Specialties 
Samples on exhibition, articles too numer- 
=> 4 | omens You are invited to call 


“SAVE. “TIME AND GET WHAT YoU 
WANT” 


WE HAVE IT WE WILL GET IT 
WE WILL MAKE IT FOR YOU 
Phone CENtral 0784 


W.E. FOLLIS 
SUITE. 1129-30 


Capitol Bidg. 
Formerly Masonic Temple State and Randolph Sts. 











“I Don’t Know” 


An Agent meets every sort of com- 
petition. He needs an Argus Chart in 
soliciting. ‘‘I don’t know” is a poor 
answer when he is asked about an 
kind of a company. HE IS EXPECT- 
ED TO KNOW—or to be able to tell. 
He CAN tell about ANY kind of a 
company if he has an Argus Chart. 


THE ARGUS CHARTS 


CASUALTY 


“Twice as many Companies” 


THE NATIONAL UNDERWRITER 
1362 Insurance Exchange, Chicago 








NO PROGRESS MADE 
IN THE CONFERENCE 


(CONTINUED FROM PAGE 6) 


that what he particularly desired was 
information requested in his letter and 
desired to be informed if he had cor- 
rectly interpreted the Milwaukee resolu- 
tion and the resolution of the executive 
committee of Oct. In other words, he 
wanted to know whether, if the Fire- 
men’s refused to adjust the bank agency 
situation, it was the intention of the 
National association or its officers to 
advise and urge the agency of the Fire- 
men’s to resign that company or cease 
to do business with it. He stated that 
Mr. Moffatt’s letter indicated that his 
(Mr. Bassett’s) conclusions concerning 
the resolutions were not quite correct. 
and he was interested in knowing in 
what respect they were not correct. 


Resolution Interpreted 


Mr. Moffatt replied that Mr. Bassett’s 
understanding with respect to the Na- 
tional association’s urging or requesting 
the Firemen’s agents to resign was not 
correct; that in case no adjustment could 
be made in this matter, the position of 
the National association would be that it 
would be inconsistent and undesirable 
for any member of the National associa- 
tion to continue as a member of the asso- 
ciation and continue representing the 
Firemen’s or any other company when, 
in the judgment of the executive com- 
mittee of the National association, 
company was intentionally and contin- 
uously violating National association 
principles. 

Mr. Bassett undertook to construe 
both resolutions together—the Milwaukee 
resolution and the executive committee’s 
resolution referring to the Firemen’s. 
In making this construction he was of 
the opinion that what these resolutions 
meant was that if the Firemen’s did not 
change its practices in reference to the 
bank agency question, the National as- 
sociation would advise and insist on its 
members resigning the Firemen’s. In 
other words, his construction of the 
resolutions was that the members of the 
National association would be called 
upon ipso facto to resign the Firemen’s 
unless that company made its practices 
conform to the principles of the National 
association. 


Mr. Bassett’s Construction 


Mr. Bassett argued for a long time in 
favor of his construction of the resolu- 
tions mentioned and endeavored to se- 
cure agreement to his position from the 
representatives of the National associa- 
tion present. He insisted that under the 
resolutions there was no choice between 
membership in the National association 
and representation of the Firemen’s be- 
cause the only thing that could follow 
(under Mr. Bassett’s interpretation of 
the resolutions) was a direction on the 
part of the National association to its 
members representing the Firemen’s to 
resign that company. 


During the conference Mr. Bassett re- | 
peatedly called on the representatives of | 
answer| 
specifically the inquiry made in his let- | 


the National association to 
ter. He seemed to be unwilling to accept 
any other interpretation of the resolu- 
tions than his own. He tried, at great 
length, to secure an admission that the 
officers of the National association would 
ultimately move toward securing resig- 
nations of Firemen’s agents in some 
coercive way. 


No Agent Asked to Resign 


The representatives of the National 
association stated that no agent of the 
Firemen’s would be asked to resign the 
representation of that company; that the 
position of the National association is 
that it is inconsistent for any agent to 
remain a member of the National asso- 
ciation and represent a company that is 


that | 


continuously and intentionally violating 
National association principles; that in 
the case under consideration this would 
mean the Firemen’s, provided that com- 
pany maintained its present position 
after Dec. 5. 

Again reverting to his letter, Mr. Bas- 
sett wanted to know what the position 
of the National association would be in 
case the company took up the bank 
agency appointments, that is, whether 
the National association would then not 
ask the other agents of the Firemen’s 
to resign. The answer was that in the 
event these bank agency appointments 
were taken up, of course no agents of 
the Firemen’s would be asked to resign, 
nor would it be inconsistent for them 
to retain their membership in the Na- 
tional association and their representa- 
tion of that company. 


Position as to Other Companies 


Mr. Bassett’s next line of inquiry con- 
cerned the position of the National asso- 
ciation with reference to other com- 
panies that might be found in violation 
of this same principle. He desired to 
know if the Firemen’s were being 
singled out, or if the same position would 
be taken toward other companies. He 
was told that under the same circum- 
stances, the same procedure would be 
followed with reference to other com- 
panies; that the National association and 
its officers would, under no circum- 
stances, undertake to assume a different 
position with reference to the same 
practice by other companies. 


Moffatt States Position 


Mr. Bassett wanted to know if the Na- 
tional association officers had not already 
asked agents of the Firemen’s to resign 
representation of the company, or if 
state associations had not taken this 
action, or if local boards had not. He 
stated that he had been informed and, 
he thought, reliably, that such action 
had been taken. He was told that so far 
as the representatives of the National 
association knew, no association had 
taken such action. While no association 
had passed any such resolution, never- 
theless, it was the opinion of the officers 
of the National Association that it would 
be inconsistent for an agent to continue 
his membership in the National associa- 
tion and continue to represent the Fire- 
men’s if the practices of that company 
continued as at present. 

Mr. Moffatt further stated that if an 
agent should meet him on the street and 
ask him about resigning the Firemen’s 
he would tell the agent that, in his judg- 
ment, it was inconsistent and undesirable 
to continue membership in the National 
association and continue to represent the 
Firemen’s if its practices continued in- 
tentionally and continuously in violation 
of National association principles. 

At about 4:30 o’clock Ralph Lum, coun- 
sel for the company, arrived. Mr. Bassett 
stated that he had sent for Mr. Lum be- 
cause he wanted him to hear the inter- 


| pretation placed upon the resolutions by 


the representatives of the National asso- 
ciation. 


Mr. Lum’s Observations 


Mr. Lum stated that he interpreted the 
Milwaukee resolution as a call upon the 
members of the National association to 
resign the Firemen’s in case the bank 
agency question was not settled. He 
was told by the representatives of the 
National association that the resolution 
meant that it would be inconsistent and 
undesirable for an agent to continue his 
membership in the National association 
and continue to represent a company 
whose practices were continuously and 
intentionally in violation of National as- 
sociation principles. 

Qualification of Agents 

During a discussion on the question of 

qualification of agents, Mr. Lum sought 


to make it appear that the National as- 
(CONTINUED ON PAGE 52) 








WINNIPEG’S 
New — First Class — Downtown and Leading Hotel 


The Marlborough 


240 Rooms— 220 Baths— Sample Rooms 


Within three minutes of all Insurance Offices and Agencies 
and Center of 
Financial, Wholesale, Shopping and Theater District. 


R. H. Webb, Manager 
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A Home Office 
Which Understands 


The Home Office 
of the Henry Clay 
Fire Insurance 
Company is direc- 
ted by men who 
understand just 
what the agent is up 
against in getting 
new business on the 
books and keeping 
it there. 





They know that 
it isn’t all “plain 
sailing” and co-op- 
erate whole hearted 
in solving any field 
problems which 
may arise. 


That’s one reason 
why—“It pays to 
represent the Henry 
Clay.” 


“She 
Henry Clay 


Fire Insurance Co. 
Lexington,Kentucky. 
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SERVICE 


FOR 


NON-RESIDENT 
AGENTS 


We Can Handle Your 
Chicago Business Better 
Than a Company Office 





CRITCHELL, 
OverFerty MILLER, 


Wabash 
0340 

Years of 

Continuous WHITNEY & 

io Chicago BARBOUR 


Successful 
175 W. Jackson Blvd. 
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MEMBER AUDIT BUREAU OF CIRCULATIONS 








Travelers Enters Fire Field 


WHEN a company of the enormous 
proportions of the TRAVELERS decides to 
take up the writing of fire insurance 
there is naturally a wide interest in the 
project. Until now, the TRaveters has 
written only casualty and life business. 


It will undoubtedly make itself felt in 
the fire insurance field from the very 
first. 

The TRAVELERS is one of the massive 


insurance institutions of the day. 
remarkable its credit 
writer of casualty lines and life business. 
It is the producer of general 
casualty From 1914 to 1923 
it had the largest casualty premium in- 
come. During this period its total cas- 
ualty receipts were more than $209,- 
090,000. Last year its total earned un- 
derwriting income from casualty 
than $40,000,600. 
TRAVELERS has long been recog- 


records to as a 
premier 
insurance. 


Was more 

The 
nized as standing at the top of the list 
among the casualty companies so far as 
premium concerned. It is 
only recently, that the com- 
pany has made itself felt in the field of 
life insurance. Last year it wrote $489,- 
000,000 of life business, its life 
surance record being exceeded only by 
such stalwarts of the life insurance 
world as the METROPOLITAN, PRUDENTIAL, 
New York Lire and EqQuitas_e of New 
York. There are some who believe 
that within another quarter of a century 
the TRAVELERS will rank first among the 
life insurance companies in the point of 
volume written with.the exception only 
of the two life insurance giants—the 
METROPOLITAN and PRUDENTIAL. 

It was about ten years ago that the 


income is 
however, 


new in- 


It has 


lines 


took 
insurance in a determined way. 


life 
It issued 


TRAVELERS up the writing of 
an attractive line of policies at unusually 
rates. It 

the 


force of 


low concentrated its efforts 


upon organization of a producing 


life agents. It made a special 


and continuous drive for life business. 


The result was a stimulation of its 
life insurance production that was truly 
astonishing. From a position far down 
on the list the company shot up rapidly 
toward the top. 

Now that the TRAVELERS organization 
is to take up the writing of fire insurance 
there many speculations 
being made as to how much of a factor 
the TRAVELERS Fire 
insurance world. 
that 


are, of course, 


the fire 
There are those who 


will be in 


feel 


the Travelers life insurance 
record will be nearly duplicated in the 
writing of fire business. Those hold- 


ing this view point to the fact that the 
TRAVELERS has a_ branch office and 
organization that is unexcelled. 
It has an exceptionally active and pro- 
ductive group of agents 
It is reasonable to assume, 
that the new TRAVELERS FIRE 
a comparatively 


agency 


brokers. 
therefore, 
will write 
large volume of busi- 
ness even during the first year of its 
existence. With the fire business of its 


and 


present casualty and life agents and 
brokers the company will forge ahead 
rapidly. It will build up a_ business 


much more quickly than would be pos- 
with a company without its con- 
nections and business sources. There is 
no question but that the Travelers Fire 
will, within the short space of a decade, 
be one of the most important fire under- 
writing institutions in the business. 


sible 


Value of National News Service 


A LOCAL insurance paper which pub- 
lishes 12 pages weekly says: “As the 
country develops in population and 
wealth it becomes more and more ditfi- 
cult for any one paper, regardless of its 
size, to undertake to cover the entire 
country. The efforts of those papers 
trying to do this sort of thing become 
more and more futile.” 

The theory of the paper apparently is 
that all an insurance man cares for is 
the local news of his state or his sec- 
tion, when as a matter of fact he gains 
more from the national and general 
news and information than he does from 


that with which he is already more or 
less familiar. We have no quarrel with 
the sectional or local insurance papers 
as an adjunct to a service of national 
and general news and information but it 
stands to reason that the average insur- 
ance man, while he may take his local 
paper from a sense of pride or local in- 
terest, finds that this is not a substitute 
for the great mass of information and 
educational material which comes to his 
desk weekly from one of the large na- 
tional services. 

Conditions are very similar to those 
in a small town where a man may take 
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his local county weekly paper but sub- 
scribes to the daily paper from 
nearest large city which gives him the 
Press and other important 
news services bearing on state, national 
and international affairs. In the trade 
paper field it is all the more important 
to take one of the larger services 
cause the most valuable information is 


Associated 


be- 


the 
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that which comes from the larger cen- 
ters of the business, in the reports of 
conventions, the expressions of leading 
men and the articles of a trained corps 
of writers who are beyond the reach of 
the local sectional paper. There may lh¢ 
a field for the local insurance paper but 
it is not along the line of which 
contemporary speaks. 


our 


Period of Business Building 


THERE is a more confident feeling 
among the officials of insurance com- 
panies and insurance agents at large 


than there has been for some years pre- 
The mental attitude 
healthy. Financial 
feel that they 


vious. of the coun- 


try is men every- 


can safely proceed 
had in 
buying 


where 


with projects they have mind. 


Manufacturers 
material. 


are more and 


more raw 


Merchants are lay- 


Insurance officers 
planning big 
Every active 
organization is laying plans for business 


ing in larger stocks. 
on hand 
things the next two years. 


every are for 


building and is branching out for devel- 
opment work. In our opinion the next 
few years will be tremendously signifi- 
cant insurance-wise business 
development standpoint throughout the 
country. 


from a 








PERSONAL SIDE OF THE BUSINESS 








Ernest Sturm, the new chairman of 
the board of the America Fore com- 
panies, has had a fine financial school- 
ing and today is regarded as one of the 
shrewdest men in New York looking 
after chiefly the financial end of an or- 
ganization. Mr. Sturm organized a very 
effective financial department. The late 


Henry Evans, the predecessor of Mr. 
Sturm, was regarded as one of the most 
astute and successful financiers in the 


insurance business. Mr. Sturm had the 
advantage of being in his confidence for 
a long time. Mr. Evans placed much 
responsibility on Mr. Sturm. Through 
his contact with Mr. Evans and the big 
interests with which the latter was con- 
nected, Mr. Sturm got an inside view of 
financial affairs and a knowledge of 
financial institutions and men that come 
in fine play at the time when he assumes 
larger responsibilities. 

Mr. Sturm has in his department men 
who have been well trained as 
gators of financial offerings 
ects. He pays these men well. 
Sturm sees to it that before an 
tant block of securities is purchased he 


proj- 
Mr. 


and 


has a first hand report from one of his | 


own investigators. He sends an investi- 
gator to the financial headquarters of 
the concern that he desires looked up. 
Frequently he has a second man make 
an investigation of the same concern in 
order to get a broader viewpoint. Mr. 
Sturm has always been a disciple of in- 
dustry. When he started with the Con- 
tinental way down the line as a minor 
clerk he laid the foundation for his fu- 
ture success. He did not hesitate to 
assume any task that came to him. 


A. J. Anderson of Kewanee, IIl., well 


known local agent and former president | 


of the Illinois Association of Insurance 


Agents, was in New York last week ar- | 


ranging to sail Dec. 4 on the Red Star 
Line steamer 
cruise. Mr. 
the Panama Canal, stop at Los Angeles, 


San Francisco, Hawaiian Islands, Japan, | 


China, the Philippines, Java, Malay, In- 
dia, Ceylon, Egypt and Palestine and 
visit some of the main points in 
Europe. 
York April 16. 

Within three weeks’ 
deaths, 
of Beardsley & Beardsley has been leit 
without executive head. Last week 
Edward W. Beardsley died suddenly at 
Katonah, N. Y., where he had gone for 
a nervous breakdown a month ago and 
was believed to be well on the road to 
recovery. The immediate cause of death 
was a cerebral hemorrhage. Three 
weeks ago his partner, Clarence I. 
Beardsley, passed away. 

Edward W. Beardsley was a former 
president of the National Association of 
Insurance Agents, 1908-09; 


time, by sudden 


investi- | 


impor- | 


| trip 


| the Kentucky Press Association, 
| a newspaper publisher of Richmond, Ky. 


Selgenland” on a world | 
Pe will go through 


the prominent Hartford agency | 





former 


president of the Connecticut Association 
of Insurance Agents, 1902-03, former 
fire commissioner of Hartford and one 
of the best known insurance men in the 
state. In 1884 he became connected 
with the Phoenix as a mail clerk. Five 
years later he became the local agent of 
the company and had represented it ever 
since in Hartford. In 1899 he was taken 
into the firm of Dickinson & Beardsley. 
On the death of General Dickinson in 
1900 the insurance firm of Dickinson, 
Beardsley & Beardsley became Beards. 
ley & Beardsley, with Clarence I. 
Beardsley the senior partner. A twin 
brother, Eliot G. Beardsley of Boston, 
is state agent of the London Assurance. 

Edwin S. Raymond, vice-president of 
the S. S. Glass Corporation of Detroit, 
who is one of the prominent figures in 
the Michigan Association of Insurance 
Agents and Michigan Federation, nar- 
rowly escaped death last week when the 
interurban chair car in which he was 
riding collided with a large truck near 
Wyandotte, resulting in five deaths and 
serious injuries to twelve others. Mr. 
Raymond attributes his escape to chang- 
ing his seat back to the chair he orig- 
inally occupied at the beginning of the 
when he found another location 
across the aisle too drafty for riding 
comfort. He had no sooner made the 
change when the crash came with debris 
from the wreck hurtling through the 
window on the left side of the car which 
he had just vacated. 


Shelton M. Saufley, Kentucky insur- 
ance commissioner, is also president of 
being 


Mr. Saufley will preside at a meeting of 
the press organization in Louisville late 
this month. 


J. D. Dux of Sioux Falls, S. D. cele- 
brated his 25th anniversary in the insur- 
ance business Thursday. Starting 25 
years ago as a clerk, Mr. Dux has seen 
service in practically all departments of 
the business, being for a number of years 


| state agent in South Dakota for the New 
He is due to return to New | 


York Underwriters, and is at present 


| manager of The Hollister-Dux Insur- 
| ance Agency of Sioux Falls. 


In a recent issue Walter K. Chorn of 
St. Louis was referred to as chief coun- 
sel for the National Reciprocal Associa- 
tion. This was a mistake. Charles M. 
Howell of Kansas City is and has been 
for many years chief counsel of the 
American Reciprocal Association. Mr. 


| Chorn is assistant counsel, 


Governor J. A. O. Preus of Minnesota 
former state insurance commissioner of 
that state, has announced that he will 
remain in Minnesota when he retires 

(CONTINUED ON PAGE 23) 
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E. Vernor. On behalf of the Blue Goose | This is rather a departure from the ex- | however. Collections are no better than | of the executive committee of the Na- 
yf of Michigan, George P. Kessberger pre- | perience of poor business years, but in | they were a year ago. Field men are \ tional Association of Insurance Agents, 
t, sented a fitting gift to A. E. Perry of the | view of the fact that premiums wili | hard at work in an effort to get their to announce a way to properly and pru 
n 
e 
e 
; LOYAL TO FRIENDS, AND TO LOYAL AGENTS, LOYAL 
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; Henry M. Gratz, President Neal Bassett, President H. M. Schmidt, President 
in Neal Bassett, President Neal Bassett, Vice-Pres. John Kay, Vice-Pres. and Treas. Neal Bassett, Vice-Pres. 
a John Kay, Vice-Pres. and Treas. John Kay, Vice-Pres. and Treas. John A. Snyder, Secretary John Kay, Vice-Pres. and Treas. 
A. H. Hassinger, Secretary Davis G. Vaughan, Secretary A. H. Hassinger, Secretary Thos. A. Hathaway, Secretary 
e Wells T. Bassett, Secretary A. H. Hassinger, Secretary Wells T. Bassett, Secretary A. H. Hassinger, Secretary 
1 Wells T. Bassett, Secy. Wells T. “assett, Secy. 
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INSURANCE CO. cit ata niga Qn rrankKiln 
: of Newark, N. J. wat FIRE INSURANCE CO. 
4 of Philadelphia of Philadelphia 
Organized 1855 : . 1 Ven Ue. 
Organized 1853 Organized 1854 Organized 1866 
Statement January 1, 1924 
Statement, January 1, 1924 Statement, January 1, 1924 Statement, January 1, 1924 
ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES ASSETS AND LIABILITIES 
| Capital ..... $2,250,000.00 Capital .... .$1,000,000.00 Capital .....$ 600,000.00 Capital .... .$1,000,000.06 
All other All other All other All other 
liabilities. . 8,181,979.10 liabilities... 2,949,854.39 liabilities. . 2,208,445.09 liabilities.. 2,938,245.94 
- 
Net Surplus. . 4,251,619.22 Net Surplus... 1,075,257.03 Net Surplus.. 865,373.90 Net Surplus 819,295.35 
p WE hewn $14,683,598.32 _ Fe $5,025,111.42 pee $3,673,818.99 Total Assets .$4,757,541.29 
Policyholders Surplus, Policyholders Surplus, Policyholders Surplus, Surplus to Policyholders 
$6,501,619.22 $2,075,257.03 $1,465,373.90 $1,819,295.35 
Western Department—844 Rush Street—Chi Illinoi 
estern vepartmen us ree icago, InOoIs 
. . 
WAITE BLIVEN, Vice-President 
J > 
H. R. M. Smith, Assistant Secretary J. H. Gwinn, General Supt. of Agents 
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dently enforce the 
and to that end commit themselves.” 


Honor Veteran Underwriter 


MANSFIELD, O Dec. 9—Mutual un- 
derwriters gathered from all 
the state week for a banquet in 
honor of Richmond Smith, who had com- 
pleted 63 years of service with the Rich- 
land Mutual at Mansfield. Mr. Smith was 
presented with a number of 
appreciation, as well as a volume of con- 





last 


tokens of 


gratulatory messages from those scat- 
tered throughout the state. 
Olmsted Offices to Move 
CLEVELAND, O., Dec. 9—George H 


Olmsted & Co., fire insurance, and Olm- 


sted Bros. & Co., state managers of the 
National Life of Vermont, have taken 
space on the 17th floor of the Keith 
building, which will be ready for occu- 
pancy about Jan. 1. 

The arrangement will be such that 
each firm will have its own office. This 
will necessitate some changes in the 
clerical force, also, as the life office will 
have its own accounting room and in 
addition will be provided with agents’ 


rooms and all the other conveniences for 
their work. 

It will be like leaving home for these 
offices, as they have been in the William- 


son building for 25 years. 


Collections and Mutuals Big Topics 


Two subjects are the principal topics 
of conversation among the Ohio field men 
at this time. One is the collection of 
balances and the other is the loss of 
business to mutuals. All special agents 
are busily engaged at this time in call- 
ing upon agents whose accounts are de- 
linquent. Well known agencies in the 
state are receiving united attention of 
companies represented in their offices 
because of delinquency in accounts and 
general financial condition. 

Special agents are reporting that many 
of the strongest representatives of stock 
companies are taking on mutuals. The 
agents declare that this action has been 
necessary as a measure of self defense. 
They report that they have been unable 
to hold lines without being able to offer 
mutual coverage at the reduced mutual 
rates. 





Discuss Brokerage Business 


CINCINNATI, O., Dec. 9—The govern- 
ing committee of the Cincinnati Fire 
Underwriters’ Association had a meeting 
Friday with a committee from the North- 
ern Kentucky Fire Underwriters’ Asso- 
ciation relative to handling of brokerage 
business in the two states. No definite 
decisions were made, but another meet- 
ing is to be held the early part of Jan- 
uary. It is understood that both organi- 
zations will attempt to bring about the 
placing of all business in the two cities 
through regular agency channels. 





Suit Over Distillery Loss 


Suit was brought in the Cincinnati 
courts last week against toberta = G. 
Runck, executrix of the estate of Lewis 
F. Runck, demanding $10,000. The suit 
was brought by Lawrence Schang, who 
Says he formerly owned a distillery at 
Loretta, Ky. In November, 1922, he 
placed $10,000 insurance on the property 
through Mr. Runck. Mr. Runck placed 
$7,000 with the Esfera Insurance & Re- 


insurance Company 


Milwaukee re solution, 


parts of 


and $3,000 with the | year, as was the case last year, 


THE 


Aviz Insurance Company of Lisbon, Por- 
tugal In September, 1923, the distillery 
burned and he avers in his suit that 
when he undertook to file proof of loss, 


he discovered that the. companies in 


which he was carrying insurance were 
not in existence or were insolvent at 
the time the policies were issued. 


Toledo Agencies Merge 


TOLEDO, O., Dee 
made of the 


9—Announcement is 
consolidation of the 


igw@ency 
of Fred C. Sprutz of this city with the 
Welles-Bowen Company. The new firm 
will represent the Fidelity & Deposit as 
general agent in Toledo. 
Ohio Notes 


The Jupiter General of Bombay, India, 
has been licensed in Ohio 

The Burke-Fire-Foe Company of Day- 
. has been incorporated by Gaylor 
T. Heinz-and others. 

Fire caused a $150,000 to the 
Louden department store and other build- 
ings in Montpelier, O., a few days ago 
Aid was given by the fire departments 
of Pioneer and Bryan. 

Emmett C. Crall, of 


loss of 


Bucyrus, O., has 


NATIONAL 
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succeeded his father-in-law, A. J. Rich- 
ards, as secretary of the Peoples Savings 
& Loan Association and also has assumed 
charge of his insurance business 


The plant of the F. W. Wakeman Brass 


Company, Vermilion, O., was damaged to 
the extent of $50,000 by fire a few days 
ago The Central Tire and Rubber Com- 
pany of Columbus suffered a loss of $6,500 
by fire 


The question of what improvements in 


fire protection Hamilton, O., must make 
to entitle it to remain in class 4 was dis- 
cussed at a conference last week of rep- 
resentatives of the National Board, the 
Ohio Inspection Bureau and the munici- 


al authorities of the city 


Lichtenberg, Austin McElroy and 








E. |} . insurance men of Columbus, O., 
have appointed members of a com- 
mittee to work out plans for a permanent 
community fund They have been active 
in the canvassing of funds in that city 
for the financing of the city’s benevolent 


institutions, 


A loss of $125,000 was caused by fire 
in the New: irk Paraffin & Parchment Pa- 
per Company’s plant in Columbus, O., a 


few days ago. Christmas stocks were de- 
stroyed. The highly inflammable material 
made the fire a dangerous one and three 
alarms were sentin. The Jackson-Guldan 
violin plant, which adjoins, also was dam- 
aged by fire a few weeks ago. 
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NOW ROUNDING OUT PROGRAM 


Congressman Underhill and Jesse S. 
Phillips Secured for “Indiana In- 
surance Day” Program 


INDIANAPOLIS, IND., Dec. 9.— 
President Frank M. Chandler of the In- 
diana Insurance Federation and general 
chairman of the arrangements for “In- 


diana Insurance Day” exercises, an- 
nounced today that Clarence L. Under- 
hill, congressman from Massachusetts 


and conspicuous in his opposition to the 
Fitzgerald monopolistic workmen’s com- 
pensation insurance bill, has been se- 
cured as one of the main speakers for 
Indiana Day. Jesse’S. Phillips, general 
manager of the National Bureau of Cas- 
ualty & Surety Underwriters and former 
New York insurance superintendent, 
will also be a speaker. 

An announcement is being mailed to 
a list of 15,000 Indiana agents for all 
classes of insurance this week, giving 
advance information for Indiana Insur- 
ance Day, to be held in Indianapolis Jan. 
20. This is the most comprehensive cir- 
cularization of insurance people ever un- 
dertaken in Indiana. Important meetings 
of several committees were held during 
the past week and features of the enter- 
tainment and program are shaping up 


satisfactorily. It is believed now that an 
attendance of 2,000 is not unlikely and 
arrangements are being made to take 


care of from 1,200 to 1,300 at the ban- 


quet. 
While 


the convention is being pro- 
moted by a general committee and 10 
sub-committee, all of which are func- 


well, yet the centralizing force 
“Indiana Insurance Day” this 


is Frank 


tioning 
behind 





FRANK M. CHANDLER 
Chairman, Indiana Insurance Day 


M. Chandler, general chairman. His 
signal success last. year with materializ- 
ing his ideas of combining all insurance 
interests in one grand convention was 
recognized by insurance people all over 
the country and Indiana’s lead along 
these lines has been followed by a 
number of states. 


Will Hold District Meeting 


The first district meeting of the IIli- 
nois Association of Local Agents is to 
be held at East St. Louis, Dec. 16, E. W. 


Twenhoefel of the organization commit- 





| cantile district, 





1924 


December 11, 





tee acting as chairman. The following 


speakers are on the program: R. C, 
Sherman, president of the Illinois Asso- 
ciation of Local Agents, Waukegan, IIL; 
J. A. Giberson, past president of the as- 
sociation, Alton, Ill.; W. H. Markham, 
St. Louis, local agent: Thomas L. Fe- 
kete, Jr., East St. Louis, and other local 
agents whose names have not yet been 
announced. Luncheon has been ar- 
ranged for, and the association extends 


a cordial invitation to all 
especially to those 
bers. 


local agents 
who are not mem- 


Push Michigan Tax Fight 


War on the proposal of the Michigan 





State Teachers’ Association to raise th 
rate of insurance taxation of foreign 
companies doing business in Michigan 
to a straight 3 per cent is still raging 
merrily with new recruits to the cause 
being gained daily. The inheritance tax 
boost, which is incorporated in the 


teachers’ plan for which initiatory peti- 
tions are being circulated in all parts of 
the state, is rousing even more foes 
than the insurance proposal, although 
Michigan insurance companies are ob- 
taining considerable powerful support in 
their combating of the measure which 
they see as a peril because its success 
would mean the payment of the 3 per 


cent rate by Michigan companies in 
every state in the Union because of 
retaliatory laws. 

[The use of the word “foreign” in 


its relation to insurance companies af- 
fected is a bit of canny psychology on 
the part of its proponents, say Michigan 
insurance men, as it gives the inference 
that the extra tax is to be paid by 
outside capitalists, perhaps not even 
American, and not by the policyholders, 
who would eventually pay it. 





Reports on Port Huron 


PORT HURON, MICH., Dec. 9—The Na- 
tional Board’s report on Port Huron 
shows the fire fighting facilities mainly 
adequate and in fair condition, though 
the fire department is somewhat under- 
manned and lacks training. There is a 
severe conflagration hazard in the mer- 
though the probability 
of the entire business district being in- 
volved is low. The gross fire loss for 
the past five years amounted to $349,822. 
The loss per capita was $2.59, a moder- 
ate figure and the average number of 
fires per 1,000 was 5.5, a high figure. 





Push Fire Prevention Work 
LANSING, MICH., Dec. 9. 
fire prevention programs of considerable 
proportions in several cities of the state 
is expected to cut Michigan’s large fire 
loss during the coming year. 

In the matter of municipal efforts to 
keep down fire losses, Grand Rapids is as- 
suming leadership with a year-long pre- 
vention program launched last’ week. 
Firemen and police, the city safety forces, 
were in charge of the first week’s activi- 
ties, culminating Saturday in a huge pa- 
rade which drew the attention of the en- 
tire city and packed the downtown 
streets with one of the largest crowds 
ever to view such a procession in the city. 
Over 500 persons participated in the 
parade, over a dozen propaganda floats 
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taught fire prevention lessons, and some 
30 pieces of fire-fighting apparatus were 
in line. 

Saginaw is also making preliminary 
plans for a fire prevention program of 
some sort, Mayor Tausen last week hav- 
ing appointed a committee of insurance 
men to confer with Board of Commerce 
officials on such a plan. William Wallace, 
head of the Saginaw Insurance Exchange, 
is promoting the activities there. 


Probe Ypsilanti Blaze 
MICH., 


YPSILANTI, Dec. 9 In com- 
pliance with a request of a number of 
Ypsilanti citizens, Charles V. Lane, chief 
of the fire marshal’s division, has been 


conducting an investigation of a fire 
which destroyed the Masonic Temple a 
week ago at a loss of over $150,000. The 
request for the probe is claimed to have 
been the result of widespread feeling in 
Ypsilanti that the fire department is not 
efficient and did not properly conduct its 
fight on the big blaze. 

Mr. Lane, after going into the circum- 
stances surrounding the fire, 1s of the 
opinion that the fire department was not 
wholly to blame, although he admits a 
wiser campaign might have been waged. 
Instead of attacking the fire-fighting or- 
ganization, however, and condemning its 
personnel and conduct he is of the opin- 
ion that Ypsilanti citizens should get be- 
hind the department and aid in putting 
it on an efficient basis. 


Building Inspectors Organize 


SPRINGFIELD, ILL., Dec. 9—The Illi- 
nois building inspectors’ section of the 
State Municipal League was permanently 
organized last week at a meeting in this 
city with representatives from the larger 
cities of the state present. The organi- 
zation voted to organize as a section of 
the league and hold its meetings here- 
after with the central body. C. B. Atter- 
bury, Springfield city building inspector, 
was chosen president of the group; Rob- 
ert Knight, Chicago, first vice-president; 
Lue Schutte, Rock Island, second vice- 
president, and A. H. Cope, Decatur, sec- 
retary-treasurer. Capt. C. P. Lawrence 
of the Springfield department delivered 
a lecture on fire prevention, urging care- 
ful and adequate building inspection as 
the best preventative for fires. 


Confer on Oil Burners 


LANSING, MICH., Dec. 9.—Regulations 
for the installation of oil-burners for fur- 
naces were considered at a conference 
here today called by Charles V. Lane, 
chief of the fire marshal’s division. A 
large number of fires have been caused in 
Michigan by the new contrivances. 

Underwriters, fire chiefs and manufac- 
turers of the furnace equipment were in- 
vited to attend the conference and a com- 
plete code will probably be outlined and 
put into force immediately. Under the 
state law, the fire marshal does not need 
a special act of the legislature to enforce 
his mandates. 


Wants Hazard Corrected 


LANSING, MICH., Dec. 8.—Appeals to 
insurance companies which are carrying 
the coverage on the property are being 
issued by Charles V. Lane, chief of the 
fire marshal’s division, to help him elimi- 
nate a hazard said to exist at the plants 
of the J. W. Wells and Thompson Wells 
lumber companies at Menominee. Poorly 
screened smoke stacks and wood-burning 
furnaces send sparks throughout the 
neighborhood continually, says the fire 
marshal, resulting in many blazes, which, 
so far, fortunately, have been minor. 
Records of the Menominee fire _depart- 
ment turned over to Mr. Lane show that 
11 fires occurred within a period of less 
than three months. 


Probe Michigan Arson Cases 


LANSING, MICH., Dec. 9—Investigation 
of several alleged arson cases is keeping 
the state fire marshal’s division occu- 
pied. Two confessions have been ob- 
tained recently, both of them, however, 
having later been repudiated and the al- 
leged offenders, both young boys, are 
now facing trials in probate court. 

Saginaw is the latest city to seek a 
probe of a suspicious conflagration, state 
troopers having been called in to look 
into certain features of a $10,000 fire in 
a two-story structure on Tuscola street 
which endangered the lives of apartment 
occupants on the second floor. Opinion 
of the fire chief, John L. Kreuzberger, 





is that the fire was set in at least two 
places. 





Illinois Notes 

The Illinois Fire Prevention Association 
will make an inspection of Urbana and 
Champaign the week of Jan. 11. 

Fire, believed to have been of incendi- 
ary origin, destroyed the Jefferson the- 
ater building and national guard armory 
at Sullivan, Ill, Dec. 1, with loss of $55 
000, upon which insurance Was 
carried. Failure of the Sullivan tire fight- 
ing equipment to function was blamed fo 
the heavy which could have been 
averted by modern and working equip- 
ment The Jefferson theatre loss is $35,- 
000 on which there was $20,000 insurance. 
Half a dozen smaller firms also incurred 


losses. 


$20,000 


loss 


Michigan Notes 


George J. Gnau of the Detroit Insuran 
Agency has been appointed a me 
a committee of the Detroit Board of Com- 
merce to work for the abatement of the 
smoke nuisance in the city. 

James F. Mullins, for 20 years manager 
of the insurance department of the Min- 
ers National Bank at Ishpeming, Mich., 
and prominent among upper Michigan un- 
derwriters, died last week after a pro- 
longed illness. 

The McManus agency at Lansing, 
Mich., has taken over the fire and 
ualty business of the Earl Blockinger 
agency. The Blockinger agency is dis- 
continuing, Mr. Blockinger going with the 
Olds Motor Works. 

Fire believed to be of incendiary origin | 
caused damage of nearly $15,000 in the 
lumber yard of the Thompson Wells Com- 
pany at Menominee, Mich. Firemen! 
worked eight hours to subdue the blaze. 
Police and fire department officials recall 
that the last fire in the Wells plant about 
two weeks ago started in exactly the same 
spot as the present one. 


cas- 
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(CONTINUED FROM PAGE 20) 


from office at the end vf this month. 
He will engage in business in the state, 
the nature of which he has not yet made 
public. A year ago it was reported that 
Governor Preus, who is regarded as an 
expert insurance attorney, would be- 
come affiliated with one of the large in- 
surance companies in the east. 


Chris J. Kehoe of F. D. Hirschberg & 
Co., St. Louis local agents, has again 
been selected as a member of the exe- 
cutive committee to handle the St. Louis 
“Post-Dispatch” 25th annual Christmas 
Festival for the poor of the city. It is 
estimated that $15,000 will be needed 
for the fund this year and the money 
will be raised through popular subscrip- 
tion as in the past. Mr. Kehoe will also 
be asked to look after the obtaining of 
pipes and tobacco for the fund. Last 
year the fund raised $20,691.64 and dis- 
bursed all but $2155.83, which is now 
available for this year’s festival. During 
the past 24 years the organization has 
received and distributed approximately 
$227,229, every penny of which was de- 
voted to the cause for which it was 
raised. The newspaper pays the cost of 
administration of the fund. | 


THE NATIONAL UNDERWRITER 23 











MINNEAPOLIS FIRE & MARINE INS. CO. 


1110 McKnight Building 
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Fred C. Van Dusen, President. John D. M. McMillan, Vice-Pres. 
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Superior Fire Insurance Company 


PITTSBURGH, PENNSYLVANIA 
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Wheeling, West Virginia 
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UNION AUTOMOBILE 


INSURANCE COMPANY 


Suite 600 Lane Mortgage Building 
Los Angeles, California 


Exclusive Automobile Insurance 
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Lincoln, Nebraska 


SOUND———-PROGRESSIVE 


Surplus to Policyholders, $340,124.05 











THE 


NATIONAL 


UNDERWRITER 


December 11, 1924 








Milwaukee, Wis. 





of Watertoron WB. 


FIRE, MARINE, WINDSTORM, 
AUTOMOBILE, SPRINKLER 
LEAKAGE, RIOT AND 
EXPLOSION INSURANCE 


STUART MORGAN, State Agent, Michigan, East Lansing 
CASHMAN & EVANS, General Agents, Colorado, Denver 
R. E. EISERT, State Agent, Western Ohio, W. A. SEAVER, State Agent for Eastern 
Ohio, Columbus, Ohio 
ALFRED PAULL & SON, General Agents for West Virginia, Wheeling, W. Va. 
F. G. HERMAN, State Agent, Indiana and Kentucky, Indianapolis, Ind. 
O. T. PRICE, State Agent, Missouri, Kansas City, Mo. 
CLAUDE W. SHERWIN, State Agent, Kansas and Oklahoma, Wichita, Kans. 
E. S. FREEMAN, State Agent for lowa and Nebraska, Omaha, Neb. 
J. D. LA TEER, State Agent, Illinois, 227 Hippodrome Building, Peoria, Ill. 
W. J. CISCEL, State Agent for Wisconsin and Minnesota, 544 Jackson Street, 
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The Mutual Plate Glass Insurance Co. 
Shelby, Ohio 


L. A. DENNIS, Sec. and Gen’l Agent 
The Only Ohio Company Specializing on Plate Glass Insurance. 
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CHICAGO 


CLEARY ann WINZER 
CERTIFIED PUBLIC ACCOUNTANTS 


Specializing in Insurance Accounting 
29 South La Salle Street 








DETROIT NATIONAL FIRE 


Insurance Company 
231-233 John R. Street, DETROIT, MICHIGAN 
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M. E. BLACK, Assistant Secretary 


ROBERT R. BUCKNELL, Assistant 
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OUTLOOK MORE ENCOURAGING 
Conditions in North Dakota, From a 
Business and Insurance Stand- 
point, Considerably Improved 


FARGO, N. D., Dec. 9.—Field men 


are very much encouraged over the out- 
look in this state. While North Dakota 
has been through a sore trial, the out- 
look is much more favorable at this 
time. North Dakota had a good wheat 
crop and the farmers will get a price 
for it that is worth while. In the west- 
ern part of the state, the farmers are 
getting into dairying and thus they are 
being paid cash for their milk right 
along 

Considerable money is coming into 
the state at this time, but it is being 
used to pay interest and to liquidate 
obligations at the banks. It is said that 
some of the banks that suspended may 
resume business Almost all the com- 
panies got caught in the bank crash 
because every bank had an insurance 
agency Some of the companies were 


caught with unpaid balances and have 


not been able to get a satisfactory settle- 


ment. A number of companies reduced 
their agency plants in North Dakota, 
getting away from the small burgs 
where banks failed. If the banking sit- 
uation improves in this state. as un 


doubtedly it will, business conditions in 
general will be more active. There has 
not been an abnormal run of 
The main difficulty has been in collect- 
ing premiums 


Snsees. 


Forest Fire Losses Decreased 


MINNEAPOLIS, MINN., 
fire this year will 
quarter great last ye 
to reports the 
office from rangers in 
districts 

The 
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Plan Wisconsin Inspections 
MILWAUKEE, WIS.. Members 
of the executive committee Wiscon- 
Fire Prevention met her 
Monday for a plans for in- 
spection of Wisconsin during the 
coming year. Those in attendance at the 
meeting, besides President Roy L. Nichol- 
were G. F. Risley, L. C. Hilgemann, 
Telin, T. F. Hagan. F. R. Daniel, 
Zentner, Wm. A. Taylor, E. O. Spink 

KE. Rudd and George G. Wright. 


Dec. 9. 
of the 
Association 


discussion 


sin 
of 


cities 


son, 
A. L. 
H 


Oshkosh Agents Elect 


OSHKOSH, WIS., At the 
meeting the Fire Insurance 


Dec. 9. annual 


of Underwrit- 


ers Association of Oshkosh, the following 
officers were elected: President, Seth H. 
Ashton; vice-president, William S. Audiss; 
secretary and treasurer, A. W. Fox. 





Wisconsin Blue Goose Party 


MILWAUKEE, WIS., Dec. 9.—With more 
than 70 ganders present, one of the most 
successful parties in the history of the 
Wisconsin Blue Goose was held here last 
week. The program was a strictly “home 
talent” affair. 

Walter Erfert of Rockford, Ill, most 
loyal gander, arrived rather late, having 


made a special trip to attend the meeting, 
but when announced an unrivaled demon- 
stration “to hail the king” was staged by 
the pond. 


High spots were the talk of Raymond T. | 


Gravenstine of Milwaukee, state agent 


Hanover Fire and supervisor of the flock; | 


singing by the Blue Goose quartet, com- 
posed by George Hannan, Milton Freedy, 
G. F. Riley and Harvey Girard; the piano 
selections by Roy Nicholson of Milwaukee, 


state agent Michigan Fire & Marine. 
Frank R. Daniel of Milwaukee, wielder of 
the goose quill, also talked. 

Would Reduce Christmas Hazards 

MILWAUKEE, WIS., Dec. 9—An effort 
to secure local store cooperation in the 
cutting down of fire loss through re- 
striction of sale of moving picture films, 
novel tree lighting and similar hazard- 
cus -merchandise is being made by the 
safety division of the Milwaukee Asso- 
ciation of Commerce, through its | fire 
prevention committee. Frank R. Daniel, 
chief engineer of the Wisconsin Inspec- 
tion Bureau and chairman of the com- 
mittee, is directing the annual holiday 


campaign 


Collects from Lumber Reciprocal 


MADISON, WIS., Dec. 9—A collection 
of back taxes, amounting to $3,479.89, 
from the National Lumber Manufactur- 
ing Inter-Insurance Exchange of Chi- 
cago. has been made by Commissioner 
W. Stanley Smith. This amount repre- 
sents taxes on unauthorized fire insur- 
ance written from 1915 to 1923 inclusive 
on the plants of about 60 lumber manu- 
facturers in this state A large portion 
of the amount collected will be distrib- 


uted to the various towns in which 
plants are located. 
This 


these 


payment was made in accordance 
with a decree issued by the United States 
district court, Oct. 18, 1924 $y this de- 
cree the commissioner was restrained 
from making a collection of the taxes 
and penalties imposed under Section 
7633. Wisconsin statutes An apneal 
from this decision is now being made 
Fricke to Aid Code Work 
Dr. William <A. Fricke of Milwaukee 
former cemmissioner of insurance in 
Wisconsin and a recognized authority on 
insurance matters, has been retained by 
the Wisconsin department with the ap- 
proval of the civil service commission, 
to assist in the codifications of the in- 
surance laws of the state The appoint- 
ment is a temporary one and the codi- 


fication of the laws will be placed before 


the coming session of the Wisconsin leg- 
slature 

Dr. Fricke was commissioner of insur- 
ance from 1895-98 He directed the di- 
ficaticon of the insurance laws made in 
1898 and no codification has been made 
since that time. 

Consider Van Camp’s Successor 

In vie of the expected resignation of 
VW N. Van Camp as insurance commis- 
sioner of South Dakota, there Is much 
speculation as to his successor in office. 
It is reported that G. H Helgerson 
former state treasurer, is the most likely 
indidate for Mr. Van Camp's office. Mr 
Helgerson was state treasurer from 1917 
to 1919. He was in the insurance and 
loan business at Mitchell. which is the 
home city of Governor-Elect Gunderson 
Mr. Helgerson has been a resident of 
Scuth Dakota since 1881 and is a grad- 
uate of the University of South Dakota 
He has served as both state representa- 
tive and state senator 





Fargo Garage Inspections 


FARGO, N. D., Dec. 9—As the result 
of action taken by the city commission 
of Fargo, following a report of the fire 
chief and building inspector on an in- 
svection of garages in the city, four 


Fargo garage owners, portions of whose 
buildings are used must 
either rebuild their shops to make them 
absolutely fireproof or keep gasoline and 
ears containing inflammable liquids out 
of the buildings, or be liable to arrest 
and fine for violation of the city or- 
dinance governing the storage of gaso- 
line in buildings in which persons live 


as residences, 


Sending Out Hail Warrants 


BISMARCK, N. D., Dec. 9—Hail insur- 
ance indemnity warrants have been com- 
pleted for 43 counties in the state, ac- 
cording to Martin Hagen, manager of 
the hail insurance department. Warrants 
for the remaining counties, he said, will 
be mailed out by Dec. 15. Despite heavy 
payments there is still about $700,000 in 
the hail insurance department treasury 
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and with fall tax receipts heavier than 
usual it is expected the department will 
have sufficient funds to pay all claims 
without borrowing money. 


Farmers Buy Fire Apparatus 


MINNEAPOLIS, MINN., 
hundred farmers in the 
mont, in south central Minnesota, have 
organized to buy motorized fire fighting 
apparatus to protect their property. Sev- 
eral heavy during the past year 
impressed upon the farmers of the need 
of taking some defensive action. Several 
small towns in that section are interested 
in the project, the plan being to station 
apparatus at several points for emergency 
use. The towns are to cooperate with the 
farmers. This is believed to be the first 
attempt on a large scale to provide mo- 
torized fire protection for rural districts 
of the northwest. The movement has 
been receiving encouragement in other 
localities, however. 


Dec. 9.—Five 
vicinity of Fair- 


losses 





Van Camp Calls City Fire Chiefs 


PIERRE, S. D., Dec. 9.—Chiefs of mu- 
nicipal fire departments in all parts of 
South Dakota have been summoned to an 
annual fire chiefs’ conference, which will 
be held here Dec. 18-19 in an announce- 
ment-issued by W. N. Van Camp, state 
fire marshal. The announcement was 
sent to mayors and leaders of fire depart- 
ments in 230 cities of the state. 

As chief feature of the gathering Harry 
K. Rogers, engineer of the fire prevention 
department of the Western Actuarial Bu- 
reau, has been engaged to conduct a fire 
school to illustrate fire fighting units in 
the nation This year for the first time 
the conference is being held separate 
from the annual firemen’s tournament. 


Many Legislative Proposals 


PIERRE, S. D., Dec. 9.—Many bills al- 
ready piling up for the legislative hopper; 
plans are laid for a bill to make the steal- 
ing of automobiles much more difficult, a 
provision of this bill regulating the trans- 
fer of a car from one owner to another 
will make auto thefts extremely difficult. 
There is also a bill for compulsory in- 
surance on cars as well as a bill to pro- 


vide a license with the provision that 
violation of the law will cause the loss 
of the license and also carry a heavy 
fine. 


With the possibility of a new Insurance 
commissioner the fate of the hail insur- 
ance law is unknown, but the old heads 
feel that past experience, and especially 
this year’s, spells defeat for the present 
law at least. 

The capital punishment bill up two sea- 
son’s ago will again be up, and should it 
become a law this year it will make the 
banking business somewhat safer, as it 
may include bank and highway robbers 
as well as murderers. 


Dakota Notes 


Roy Baker of the Baker 
agency, Fargo, N. D., spent a few days in 
St. Paul attending a meeting of the re- 
gional executive committee of the Boy 
Scouts of America. 

Martin Rollofson, former Willow City, 
N. D., barber, charged with arson in the 
first degree in connection with a fire Sept. 
21, 1923, went to trial in district court 


THE NATIONAL 


at Fargo this week. J. D. 
Bismarck, deputy state fire marshal, who 
investigated the fire, is the chief witness 


E. H. Brewington, Parshall, N. D., bar- 
ber, was arrested at Minot charged with 
arson in connection with the mre which 


on Nov. 20 destroyed the Brewington bar- 


ber shop, Sell hardware store and Cooper 
|} Implement Company store at Parshall, 
causing $25,000 loss. The barber shop 
was insured for $700. 


| Company at 


|} and spread 


Insurance | 


| 


Wisconsin Notes 


Reuben McBurnie 
local agency of ho i 


has purchased the 
Riedner at Colum- 


bus, Wis. 

The big dinner of the Wisconsin Blue 
Goose will be held Jan. 10 at the Hotel 
Astor, Milwaukee. 

John M. Balliet. Appleton, Wis., insur- 


ance agent, has filed a voluntary petition 
in bankruptcy in federal court at Milwau- 
kee, listing liabilities of $184,102 and as- 
sets of $25,711. 


9 
> 


W. D. Reid, vice-president of the North- 
western National, has returned from To- 
peka, Kan., where he attended hearings of 


the suit brought by the Western Insur- 
ance Bureau and non-affiliated companies 
against the Western Union. 


Fire in the yard of the Juda Lumber & 
Fuel Company at Juda, Wis., completely 
destroyed the elevator building, 
machinery and contents The building 
was covered by $13,500 insurance, of 
which all but $1,000 was in the Retail 


Lumbermen’s Mutual. The office furni- 
ture and fixtures, amounting to $1,000, 
were insured in the Home The loss was 


adjusted by 
pany of 


Tolles-Bort-Nurnberg 
Milwaukee. 


Com- 


Flames swept the frame section south 
warehouse of the Kieckhefer Container 
Milwaukee, causing a loss of 


about $20,000 and threatening for a time 
the big main plant of the company, 100 
feet away. The fire started in a box car 
on a siding across from the warehouse 


rapidly to the paper rolls and 


boxes which it contained The sprinkler 
system had been turned off by permission 
and workmen were already commencing 


to tear down the structure, 
replaced by a new fireproof seciulon. The 
warehouse was covered under a blanket 
form for the whole plant, whose total is 
above $1,000,000. 


Minnesota Notes 


W. C. Kenny, son of W 
president of the Great 
has joined the Joseph A. Rogers agency 
at St. Paul, Minn. 

O. D. Hauschild, secretary of the Retail 
Lumbermen’s of Minneapolis, has been 
named a member of the state forestry 
board by Governor Preus. 

Carl E. Norbeck, 80 years old, pioneer 
insurance man, died last Saturday in a 
St. Paul hospital after a ten days’ illness 
with pneumonia. Until a few years ago 
Mr. Norbeck lived in Minneapolis. 

Eighty fire alarms were responded to 
by the Duluth fire department 
ber entailing loss estimated at $20,055. 
The total insurance carried on the prop- 
erties endangered by the fires was placed 
at $150,450 and the approximate value of 
the properties endangered was $260,500. 

G. I. Markman of Duluth has been mak- 
ing a survey of insurance rates and con- 
ditions in Nashwauk, Minn. He said that 
owing to the improved water system, the 
rates on certain classes of insurance may 
be lowered. The last insurance survey 
in the town was ten years ago, and in 
many cases the rates that are being paid 
are extremely high. 


P. Kenny, vice- 
Northern railroad, 
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Nebraska Men Will Center Efforts on 
Drive for Separate Insurance 
Department 


LINCOLN, NEB., Dec. 9.—Ne- 
braska insurance men have formed the 
tightest organization they know how 
to fight state insurance legislation of 
any kind at the coming session of the 
legislature, as well as bills of any other 
detrimental character that will be of- 
fered. The usual number is expected. 
This organization has been formed by 
the combined efforts of the Insurance 
Federation of which Frank E. Helvey 
is the active representative, and the va- 
rious chambers of commerce insurance 
subdivisions, 

Not only are there some strong in- 
surance men or men with an accurate 
knowledge of the business in the mem- 
bership of the two houses, but a key 
agent has been selected carefully in each 





district who will keep in touch with his 
senator and representative and be able 
to furnish him with accurate informa- 
tion as to the effect of any proposed 
measure affecting insurance. 

The only legislation that it is ex- 
pected will be asked by the insurance 
men will be the separation of the insur- 
ance department and its creation into a 
bureau with a head of its own, answer- 
able only to the governor. The initia- 
tive in the matter, however, is being 
left to the bankers of the state, who are 
asking a separation from the remainder 
of the department of trade and com- 
merce, which is composed almost en- 
tirely of banking and insurance. The 
bankers have a state association and 
seven state groups, as well as a number 
of county associations through which to 
work. The one thing the insurance 
men feel that they must guard against 
is the tacking onto some other depart- 
ment of the insurance bureau if the 
bankers’ plea for separation falls on 
willing legislative ears. This may ne- 
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A Company for Good 
Agents 


Eighteen years of continuous progress 
have molded a reputation for the 
Home Fire Insurance Company of 
Arkansas that commands the con- 
fidence of every local agent. From 
an idea in 1905 this institution has 
grown to one of $1,750,711.46 
assets and $500,000 paid up capital. 


Wherever the Home Fire is located 
you will find a satisfied agent. 


We have excellent agency oppor- 
tunities in Arkansas, Louisiana and 
Mississippi. 


Home Fire Insurance Co. 
of Little Rock, Arkansas 
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ORGANIZED IN 1883 





Assets, December 31, 1923 
$1,274,933.70 


Policy Holders’ Surplus 
$493,215.59 








E. E. SOENKE, Secretary and Manager 
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INDEPENDENT ADJUSTERS 





CHAS. W. KRUEGER 
GENERAL ADJUSTER 
Mountain Field Denver, Colo. 
ILLINOIS MISSOURI IOWA 
QUINCY ADJUSTMENT 
and SERVICE BUREAU 
GEORGE C. GILL, Mgr. 

Wells Bldg. QUINCY, ILL. 


NORTHERN & CENTRAL ILLINOIS 
BEN C. COOPER 
Adjuster 








College Bldg. OTTAWA, ILL. 
40 Years in Insurance Work 
H. A. HAMILTON 


Adjuster 
22S North Adams St. 
PEORIA, ILL. 





KANSAS 

KINKEL ADJUSTMENT AGENCY 
JOHN M. KINKEL W. P. KINKEL 
Fire, Tornado and Automobile Losses Adjusted 


HUTCHINSON, KANSAS 
OKLAHOMA 


W. C. TRAVIS 
Adjuster 





KANSAS 


Fire, Tornado and Automobile Losses 
PLEASANTON, KANSAS 
MINNESOTA 





W. H. LARKIN 
Adjuster of Automobile Losses for Insurance 
Companies 
1124 Third St., South 


LYMAN HANES 








INDIANA 
Automobile Adjustments Only 
EUGENE McoINTIRE 
318 American Central Life Building 
Phone Main 0144 INDIANAPOLIS, IND. 





INDIANA-MICHIGAN ADJUSTMENT CO. 


Cc W. Ging, Sec’y and Treas. INDIANA 
This concern is well equipped to handle all kinds of losses 


Lloyd Adjustment & Service Co. 
Philip W. McDonald, Mgr. 


General Adjusters for insurance companies 
Northern Indiana, Southern Michigan and 
Eastern Illinois. 


209 Union Trust Building, South Bend, Ind. 














G l Adjuster for I. i 
Geneva 2603 MINNEAPOLIS 
MINNESOTA WISCONSIN 


CHARLES G. BATES 
General Adjuster for Companies 
30 Years’ Experience 


Plymouth Bldg. MINNEAPOLIS, MINN. 
J. F. Main J. W. Baker 
MAIN & BAKER CO. 
General Adjusters 
506 Palace Bldg. 
MISSOURI 








KANSAS 
F. W. LITTLE, JR. 


Adjuster 
Fire and Automobile Losses 


503-505 Orear-Leslie Bldg. KANSAS CITY, MO. 
Over 30 Years’ Experience 
NEBRASKA 
W. H. HATTEROTH 
Lawyer, Adjuster (Twenty years’ experience) 








P. O. Box 616 625 Peters Trust Bldg., Omaha, Neb. 
DAVID M. HOLMES 
GEORGE A. HENRY Fire, Tornado, Automobile 
AUTOMOBILE ADJUSTMENTS ONLY Adjustments 
Grand Forks, No. Dakota 





1247 Consolidated Bldg. Indianapolis, Ind. 





Ss. O. TRIMBLE 


AUTOMOBILE AND CASUALTY LOSSES 
A SPECIALTY 





OHIO 
C. L. HARRIS & COMPANY 


Claim Examiners and Adjusters 
616 St. Clair Ave. N. E. 
CLEVELAND 


Branch Offices: Akron, Youngstown and Toledo 











1017-18 Lemceke Bldg. Indianapolis, Ind. Our Service Covers Northern OHIO 
GUS. H. WINTEMBERG 
C. J. WOOLDRIDGE Aetomobile Ineutance’ Claires 
GENERAL ADJUSTER Cherry 1504 CLEVELAND, = 


306 Davideon Bldg. Sioux City, lowa 





NORTHERN IOWA AND SOUTHERN MINNESOTA 
F. M. NORRIS 
Independent Adjuster 
519 First Nat. Bank Bldg. Mason City, Iowa 


a week is the cost of The 
Cc National Underwriter by 
annual subscription. 











H. R. PORTER 
Fire, Tornado and Automobile Adjustments 
708 Fourth National Bank Bldg. 
Phone Main 253 CINCINNATI, O. 
MISSOURI, KAN., OKLA., ARK. 
CHARLES C. COX, ADJUSTMENT Co. 
Est. 1914 





Adjustments 100% SERVICE 
Jefferson Theatre Bldg. SPRINGFIELD, MO. 
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Do you make use of the medium thru which you 
can reach thousands of interested insurance men? 
National Underwriter want ads are result getters. One 
inch, one column wide, one time, Five Dollars. 1362 
Insurance Exchange, Chicago. 








Plate Glass, 
and Lincoln 
Personal 
Automobile 
Accident 
Insurance 


F. B. BLACK 
President 





oa | we br gppamaay ome PREM,\UM 





SERVES WELL, AND SAVES 
Approximately a Million Dollars in Assets—Writing a Million and a Quarter in Premiums 
Annually in Ohio Alone 
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| cessitate having a bill of their own to 


| be acted on when the other passes. 





| RECOMMENDATIONS BY HYDE 


MISSOURI | 


Would Repeal Missouri Law Permitting 


‘Town Mutuals”—Favors Fire Mar- 
shal and Qualification Acts 


JEFFERSON CITY, Mo., Dec. 9.— 
A number of important recommenda- 
tions for legislation will be made by 


| Superintendent Ben C. Hyde in his an- 


nual report soon to be issued. Among 


| them are: 


Minneapolis, Mina. | 


Passage of a “broad and comprehen- 
sive fire marshal law.” 

Enactment of an “agents’ qualification 
law.” A similar bill failed of passage in 
1923. In the meantime Superintendent 
Hyde has conferred with leaders of the 
agents throughout the state and has ob- 


| tained the benefit of the best thought on 


this vital subject. 
Repeal of the so-called town mutual 


| insurance law that permits the formation 


by irresponsible parties of so-called in- 


| surance companies without capital or 


guarantee fund to prey on the unsus- 
pecting public of the state. These com- 
panies work on the assessment plan. 
Passed originally to make it possible 
for small numbers of town merchants to 
form mutual companies, this law has 
been the source of much evil in Missouri 
and during the past two years the in- 
surance department has been forced to 


| place several such concerns in the hands 


of receivers. 

Mr. Hyde has stated that the repeal of 
the so-called town mutual law would 
have no effect on county mutual or farm 
mutual companies. There are about 120 
farmers and county mutual insurance 
companies operating in Missouri at the 


present time. 


Referring to the farmers and county 
mutuals Mr. Hyde in his message will 
say: “These companies, outside the 
cities, have rendered efficient and econom- 
ical service for the public, their aver- 
age cost for fire insurance being less 
than 27 cents per $100 over a period of 
years, but in the large cities the county 
mutual insurance companies with a few 
exceptions have been a menace to the 
insuring public, generally being run by 
irresponsible parties with no interest in 
the company other than to get the pre- 
miums. 

“These companies operate absolutely 
without supervision of the insurance de- 
partment. Neither are they supervised 
in any other way by the state. Since the 


| officers and agents of the company can- 


| Mathers, 


not be known to the insuring public in 
the large cities, as they are known in the 
country, the door is open wide for mis- 
representations of various kinds. For 
these reasons some sort of supervision 
on the part of the state of these com- 
panies which are operating in the large 
cities is urgently recommended.” 





Returned to Answer Charges 


ST. LOUIS, MO., Dec. 9.—Taylor W. 
who formerly operated the St. 
Louis Furniture and Carpet Company 
here, arrested recently in Chicago on a 
fugitive warrant, has been brought back 
to St. Louis to answer charges growing 
out of a fire at his store Apr. 26, 1924. 
In the adjustment of this loss Mathers 
was paid $17,000 by the insurance com- 
panies holding policies on his. stock. 
Later development caused the companies 
to become suspicious and on June 13 when 
a group of adjusters called at the store 
Mathers was gone and so was his stock. 

Shortly after his fire Mathers produced 
an inventory of his stock showing that he 
had sustained a loss of $10,176.08 on his 
stock which he inventoried at $33,489. He 
also asserted that Mrs. Mathers household 
furniture was in the store at the time 
and collected $7,250 on that claim. 


Attorneys Review St. Louis Changes 


ST. LOUIS, MO., Dec. 10.—Attorneys 
for the Fire Underwriters Association of 
St. Louis have been requested to pass 
the legality of the proposed changes to 
the constitution and by-laws made neces- 
sary by the recent agreement reached 
with representatives of the Western 
Union and Western Insurance Bureau 





companies for the regulation of the com- 
missions to be paid for St. Louis business 
and the limitation of agencies, etc. The 
contemplated changes, drafted by the 
constitution and by-laws committee of 
the association, read into the constitution 
and by-laws the provisions of the Chicago 
agreement. 

It will probably be Jan. 1 before the 
new arrangement can be made effective, 





Calls Iowa Outlook Good 


DES MOINES, IA., Dec. 9.—V. H. War- 
field, state agent for the Commonwealth 
Fire, is enthusiastic over the business 
prospects for the coming year. He 
believes there will be a favorable con- 
trast with the year now nearing its 
close. The Commonwealth began the ac- 
ceptance of farm risks four years ago in 
this state and while this line of insurance 
has not been especially pressed, never- 
theless a satisfactory business has re- 
sulted. The only “fly in the ointment,” 
Mr. Warfield contends, is the slow collec- 
tion on farm notes. An unusually large 
credit business was done the past year 
and adjustments of the accommodations 
extended have not been as promptly ex- 
ecuted as could have been expected. Agents 
of this company report great care among 
merchants in limiting stocks of merchan- 
dising to the lowest possible level, pre- 
ferring to buy often, if necessary, in small 
quantities, than to take chances with large 
stocks and slow sales. 





Favors Limitation of Credit 


DES MOINES, IA., Dec. 9.—The Iowa 
Association of Insurance Agents, of which 
Robert M. Evans of the Witmer-Kauff- 
man-Evans Agency, Des Moines, is presi- 
dent, is making large plans for active 
service before the legislature, which con- 
venes Jan. 15. The organization is back 
of Commissioner Kendrick in pressing 
numerous reforms in Iowa insurance laws. 
Mr. Evans says the elimination of the 
unlimited credit often extended by agents 
is so urgent that the very basis of insur- 
ance economy is involved. He points to 
an agency, now discontinued, that is be- 
hind over $3,000 with a single company. 
He insists that such lax business methods 
are neither just to the agents nor to the 
companies, and as such losses are passed 
along to the insuring public, the welfare 
of the entire insurance industry is in- 
volved. Mr. Evans says Commissioner 
Kendrick is absolutely right in demanding 
that this loose method of doing business 
be discontinued and if it requires a change 
in insurance laws to prevent it he favors 
such action. 

Mr. Evans also favors very strongly an 
agents’ qualification act. 


Big Hotel Loss at Des Moines 


DES MOINES, IA., Dec, 9—Des Moines 
added another serious loss to its already 
abnormal fire record for the year when 
the Senate hotel building at the corner 
of Walnut and Third was totally wrecked. 
The first floor and basement were occu- 
pied by the Red Ball grocery and the 
other three stories by the hotel. The 
loss is estimated at $150,000 mostly cov- 
ered by insurance. 


Taylor in F. P. Work 


KANSAS CITY, MO., Dec. 9.—J. Burr 
Taylor of Omaha has been appointed 
special agent for the fire prevention de- 
partment of the Western Actuarial Bu- 
reau, with headquarters in Kansas City. 
Mr. Taylor has been with the Underwrit- 
ers Adjusting Company at Omaha for the 
past six months but prior to that was 
state agent for the Norwich Union. He 
will take up his new work Jan. 1, and for 
the present will confine his activities to 
the Missouri valley and southwestern ter- 
ritory. 


Hail Mutuals Plan Pool 


TOPEKA, KAN., Dec. 9.—Some of the 
Kansas hail mutual companies have 
worked out an agreement for a pool of 
their losses next season so that none of 
them will have to pro rate hail losses. 
The plan has been submitted to the Kan- 
sas department for approval. There is 
considerable doubt of the legality of the 
plan and it appears likely that it will be 
turned down by the department. 

The proposed contract involves. the 
Farmers Hail of Hutchinson, Lincoln Hail 
of Topeka, McPherson Hail of McPherson, 
United Hail of Topeka, Fidelity Hail of 
Salina and Farmers Hail of Salina. It 
provides for the organization of a pool 
committee of one from each company 
which will have complete charge of the 
business of the companies throughout the 
season. This committee will set the ter- 
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ritorial boundaries for each company and / will require a good deal of explanation | 


the maximum amount which each may | and detail questioning for both sides. 


write in any territory. The contract pro- aanaiead . 
Baker Wants Central Hail Bureau 


vides that under no circumstances == 
of business exceed 50 percent, includ- a 
= all overhead and commissions and ini cher A cg oy ws ag ag Pon 
djustment and general expenses. PARICS WEING Bau Susiness i Sansa 
other a he hail son is ended the com- have been asked to give consideration to 
when — oy as ir losses so that the establishment of a central adjustment 
as Ra ~y ll po anies will be bureau. Superintendent Baker has sent 
every a hie hee = only be pos- a letter to all hail writing companies ask- 
paid o an limitations of territory and | ing them to discuss a central bureau plan 
sible by t of business which the com- and asking for a conference in the near 
gene A it | future to see what can be done toward de- 
Se veloping the scheme. 

At present each company has its own 
|} adjusters. The variations in allowances 
|have engendered some bitter feeling 
eye Securities Fire the first of the year | among farmers and there has been some 
decided to eliminate hail insurance in all | talk of a plan to have the coming —_ 
of the mid-west states and to take hail | lature undertake the get ge he a 
risks only in Iowa. Hail visitatfon in | State bureau to handle all hail —— 
other states, especially the Dakotas, had | It is expected that if the oo = e 
become so common as to render this | 49Y progress on the contra te ie 
business unprofitable. | that the legislative plans will not develop. 

But Iowa broke all records for hail 
storms the past season, having a much 
larger number of losses than any of the 
surrounding states. This leads H. R. 
Howell of the Hawkeye to suggest that 
the company would have fared better if 


Iowa Hail Losses Heavy 
DES MOINES, IA., Dec. 9—The Hawk- 


Insure School Buildings 


Insurance of all kinds on all school 
buildings of Kearney, Neb., has been dis- 
posed of for three years by the board of 
education upon the recommendation of 
it had reversed its policy and excluded | the insurance committee. The policies 
Iowa and taken on the surrounding | and amounts were distributed among in- 
states, including the Dakotas. He says | surance underwriters of the city- pro- 
every company that carried hail insur- | rated according to the record shown at 
ance risks in Iowa the past season lost | the court house for taxes upon premiums, 
money. The total expenditure in premiums was 
$2,532 on an insured value of $300,000. 
The board also decided to carry boiler 
insurance, to cover a property loss up to 
$10,000. 


Progress of Kansas Rate Case 


TOPEKA, KAN., Dec. 9.—The Kansas 
rate case entered the eighth week of the 
taking of evidence Monday and will con- 
tinue through this and two additional | 


weeks. After next week a continuance | 
will be taken until after the holidays, Follette and W. W. Wadell, representa- 


when the final evidence will be submitted. | tives of the Iowa State Fire Prevention 

The state has spent two weeks on its Association, have fixed Jan. 15 as date 
evidence. M. L. Dangerfield, chief of the | °F, the fire hazard survey in this city 
state rating bureau, was on the stand 
seven days in direct examination. The 
company attorneys began his cross-exami- 


Plan Fort Madison Inspection 
FORT MADISON, IA., Dec. 9—O. W. 


conjunction with the Chamber of Com- 
merce, There will be 50 inspectors in 
; ‘ the city, with talks at luncheon clubs, 
t , 
~ rag egy Ay gaa See ee school demonstrations and a public gath- 
The attorneys for the state announced | ¢Ting Thursday night, Jan. 15, at which 
that it expected to require about ten days | fire prevention necessity will be stressed. 
to complete its evidence following the | erect ~~ 
final dismissal of Mr. Dangerfield as a Missouri Notes 
witness. Much of the testimony yet to be| ‘The retail plant of the Riverside Lum- 
submitted will be statistical material that | ber Company, three frame dwellings and 


and general fire prevention campaign in | 


six barns and garages were destroyed by 
fire in Cape Girardeau, Mo., Dec. 3. The 
loss was estimated at $50,000, 


} Fire destroyed the Producers Elevator 
and Exchange, C. A. Moore’s garage and 
the Dooley Hotel at Paris, Mo., last week, 
the loss being estimated at $25,000. A 
water main bursted, making fighting the 
fire very difficult. 


Iowa Notes 


P. E. Moore has purchased the local 
agency of D. L. Cahail at Guthrie Cen- 
ter, Ia. 

H. A. Wilson has opened a new local 
agency at Reinbeck, Ia., to take over the 
business formerly handled by the late 
Henry Bothmann, 


The annual dinner, bridge party and | 


ball of the Iowa Blue Goose Saturday 
night was attended by 45 couples and the 
occasion was a delightful one. 


The Witmer-Kauffman-Evans Agency of 


Des Moines has moved to its new offices 
in the new Equitable building. An entire 
sector along the west side of the building 
on the 7th floor has been specially fur- 
nished for the company. 


It was erroneously reported in last | 
Under- | 


week’s issue of The National 
writer that J. F. McCargar of Council 
Bluffs, Ia., had disposed of his agency to 
H. W. Binder Company. Instead a new 
company was formed under. the name of 
Binder-McCargar Company, to take over 
the insurance pusiness of H. W. Binder 
Company and the McCargar Agency. This 
consolidation takes effect Jan. 


Missouri Notes 


Charles F. Quinn, formerly a_ solicitor | 


for Muckerman & Cushman of St. Louis, 
has entered business for himself with 
offices at 514 Merchants-Laclede Building, 
representing the National Ben Franklin. 
The village of Yates, Mo., was swept 
by fire Nov. 27, a loss of $20,000 resulting. 


| Business houses suffering losses were: | 


Yates Mercantile Company, Wert Fray 
| barber shop and A. L. Burton’s garage. 
| The loss was partly covered by insurance. 
Almost the entire business section of 
| Prairie Hill, Mo., was destroyed by fire 
| Nov. 29 with an estimated loss of $15,000. 
| The places of business burned out were: 
Golden Eagle drug store, McDonald & Son 
restaurant, W. Y. MacAdam grocery and 
|dry goods store and the postoffice. 

| bucket brigade saved the Farmers & Mer- 
chants Bank and the Patrick garage. 

| The printing plant of the “Standard,” a 
| weekly newspaper at Mountain View, Mo., 
| was destroyed by fire Nov. 30. The fire 


| started in a dressmaking shop adjoining | 


| 
the newspaper plant. Three frame builld- 


ings were destroyed by the flames. The 
loss was estimated at $15,000. W. C. Park, 
owner and editor of the newspaper, car- 
ried no insurance on his plant. he other 
| places destroyed were George Becker, sec- 
ond hand store; William Rowe, hardware 
store, and Arthur Smith, confectionery. 
| The town has no fire department. 


The Kansas Fire Prevention Associa- 
tion will inspect Ottawa, Kan., Jan. 20 in 
coo) eration with the local business men. 

The loss on the Sherman Taylor ice 
houses at Blue Springs, Neb., is now 
placed at $35,000 instead of $50,000 as at 
pond ~ wore Insurance of $18,700 was 
carried, 
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| TWO CITIES TO BE INSPECTED 


Big Affair Planned for Both Dallas and 
Fort Worth by Company Men, to be 
Staged in January 


DALLAS, Tex., Dec. 9.—Plans are 
now under way for a general inspection 
of Dallas and Fort Worth shortly after 
January 1 and somewhat of a call to 
arms has been sent out to all field men, 
general agents and company examiners. 

| The recent report of the National Board 
on these two cities, showing the fire 
| fighting facilities inadequate and the 
conflagration hazard severe, brought the 
matter to the attention of the fire under- 
writers and definite action was taken 
| last week at the Blue Goose luncheon, 


| when a temporary committee was ap- 
| pointed to determine what action to 
| take. This week a general meeting of 
| all fire company representatives was 
| held, it was definitely decided to under- 
| take the inspection of the two cities 
| and the temporary committee was reap- 
pointed as a permanent committee to 
head up the work. The exact date of 
| the inspection has not been set, but it 
will be as soon after Jqnuary 1 as the 
| work can be completed. 

In the notice sent out to company 
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Union Insurance Society 
of CANTON, Ltd. 


UNITED STATES BRANCH 


MARSH & 


C. G. WHIPPLE 


General Agent Western Department ULRIC S. 
CHICAGO 


A. KL. TURNER 
Mer. South-Eastern Dept. 
ATLANTA, GEORGIA 


JAMES B. ROSS 
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CRAVENS, DARGAN & CO. 


Managers for Texas 


175 West Jackson Boulevard 
CHICAGO 


Our constant endeavor is to aid agents of the “Union of Canton” 
in developing their business along lines which will be profitable to 


them. We have exceptional facilities for handling big propositions. 


MSLENNAN 


United States Managers 


ATKINSON 


Assistant United States Manager 


L. B. LEIGH & CO. 
General Agents for Arkaneas 
LITTLE ROCK, ARK. 


Gent. Agents for Colorado, Wyeming, New Meuteo 


A. F. SANFORD 


General Agent Eastern Depart ment 
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Caledonian 
Insurance Co. 


of Scotland 


The Oldest Scottish 
Insurance Office 


555 Asylum Street 
Hartford, Conn. 
Address all Mail to Lock Drawer No. 68 


CHAS. H. POST, U. S. Mgr. 
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BREVOORT 


HOTEL 
CHICAGO 


Insurance Headquarters 


Madison Street 
East of La Salle 


Brevoort Hotel upholds worthily 
the best traditions of American 
hotels famed for hospitality. 








The Mansfield Mutual 


Fire Insurance Co. 


MANSFIELD, OHIO 
An Agency Company Founded 1873 
Total Cash Assets 


Total Liabilities .........ccccccees 
New Cash Surplus.. 
Contingent Assets : 
Total Resources of Company..... 
Total Amount at Risk 
Total Losses Paid.... 
Total Savings to Policyholders... 


E. J. FORDNEY, Pres. J. M. COOK, Sec’y 


Present Rate of Dividend to Policyholders 
25 per cent. 














Dayton Mutual Fire 
Insurance Co., "o1i0™ 


B. C. COLEMAN, Secy. 


Conservative and careful 
Management 
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Address Home Office 








Chartered 1965 


The Reliable 


Fire Insurance Company 


of Dayton Ohio 


Capital - - = - $250,000.00 
Surplus te Policyhelders ever $910,000.00 


WM. F. OELMAN, Pres. WM. F. KRAMER, Secy 
E. J. WEISS and H. J. FAVORITE, Special Agents 























THE semana 


the committee calls at- 
fact that Dallas and Fort 
Worth have been sink holes for a ma- 
jority of the companies for many years, 
and that something must be done to help 
correct the physical conditions that 
exist. There were about 100 present at 
the general meeting this week and all 
are entering into the work with en- 
thusiasm and hearty cooperation. <A 
similar unofficial organization inspected 
Houston in June of this year with grati- 
fying results. At the same time that the 
inspection work will be carried on, the 
fire underwriters will stage an extensive 
fire prevention program with a view of 
creating a general public interest in the 


representatives, 
tention to the 


work. The results of the inspection 
work will be tabulated and furnished 
the companies. In cooperation with the 


citizens of the two cities, recommenda- 
tions will be presented for necessary 
improvements in physical conditions or 
city ordinances. The committee in 
charge of the work is as follows: P. M. 
Marshall, Chas A. Haggart, Edward 
Wright, M. G. Jarreau and Wirt Leake. 


RATE REPORT MADE IN TEXAS 


Review of Changes and Results—Aver- 
age Reduced to $1.07 in Lone Star 
State 


The tenth annual report of the Texas 
state fire insurance commission has just 
been published and shows an average 
fire insurance rate in Texas at this time 
of $1.07 compared to a 40 year average 


of $1.47 and to $1.23 in 1912, when the 
commission was created. 
No changes are asked in the present 


laws but more 
the maintenance of 
makes workmen’s 
and inspections. 

In discussing the rates the commission 
directs attention to the fact that Texas 
has its lowest rate notwithstanding the 
extra hazards of today such as oil and 
gas, moving pictures and similar dan- 
gerous risks. 

Key rate reductions made during the 
fiscal year amounted to $198,572 gross, 


money is requested for 
the division which 
compensation rates 


while the increases were $134,853, or a 
net saving in premiums of $63,719. 
There were 24 increases made on ac- 


count of waterworks penalties and 19 
because of fire department penalties. Re- 
ductions were made as follows: Water- 
works improvements, 103; fire depart- 
ment, 98: fire marshal ordinance, 25; 
street improvements, 14; building code, 
9; large capacity pumpers, 13; extra 
chemical apparatus, 19; 
electrical code, 3; installation of night 
watch service, 35; teaching fire preven- 
tion in public schools, 42, and arson re- 
ward ordinance, 7. 

Texas rates and losses are compared 
with those of other southern and west- 
ern states and only one other 
state, South Carolina has a lower rate. 
The largest business in 
average rate for it is as follows: 
compress and warehouses, 
$1.96; cotton not stored, 
press, $1.63; cotton gins, $3.15; 
seed oil mills, $1.42; lumber yards, re- 
tail, $1.28, and lumber other than yards 
and within 100 feet of mills, $2.15. There 
are now 340 classes of risks in Texas 
permitting the application of 
rates. 

During the fiscal year there were 164 
towns rerated including a number of 
county seats and towns of importance. 

Reference is made to the inspections 
by the oil rating division and the heavy 
business done under the oil schedules. 


Cotton 
cotton stored, 
yard and com- 


There are 467 sprinkler systems in 
Texas; 135 having been added during 
the past two years. 


A list of towns receiving the good fire 
record credit, ranging from 3 to 15 per 
cent off the schedule rates, is given, with 
an estimated saving of $1,359,918, the 
estimated amount for each town being 
set down. 

Losses reported to the commission for 
the year were 2,679, aggregating $5,603,- 
345. Of these 875 were of unknown 
cause and represented losses of $2,873,- 


specific 


enforcement of | 


such | 


Texas and the | 


cotton | 


| ports made 
| Board following 


| first 
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695. Very few farm fires are included | 


in the foregoing as they are not reported 
to the commission. 


LAUNCH MANY LOCAL BOARDS 





Northern and Eastern Oklahoma in 
Fine Shape, State Association 
Officials Report 


OKLAHOMA CITY, Dec. 9.—The 
local board situation is in splendid con- 
dition in the northern and eastern por- 
tions of Oklahoma, the survey in prog- 
ress under the supervision of the Okla- 


homa Association of Insurance Agents 
reveals. Phil Braniff, secretary, who 
with W. S. Hoopes, national field rep- 
resentative, just returned from a visit 
in those districts, announces the suc- 
cessful organization of boards in Tulsa, 


Bartlesville, Muskogee, Enid, Guthrie 
and Ponca City. The functioning of 
the board at Enid is particularly effec- 
tive and it is handling local situations in 
such a manner as to be a criterion for 
what could be accomplished by any 
board in any city of similar size, it was 
found. 

Association officials are in touch with 
most active agents in every city of any 
size and are emphasizing the importance 
of organization. Letters are sent to well 


established agencies in all parts of the 
state, requesting a list of all agencies 
of that community. The response is 
more than satisfactory, and plans are 


crystallizing for the perfection of or- 
ganizations at Chickasha, McAlester, 
Lawton and Blackwell. Activities will 
later be directed toward much smaller 
towns. 

Practically the only reason for joining 
the association presented by the 
cials to the smaller local agent is that 
he and his two or three competitors can 
have a gentlemen’s agreement through 
the association, which will insure fair- 
ness in competition and entitle him to a 
fund of information and education, made 
available through his association with 
other agencies. 

The regional presidents of the Okla- 
homa association have 
as follows: First district, L. 
second, M. L. Bragdon; 
Williams; fourth, J. L. Adams; 
E. Stickley; sixth, John T. 
seventh, John Murray; eighth, 
gan. 


. Ewing; 
third, M. E. 
fifth, C 
Owsley; 
Mr. Milli- 


Insurance Men to Inauguration 


DALLAS, TEX., Dec. 9—A large part 
of the fire insurance colony of Dallas 
will go to Austin Jan. 20 to witness and 


participate in 
Miriam A. 
Texas, the 
ecutive chair in that state. 
vations have already been made for sev- 
eral and A. R. Andrews has almost a 
whole floor leased in one of the Austin 
hostelries. The inauguration is to be 
made a gala as well as historical and 
special event. 


the inauguration of Mrs. 
Ferguson as governor of 


Show Rate Raises Justified 


AUSTIN, TEX., Dec. 9—The Texas 
State Fire Insurance Commission is feel- 
ing vindicated and gratified over the re- 
in that state by the National 
inspections of Dallas 
and other places. The report more than 
justifies the commission’s action in rais- 
ing the Dallas and Oak Cliff key rates. 
Austin is being inspected and one of the 
demands for the capital city of 
Texas will be a fire alarm system. Austin 
still depends upon the antiquated tele- 
phone alarm and often there is serious 
delay. Fort Worth and other cities are 
being inspected and reports will soon be 
forthcoming as to the deficiencies there. 


St. Paul Mutual Wins Case 


AUSTIN, TEX., Dec. 9.—In dismissing 
application for writ of error in the case 
of H. C. Burt and E. D. Stebbins vs. St. 
Paul Mutual Hail & Cyclone Insurance 
Company, from Harris county, the su- 
preme court of Texas held that it was 
without jurisdiction. This action, in ef- 
fect, sustained judgments of the trial 
court and the appellate court in favor of 
the company in its suit to recover $6,456 
with interest, alleged to be due as its 
portion of insurance premiums collected 
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Keep Good Company 


Write for the agency of one of 
these dependable companies. 


Our service means sending a 
field man when the agent wants 


help. 


WESTERN DEPARTMENT 


941 Insurance Exchange 
CHICAGO, ILLINOIS 


Fire Association 
Victory Ins. Co. 
Reliance Ins. Co. 


ALL OF PHILADELPHIA 




















INSURANCE ACCOUNTING 
AND 
STATISTICAL SYSTEMS 
INSTALLED 


Accounts Audited for All Classes of Insur- 
ance Companies and Agencies 


Annual Statements to Insurance Depart- 
ments. Federal, State and other 
Tax Statements Prepared 


KELLY, UNDEUTSCH and MAGUIRE 
81 Fulton St. New York City 
Telephone Beekman 9234 








RATE REDUCING 
APPLIANCES 


Non-Explosive Safety Cans and 
Automatic Oily Waste Cans 
Each can bears the label of the 
Underwriters’ Laboratories and 


the Associated Factories Mutual 
Fire Insurance Companies. 


Justrite Manufacturing Co. 
2067 Southport Avenue, Chicago, IIl. 
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INSURANCE 
COMPANY 


of HARTFORD, CONN. 


A. G. McILWAINE, President 
HARTFORD, CONN . 


CHARLES E. DOX, Manager 


WESTERN DEPARTMENT 


39 S. La Salle St., Chicago, Ill. 
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by Burt and Stebbins as its agents and 
not turned over in accordance with the 
terms of their contract, under which they 
were to act as state agents for the St. 
Paul Mutual and for no other hail com- 
pany. 


Minneapolis Agencies Merged 


MINNEAPOLIS, MINN., Dec. 9.—Con- 
solidation of the W. B. Boardman Insur- 
ance Agency and the Tingdale Insurance 
Agency as well as the purchase of the 
Dahlheim Realty Company and its amal- 
gamation into the Price-Dixon Company 
has just been announced by N. R. Price, 
president of the newly organized com- 
pany. The company will specialize in in- 
surance. 

Fred N. Furber, attorney, will be vice- 
president. Cyril E. Dixon, former resi- 
dent of Northfield, will be secretary and 
treasurer of the company, which will 
maintain its offices in the McKnight build- 
ing. 


Complications Over Clearing House 


OKLAHOMA CITY, OKLA., Dec. 9.— 
Some complications have arisen over the 
failure of the Oklahoma Insurance Clear- 
ing House to take out corporation 
papers. Some months ago the insurance 
commission recommended the organiza- 


tion and Lyman K. Lane, deputy insur- 
ance commissicner, was installed as 
manager. In the course of time, some 


of the members failed to pay their dues, 
and Mr. Lane has entered suit against 
43 agents, who were members, for the 
collection of this money. A meeting of 
the agents who had received the court 
summons was held, and the money raised 
to take care cf the baiunce without per- 
mitting the case to go to court 

This instance stirred up interest in 
incorporating, and it was discovered that 
the state association had never availed 
itself of this method of pretection for its 
individual members. 


Agent Wins Texas Case 


In a Texas case, recently decided, the 
plaintiff. a local agent, paid a fixed sum 
for the insurance business carried on by 
an agent who represented several com- 
panies The defendant companies’ claim 
against the former agent remained un- 
paid, however, and plaintiff satisfied that 
to be able as their representativé 
Shortly defendants terminated 
plaintiff's The latter sued for 
breach of contract and recovered the 
amount he had originally paid defend- 
ants. They attempted then to interplead 
plaintiff and the former agent Held 
defendants could not rescind as against 
plaintiff and thereby revive the extin- 
guished claim against the fermer repre- 
sentative National Union Fire vs. Mar- 
tin Ct. of Civil Appeals, Texas (9th 
Dist.) Decided Nov. 26 


to act 
after, 


agency 


Consider Oklahoma Credit Rule 


OKLAHOMA CITY, OKLA... Dee 
Joe Koch, Leslie Daniels and L. W. Wahl 
were appointed on a committee of the 
Associated Fire & Casualty Underwriters 
of Oklahoma City to investigate the pos- 
sibility of having enacted a law that 
would compe! the cancellafion of a policy 
if unpaid aftef 60 days. FE. R. Ledbetter 
C. E. Stickley and J. F. McCullough were 
appointed to serve on a permanent con- 
ference committee 


‘ 
9.— 


Royal Exchange Officials in Texas 

DALLAS, TEX., Dec. 9—R. Connew. 
from the home office of the Royal Ex- 
change, accompanied by Mrs. Connew, 
and Gayle T. Forbush of New York, 
United States manager, have been visit- 
ing in Dallas, the guests of Mr. and Mrs. 
Sam P. Cochran. Trezevant & Cochran 
represent the company in Texas. From 
Dallas they went to New Orleans. 


Tulsa Local Board Election 


TULSA, OKLA., Dec. 9—At the annual 
meeting of the Tulsa Fire Prevention As- 
Sociation the local board of fire and cas- 
valty agents, H. E. Bethell was elected 
president, H. M. Hoffman, vice-president 
and D. A. Mullen was reelected secretary 
and treasurer for the ensuing year. 


Takes Over Oklahoma Business 


OKLAHOMA CITY, OKLA., Dec. 9.—The 
Upsher & Upsher agency has taken over 
the Oklahoma business of Gross R. 
Scruggs & Co. of Dallas, Tex., represent- 
ing the Camden Fire, Empire State, East- 
ern Underwriters and Merchants of Provi- 
dence. G. E. Straughon, who has been 
Special agent in Oklahoma City for some 





time, has retained this connection with the 
company. 


Fort Worth May Have Manager 


FORT WORTH, TEX., Dec. 9.—Fort 
Worth will go on the city manager basis 
next year, if the proposed charter, calling 
for a new form of city government, is 
adopted by the public at the election on 
Jan. 11. The new charter has been pre- 
pared after several months of delibera- 
tion, some of Fort Worth’s most promi- 
ment citizens cooperating in this work. It 
calls for a board of directors of seven 
commissioners, by whose appointment a 
city manager will have complete author- 
ity over civic matters. Fire insurance in- 
terests are provided for by the adoption 
of a recommendation that three expert fire 
inspectors, qualified by civil service ex- 
amination, be named to inspect all prop- 
erty in Fort Worth, exclusive of dwell- 
ings and churches. This is expected to 
have beneficial results in reducing the fire 
waste in Fort Worth, though it will not 
in any way affect the plans of the field 
men and fire company representatives to 
hold a general inspection of Fort Worth 
in January. 





Charles R. Rea Dead 


DALLAS, TEX., Dec. 10—Charles Ran- 
dolph Rea, a prominent lecal agent at 
Lancaster, Tex., died suddenly Monday at 
his home there. Mr. Rea was especially 
well known among Texas field men and 
had entertained the Blue 
home. 


Goose at his 


Oklahoma Notes 


Loss estimated at $25,000 was suffered 
by the Blackwell Oil and Gas Company, 
Blackwell, Okla., through the burning of 
four wells. Four rigs were entirely de- 
stroyed. One of the wells is said to pro- 
duce 2,000 barrels and the other about 400 
daily 

Arthur Burkett, formerly a member of 
the Richardson & Burkett agency at Okla- 
homa City, has retired from that firm to 
become manager of the insurance depart- 
ment of the D. R. Cummi real estate 
and loan office. The new agency repre- 
sents the Glens Falls and the Federal 
Unio: 

J. H. Crane, superintendent of 
the National Fire of Hartford. 1s spend- 
ing the month in Oklahoma City, reliev- 
ing Charles H. Cowan, state agent, 
has been confined to his home for several 
weeks with illness Mr. Crane was for- 
merly assistant manager of the Oklahoma 
Inspection Bureau 

A fire, reported to be responsible for a 
loss of $125,000, started in the rear of a 
cafe at Cromwell Okla., and swept 
through the block of the town. 
Ten business establishments suffered ma- 
terial loss. A sheet iron bank building in 
the course of construction halted the 


flames All buildings destroyed were of 





agency 


business 


frame structure. 
Texas Notes 

W. L. Falk, state agent for the Liver- 
pool & London & Globe, with headquar- 
ters at Houston, spent the week end in 
Dallas. 

Mr. and Mrs. M. L. Canfield of Dallas 
have announced the arrival of a new 


daughter to grace their home Mr. Can- 
field is special agent of the Home 

Garrett & Co. of Dallas have purchased 
$60,000 of bonds of the city of Grapevine, 
the proceeds from which will be used for 
the construction of an up-to-date water 
system. 

F. E. Holmes, manager of the New Or- 
leans office of the Southwestern Adjust- 
ment Company, sailed Dec. 11 for San 
Juan, Porto Rico, where he will adjust 
several important losses. 

Cc. W. Childress, Jr., of the Dallas office 
of the Southwestern Adjustment Com- 
pany is expected to return from Spanish 
Honduras for the Christmas holidays. He 
has been in Honduras several weeks en- 
gaged in the adjustment of losses. 

W. J. McManmon, special agent for the 
Royal in Texas, is at Baylor Hospital in 
Dallas, where he underwent an operation 
Dec. 6. 
many weeks, and it is hoped that this 
operation will put him on the road to a 
permanent recovery. 


Miscellaneous Notes 


J. W. Longnecker, advertising mana- 
ger of the Hartford Fire, was elected 
president of the Two Hartford Clubs at 
the annual meeting Tuesday night. 

W. H. Trembath, manager of the upper 
peninsula district office of the Michigan 
Inspection Bureau at Negaunee, ad- 
dressed the Lions’ Club at Marquette, 
Mich., last week on fire insurance rat- 
ing. Mr. Trembath outlined the educa- 
tional program which the bureau has 
adopted to acquaint the policyholders 
with the basis of fire insurance rating. 

The Lansing Insurance Exchange added 
two new members this week, the Capitol 
Underwriters, managed by L. D. Williams, 
and the Everett Rouse agency. 
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I. REINHARDT & SON 


TEXAS GENERAL AGENTS 
American Exchange Nat’! Bank Bldg., Dallas 


Hanover Fire Insurance Co., of New York 
Tokio Marine & Fire Insurance Co. Patriotic Ins. Co. of America 
Girard Fire & Marine Ins. Co. (Underwriters Dept.) 
Mechanics Insurance Co., of Philadelphia (Underwriters Dept.) 
Northwestern Fire & Marine Ins. Co., Minneapolis 
Fidelity & Casualty Co. 

American Automobile Insurance Co., of St. Louis 

Twin City Fire Ins. Co., of Minneapolis 














‘‘A Staunch and Reliable American Company”’ 


D. M. FERRY, JR., President 
&, E. J. BOOTH, Vice-President 
Ls _ F, A. SCHULTE 





——- 44 Years of ‘Honorable Indemnity” 
Assets $2,362.41 1.00 Surplus to Policyholders $1,023,100.99 
WM. T. BENALLACK, Superintendent of Agents, DETROIT, MICH. 








GEO. M. EASLEY HAL. V. HAYS 


GEO. M. EASLEY AND COMPANY 
GENERAL AGENTS—DALLAS 


“HE PROFITS MOST WHO SERVES BEST” 


Boston Ins. Co. 
Fire & Marine Und. Agency of 
Automobile Ins. Co. of Hartford 


Federal Ins. Co. of Jersey City 
Sterling Fire Ins. Co. of Indianapolis 
Globe Indemnity Co. of New York 








H. S. BASSETT 
Secretary 


Buckeye National Fire 


Insurance Co. 
$149,508.34 


ECONOMIC MANAGEMENT MAKING SPLENDID PROGRESS 


OHIO AND MICHIGAN AGENTS WANTED 


H. M. BARFIELD 
President 


CHARLES H HARRADEN 
Managing Underwriter 






I Surplus to Policyholders - - 














Your Out-of-Town Business— 


UR BROKERAGE DEPART- 

MENT will give the same 
prompt and efficient attention to 
your Out-of-Town business that we 
pride ourselves on giving on New 
York and Brooklyn lines. 


Our agency binds risks located 
carwar? in the United States for 
the: 

Northern of London. 
London & Scottish. 
National Liberty. 
Caledonian of Scotland. 
Firemen’s of New Jersey. 
United Merchants, N. J. 


LEWIS & GENDAR, Inc. 


Established 1867 


1 LIBERTY ST., NEW YORK 198 MONTAGUE ST., BROOKLYN 
Telephone John 0063 Telephone Main 6376 








THE INTER-STATE FIRE INSURANCE CO. 


SURPLUS TO POLICYHOLDERS, $364,993.62... -. 
406 FORT STREET, WEST - - = = «= DETROIT, MICh. 
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JOSEPH GERSON 


JAMES J. CAREY 
President ice-Pres. 


EDWARD T. LYONS 
Sec’y-Treas. 


The Columbian National 
Fire Insurance Company 


LANSING, MICHIGAN 


Statement January 1, 1924 


ASSETS LIABILITIES 
Real Hetate......§ 199,531.83 Unearned Pre 
_. 1,062,063.58 mium Reserve.. , 
0 - a 1 cm oo Loss Reserve..... 125,499.95 
tocks mcs.. garing Taxes, Contin- 
Cash eeeeeeeeeneee 122,498.90 gencies Reserve 
Accounts Receiv- Capital 
ee 


Stock. . $650,000.00 
Net 
ce 
Accrued Interes Surplus 309,784.30 
Surplus to Policy- 
GEN 6.0 <ava's 


35,000.00 


200,794.95 
33,706.86 


959,784.30 








$1,899,694.12 $1,899,694.12 

















R. M. BISSELL, President WILLIAM WALSH, Secretary 


TWIN CITY FIRE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 
The Company That Aims To Excel In Service 


FIRE TORNADO FARM 
HAIL AUTOMOBILE TRACTOR 











JOHN H. GRIFFIN, President 


NORTHWESTERN 


FIRE AND MARINE INSURANCE COMPANY 
MINNEAPOLIS, MINNESOTA 





January ist, 1924 
Assets ...... seeenns EET AE OT $1,897,337.73 
RABNED. cocncacocceccccctecteccccoccccceosoonce coats 628,680.53 
EO GROMNE cccacceccccdsccesccceeccecsvesseseces cess 400,000.00 
Retnewraemce Reserves «.cccccccscccccccccccccccccccese 642,385.76 
Surplus to Policyholders...........sssseeseses anéesed ’ 


Fire Tornado Lightning Automobile Hail Rents Use and Occupancy 























ORGANIZED 1859 


NATIONAL LIBERTY 


Insurance Company of America 
Head Office, 709 Sixth Ave., New York 








Statement—January 1, 1924 


errr Fe | 
- (oy | ere 
PREMIUM RESERVE............ 6,760,152.55 
RESERVE FOR LOSSES, and 

All Other Liabilities..............  1,255,470.97 
SURPLUS TO POLICYHOLDERS = 4,502,893.19 





Western Department, 207 N. Michigan Blvd., Chicago 
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KENTUCKY BACKS RESOLUTION 
Strong Letter from Executive Commit- 
tee Calls for 100 Percent Coopera- 


tion from Members 


LOUISVILLE, KY., Dec. 


9.—The 
executive committee of the Kentucky 
Association of Insurance Agents, meet- 


last week, gave 
support to the Milwaukee 
resolution of the National Association. 
The Louisville and Lexington boards 
had previously endorsed the resolution. 

After considerable discussion a letter 
was drafted and adopted, to be mailed 
out by President Charles J. Smith of 
Lexington to every member of the as- 
sociation. The letter requests members 
not to represent any company or com- 
panies which have shown an attitude in 
opposition to the best interests of local 
agents, it being stated that the desire 
ot the association is to get on a 100 
percent cooperative basis, and it is in- 
timated that if any member does not 
care to cooperate with the association 
he can secure return of the unearned 
part of his dues on application to the 
association treasurer. The letter does 
not mince matters. 

Attending the meeting of the execu- 
tive committee were: Charles J. Smith. 
Lexington, president; Harry B. O’Don- 
nell, Lexington, secretary; Frank D. 
Smith, of Nicholasville, chairman; Len 
S. Shaw, Mayfield; S. B. Moxley, Shel- 
byville; A. Gordon Sulzer, Maysville, 
and A. G. Chapman, Louisville. 


CLARIFIES ALABAMA QUESTION 

Superintendent Julian Explains Work- 

ing of Requirements as to Filing of 
Documents With State 


ing at Lexington, Ky., 
unqualified 


Frank N. Julian, superintendent of in- 
surance of Alabama has issued a state- 
ment relative to the recent decision of 
the assistant attorney-general who held 
that it was necessary for insurance com- 
panies to file a certified copy of the 
articles of incorporation with the secre- 
tary of state, and that according to the 
new code, they must file with the secre- 
tary of state a duly executed instrument 
naming the superintendent of insurance 
and his successors in office as agents for 
service of all legal process. The attorney 
also held that the companies would be 
liable for a filing fee of $10. 

Superintendent Julian states that prior 
to 1915 the secretary of state had juris- 
diction over insurance companies in Ala- 


| campaign 


bama, as he was also ex-officio insurance | 


commissioner. 
ance department was created in 1915, the 
constitution still required all foreign cor- 
porations to file the certified copy with 


When a separate insur- | 


the secretary of state, and it was an er- | 


ror that the statutory 
vided otherwise. 
Superintendent Julian said that in 
order that all companies may be in ac- 
cord with the laws, it is necessary that 
a certified copy of the articles of incor- 


enactment pro- | 


TEST COMMISSIONER’S POWER 


Suit Filed to Question Official’s Right 
to Refrain From Issuing License to 
Part" Timer 

LOUISVILLE, KY., Dec. The 
discretionary powers of the Kentucky 
insurance commissioner will be tested in 


9.—TI 


a suit which was filed here by several 
applicants for licenses. Mandamus pro- 
ceedings were instituted in the Franklin 


county circuit court by Lawrence Elkus, 
J. Moss and W. Sherman Curry, to re- 
quire Commissioner Saufley to issue 
licenses to them. Mr. Curry is a local 
automobile salesman in Louisville and 
Mr. Moss is a real estate dealer, while 
Mr. Elkus is president of the Tri-States 
Finance Company. The Commissioner 
refused these applicants licenses, con- 
tending that they do not intend to devote 
the principal portion of their time to the 
solicitation of insurance. The appli- 
cants are represented by former At- 
torney-General Dawson and their briefs 
have been filed with the court, claiming 
that the commissioner is without any 
discretionary authority and that the sta- 
tutes do not prescribe the amount of 
time which an applicant for a license 
a devote to the insurance business. 
Mr. Saufley has not filed his answer, but 
as his refusal of the licenses was based 
on the question of the applicants being 
“proper person” within the meaning of 
the statutes, that may be the basis of 
his defense. The decision will be an 
important one and will be of importance 
in the commissioner’s campaign against 
part-timers. The case will probably go 
through the courts with speed, as the 
commissioner has planned a definite 
against part-timers which 
he will launch, if successful in this suit. 


Revalue Virginia State Property 

RICHMOND, VA., Dec. 9.—Representa- 
tives of the Virginia bureau of insurance 
will undertake the work of determining 
the replacement value of buildings and 
equipment of state institutions, according 
to announcement by Commissioner Button. 
This work will be done in order that a 
scientific plan of fire insurance can be 
worked out. Decision to have representa- 
tives of the bureau undertake it was 
reached when plans for securing expert 
valuation engineers for the work were 
abandoned last week for lack of available 
funds. Commissioner Button says that 
he has not been able as yet to map out 
definite plans for the survey but hopes to 
do so at an early date. A detailed valu- 
ation of state property will not be at- 
tempted. A general idea of the replace- 
ment will only be sought. It is hoped to 
have the valuation work under way early 
in 1925 and to have it completed before 
the preparation of the next annual budget. 


Library Association Meets 


ATLANTA, GA., Dec. 10.—The follow- 
ing officers were elected at the third an- 
nual meeting of the Insurance Library 
Association of Atlanta, Ga.: President, 
Charles A. Bickerstaff (re-elected); vice- 


| president, William F. Dunbar (re-elected); 


vice-president, George P. Street; secre- 


| tary-treasurer, Roy K. Hendee; executive 


poration be filed with the secretary of | 


state, and that according to the new 
code, it is necessary also that the com- 
panies file an instrument in writing 
designating the superintendent of insur- 
ance as agent for service of all legal 
process. The companies will make these 
two filings at the same time. Attorney 
Chilton states that he was in error as to 
the authority for a filing fee for either 
of these instruments, and that the com- 
panies can make these filings with the 
secretary of state without further pay- 
ment of fees. 


Quite a few local agents from points in 
Louisiana and Mississippi were in New 
Orleans last week. Among the principal 
visitors were William Mason _ Ford, 
Shreveport; W. M. Petrie, Mansfield; C. A. 
Davis and William L. Williams, Collins; 
J. M. Glassell, Shreveport; Larry Cadwell, 
Meridian; J. H. Percy, Baton Rouge. 


committee: H. N. Hutchinson and A. H. 
McDonald, both re-elected, and C. A. 
Woolford, Jr., elected for a term of two 
years. The other members of the execu- 
tive committee are: R. A. Palmer, chair- 
man, Robert N. Hughes and Oscar Ven- 
able. 

A dinner was held at the Woman’s Club 
and the business session was followed by 
a vaudeville and minstrel show by mem- 


| bers of the various company offices, which 


| was in turn followed by dancing. 


Seek To Remove Hazards 


FRANKFORT, KY., Dec. 9—Steps will 
be taken by the state board of charities 
and corrections, at its next meeting, to 
eliminate fire hazards at the seven penal 
and charitable institutions of the state, 
according to J. P. Byers, commissioner of 
the board. Some of the hazards can be 
eliminated by the board at small or no 
expense, while the elimination of others 
will necessitate the expenditure of much 
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money. All of the institutions have de- 
fective wiring and several of them should 
be rewired throughout. 


Open Atlanta Office 


ATLANTA, GA., Dec. 9.—Appleton & 
Cox of New York have opened a branch 
office in Atlanta. The new office will be 
in the Hurt building, under the manage- 
ment of Donald E. Moodie, who was for- 
merly in the head office in New York. 
Appleton & Cox have large marine facili- 
ties and will develop the southern and 
southeastern business from the Atlanta 
office. 


Kentucky Laws Compiled 

FRANKFORT, KY., Dec. 9—A compil- 
ation of laws in Kentucky relating to 
insurance has been issued by Commis- 
sioner Saufliey. An index to the various 
sections under the general heads of 
“Insurance” and “Revenue and Taxa- 
tion” makes the volume a convenient 
reference book. 

The commissioner’s 
his department for the 
Aug. 31, 1924, has just been received by 
Commissioner Saufley from the state 
printer. It is a very attractive volume 
and contains much information of value 
to the local agent. 


annual report of 
fiscal year ending 


Agents to Confer With Saufley 


c. J. Smith, president of the Kentucky 
Association of Insurance Agents, is ex- 
pected to call representative Kentucky 
agents to Frankfort soon for a confer- 
ence with Commissioner Saufley. The 
agents of the state are working with the 
commissioner in his efforts to rid the 
state of “bootlegger” agents and illegiti- 
mate companies such as automobile serv- 
ice agencies which are not delivering 
the service promised in their contracts. 


Baggage Loss at Louisville 


LOUISVILLE, KY., Dec. 9—Companies 
writing tourist baggage were hit in 
Louisville last week when fire broke out 
under the platform and spread to the 
baggage room of Central Station depot, 
where about $3,500 damage was done. 
About 50 trunks and bags were dam- 
aged, many having the identification 
marks burned off, which will make iden- 
tification a hard matter. There was also 
a great deal of water damage to con- 
tents. 


New Manager for Reager Office 


LOUISVILLE, KY., Dec. 9—Allen M. 
Reager, head of the Allen M. Reager & Co. 
agency, announces a new office manager 
in the person of William D. Dutton, who 
for five years has been with the home 
office of the Continental Casualty at Chi- 
cago, in charge of the automobile lia- 
bility department. The Reager organi- 
zation is general agent in Kentucky for 
the Continental Casualty. 





Complete Louisville Motorization 

LOUISVILLE, KY., Dec. 9—With in- 
Stallation of three tractors to draw the 
last of the horse drawn fire equipment 
in Louisville fire houses during Decem- 
ber, it is claimed that by Jan. 1 the 
Louisville fire department will finally be 
completely motorized, and that Dobbin 
will only be used for drawing supplies 
about, or perhaps in bringing up coal 


for some of the steamers. The new trac- 
tors go into Companies 6, 8 and 9. 


Virginia Notes 


Eleven frame dwellings were destroyed 
by fire at Newbern, Va., last week, the 
being estimated at $25,000. Inade- 
water supply handicapped the fire- 





loss 
quate 
men. 
Keith of Middletown, Va., 
contents by fire 
insurance on the 
days before the 
loss is estimated 


George G. 
who lost his home and 
last week, had allowed 
property to lapse a few 
fire, it develops. The 
at $30,000. 

Fire 
have 


department officials of Lynchburg 
preferred charges against G. G Ra- 


denour, manager of the Bell Shoe Store 
that city, for storing gasoline in the €s- 
tablishment without a permit. This ac- 


tion followed investigation of a fire in the 
store. Gasoline is alleged to have caused 
the fire. 


Louisiana Notes 


automobile under- 
with headquarters at 
week in New Or- 


John M 
writer of the 
Atlanta, spent the 
leans. 

Charles H. Post, United States mana- 
ger of the Caledonian, was in New Or- 
leans this week visiting the Ferd Marks 
office, general agents for the company in 
Louisiana. Mr. Post has been circling the 
country, coming to the Crescent City from 
the Pacific Coast via Texas. 

Gayle T. Forbush, United States 
ager of the Royal Exchange, was a New 
Orleans visitor last week, leaving Tues- 
day night for Florida. He was accompa- 
nied by Mr. and Mrs. R. Connew. Mr. 
Connew is general fire manager of the 


Harrison, 
Royal 
past 


man- 


Royal Exchange, 
at the head office in London. 

The meeting of the special committee 
on insurance of the Louisiana State Board 
of Education, scheduled for Wednesday of 
this week at Baton Rouge, was postponed 


to Jan. 11. It was announced that the 
State Board will meet in New Orleans, 
Jan. 12, and it was decided that it would 
be best to hold the conference on the in- 
surance question just prior to that meet- 
ing. 

At Ville Platte, La, thé Evangeline 


] 


Parish school board advertised for the 
renewal of the fire and tornado insurance 
on all public school properties in the par- 
ish. The lowest bid was submitted by 
Henry D. Larecade, manager of the Ope- 
lousas Insuranc Agency of Opelousas, 
La., in an adjoining parish It is stated 
that the premiums on this business for 
1923 were $3,300 and that for 1924 Mr 
» has offerec to write the busines 
for $1,851. The name of the companies 
in which Mr. Larcade is supposed to place 
the insurance have not been made public 





Southern Notes 


The central ward school at 
Miss., was destroyed by fire, 
loss estimated at $75,000. 

Paul B. Sommers, vice-president of the 
American of Newark, who has been mak- 
ing a tour of the south, was in New Or- 
leans last week with Special Agent Clint 
A. Prescott. 

J. H. Johnson of 
celebrated his 30th 
local agency which 
done business under the 
J. H. Johnson & Co. He 
organizers of the Yazoo 
Agents Association, and 
president. 


Gulfport, 
causing a 


Clarksdale, Miss., has 
anniversary with the 
has for many years 
firm name of 
was one of the 
Delta Local 
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REGIONAL MEETINGS SUCCESS 


California Association Reports Increas- 
ingly Large Attendance as 
Series Progresses 


SAN FR: ANCISCO, CAL., Dec. 9.— 
A ‘steady increase in interest and attend- 
ance at the regional meetings of the 
California Association of Insurance 
Agents is reported. The first in Oak- 
land, Nov. 24, was very successful; the 
second, in Sacramento, Dec. 1, was even 
more so, and that at Fresno Dec. 8 
showed a larger attendance than the first 
two. It is estimated that fully 300 
agents and 200 others will gather at the 
Long Beach conference Dec. 15, which 
will be the last of the series. 

State Secretary C. A. Ricks and Karl 
Rieke, organizer of the National Asso- 
ciation, visit the towns within 100 miles 
of each regional conference during the 
week ahead of each conference. The 
association had 6,000 extra copies of the 
California “Insurance Bulletin” printed 
in November, using them as a medium 
to circularize local agents and invite 
them to attend the regional confer- 
ences. Mr. Rieke will stay 


ence, until about Jan. 15. He will then 
work northward, and probably be ready 
to leave the state thoroughly organized 
by April 1. The state association ex- 
pects to double its membership by that 


in southern | 
California after the Long Beach confer- | 


date. There are now 36 active local 
boards in California, and it is figured 
that there will be 50 by March 1. 

The California association is actively 
classifying the practices of some com- 
panies, especially those that are aiding 
the Automobile Clubs’ inter-insurance 
bureaus. It is also making a determined 
drive on illegitimate agents, of whom it 
is estimated there are at least 5,000 in 
California. A clean-up on multiple 
agencies is also being started. 

Enthusiasm is being built up already 
for a large delegation to attend the na- 
tional convention in Kansas City in 1925. 


CHANGE IN DWELLING RATES 


New Washington Rule Makes Reduc- 
tions in Practically All 
Incorporated Cities 


SEATTLE, WASH., Dec. 9.—Fire 
companies and agents in Washington 
have received a circular from the Wash- 
ington Surveying & Rating Bureau call- 
ing attention to a number of changes 
affecting dwellings, flats and apartment 
houses. 

“The changes will reduce the dwell- 
ing house premiums in practically all 
the incorporated cities of Washington,” 
3ert H. Harris, assistant manager, de- 
clared. The circular said: 


making his hegdquarters eee affecting dwellings, 
4 apartment houses: 


was its first | 


1 Sacramento 
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flats, and 

Exposure rule: In rating dwellings, 
flats, and apartment houses, and their con- 
tents, located within the limits of incorpo- 
rated cities or towns wherein reductions 


for the reduced rate average clause are 
authorized, omit all charge or charges for 
exterior exposures by dwellings, flats or 


apartment houses. This rule supersedes 
all other rules in conflict therewith. 

Credits for reduced rate average clause: 
Credits for the reduced rate average 
clause as authorized with books or cards 
of advisory rates are hereby extended to 
apply to dwellings and flats and their con- 
tents 

Reductions in rates: Reductions in 
rates consequent on a general change such 
as hereby published would prove onerous 
to companies and agents if they made 
necessary a general return of premiums 
on policies in force. Notice is therefore 
given that the provisions of this circular 
shall not apply to policies issued prior to 
Dec. 1, 1924, and pro rata cancellation for 
the purpose of rewriting at reduced rate 


is not in order. 


AGENTS’ SUPPORT IS PLEDGED 


Strong Approval of Milwaukee Resolu- 
tion Voted at Conference at 
Sacramento, Cal. 


SACRAMENTO, CAL., Dec. 
California local agents in the vicinity of 
held the second regional 
meeting under the auspices of the state 
association last week with a large repre- 
sentative attendance. Officials of the 
association who are attending all of the 
regional meetings outlined the plans for 
the strengthening of the organization by 
the establishment of local associations in 
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every county. Secretary C. A. Ricks 
reported that there are now 38 local 
boards in the state, of which 23 have 
been organized by himself and Karl 


Rieke of the National Association on the 
“100 per cent.” plan, which means au- 
tomatic membership for each individual 
in the state and national bodies. 

The Sacramento conference took up 
the same matters as those considered at 
the Oakland meeting the previous week. 
Resolutions approving the Milwaukee 
resolutions of the National Association 
were adopted and members agreed to 
sign a pledge to carry out the sugges- 
tions of the national executive commit- 
tee. 

The matter of casualty companies ac- 


| cepting liability business from automo- 


bile club reciprocals was discussed and 
resolutions, similar to those acted upon 
in Oakland, were adopted. These reso- 
lutions call upon the executive commit- 
tee of the state association to communi- 
cate with the companies charged with 
accepting this business and if the situa- 
tion is not voluntarily cleaned up, the 
organized agents propose to further 
consider future action. 

Other resolutions called for action in 
protest against the Fitzgerald bill, in 
favor of the Underhill bill and pledging 
active co-operation with the National 
Automobile Club. Another motion will 


Your attention is called to the following | result in all companies being asked to 
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FRED S. JAMES 


Head Office 


123 William Street 
NEW YORK 





ONE HUNDRED AND SEVENTEEN YEARS OLD 


EAGLE, STAR & BRITISH DOMINIONS INSURANCE CO., Ltd. 
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FRED S. JAMES & CO., U. S. Managers ; 
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ENGLAND 


GEO. W. BLOSSOM 
ASSISTANT U. S. MANAGERS 


CARROLL L. DEWITT 


O. F. WALLIN 


AGENTS WANTED 


Western Department 
175 W. Jackson Boulevard 
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Pacific Coast Department 
108-110 Sansome Street 
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Over A Century of Faithful Service 


NEWARK 


Fire Insurance Company 
Newark, New Jersey 
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A Permanent and Progressive Company 


A. R. MONROE T. L. FARQUHAR 
President Vice Pres. and Secy. 
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DEPARTMENT MANAGERS: 


For the East: The Home Office, Newark. 

For the South: Milton Dargan, Manager, Atlanta. 

For the West: E. W. Law, 7 Chicago 

For the Pacific Coast: Rolla Watt, Manager, 
San Francisco. 

For New England: Field & Cowles, Managers, Boston. 


$500,000.00 
$1,421,968.51 


A company which is truly appre- 
ciative of the efforts of its 


agents and extends help to them 



























(ext 









IO 


Taxi 





Capital - - - - - 
Surplus - - - - 


NOLIN) 
faN aN ant anl 








Wyesuve 











Niiva\it/a\ ivan! aX 


wi 


(OMA IC 





in every way. 
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agree not to appoint salaried employes 


banks, thrift companies and building 
and loan associations as local agents in 
towns where well established local agen- 
cies are already in operation. 


New General Agency Rule Fails 
SAN FRANCISCO, CAL., Dec. 10. 


The new general agency rule, which 
was approved by the members of the 
Pacific Board at the semi-annual meet- 
ing at Sacramento last month, has failed 
in the confirmation vote, according to 
reports. The board had a meeting last 
Thursday at which time the matter was 
to be discussed after a written vote is 
reported to have failed to receive the 
necessary three-fourths favorable vote. 
This leaves the general agency situation 
on the Pacific Coast still in the same 
position as it has been for the past 18 
months or longer. 


Recommend Revised Rates 


The Washington advisory committee of 
the Pacific Board has recommended that 
deviations from the scheduled rates of the 
Washington Surveying & Rating Bureau 
be filed with the Washington department. 
The committee advises a revision of many 
fire rates to be based on experfence in 
Washington. The elimination of exposure 
charges on apartment houses and dwell- 
ings in the state has been indorsed by 
companies operating in Washington. 


Big Los Angeles Loss 
LOS ANGELES, CAL., Dec. 9.—A loss 


estimated at $250,000 resulted last week 
from a spectacular fire, believed to have 
been caused by a minor explosition, 
which swept the entire block on Moneta 
avenue between Fifty-eighth and Fifty- 
ninth streets, Los Angeles. It is be- 





lieved that the blaze originated in the 
Thomas feed and fuel store at Fifty- 
eighth street and Moneta avenue, from 
where they spread east into the yards 


of the Wheeler Lumber Company and 
continued on to the plants of the Los 
Angeles Screen Company and the Cali- 
fornia Hardwood Lumber Co., envelop- 
ing the entire block in flames. The feed 
and fuel warehouse was totally de- 
stroyed, as were also the screen com- 
pany’s plan and that of the hardwood 
lumber company Also, the greater part 
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of the lumber in the Wheeler company’s 
yard was destroyed. 


Talks Insurance to Realtors 


PORTLAND, ORE., Dec. 9—T. H. Wil. 
liams, president of the Pacific States 
Fire, addressed the Portland Realty 
Board at luncheon a few days ago in con- 
nection with insurance as it applies to 
installment purchases of real estate. He 
pointed out that the purchaser of prop. 
erty, under most court rulings, becomes 
the sole and unconditional owner with 
the right to insure property and collect 
in a case of loss. Mr. Williams declared 
that this is unfair and that the party 
selling the property should be the one 
protected. 


Pacific Board Rate Changes 


The Pacific Board announced last week 
reductions in rates for Chinook, Mont. 
Brick mercantile building rates are cut 6% 
percent for both building and contents, 
Frame mercantiles and contents are re. 
duced 7 per cent and the dwelling basis 
is cut 15 percent net. In Malta, Mont. 
where many new improvements have been 
installed, the rates on brick mercantiles 
and contents were reduced 5 percent and 
the dwellings 5 percent net. 


Loss Ratio More Favorable 
SAN FRANCISCO, CAL., Dec. 9.—Fire 
managers in San Francisco report that the 
loss ratio for the year to date has de- 
clined somewhat and that present indica- 
tions are much more favorable than they 
were during October. Several have ex. 
pressed the opinion that the ratio for the 

coast will average about 50 percent. 


Bill on Fallen Building Clause 

SAN FRANCISCO, CAL., Dec. 9.—It is 
reported in San Francisco that a bill is to 
be presented to the next session of the 
California legislature having as its object 
the elimination of the fallen building 
clause from the standard form of fire 
policy. The report says that the bill will 
be introduced at the instance of a Los 
Angeles local agency. 





Hesford Back on Coast 

SEATTLE, WASH., Dec. 9 E. W. Hos- 
ford, formerly state agent for the Auto- 
mobile of Hartford with headquarters at 
Seattle, who was transferred to the home 
office at Hartford last August as super- 
intendent of agencies, has returned to 
Seattle to take up his old duties Mr. 
Hosford did not like the east and is 
pleased to be back in the northwest. 








J. A. Flaws to Resign 


James A. Flaws will on Jan. 1 retire 
as special agent of the southern California 
department of the Bankers & Shippers 
and the Pacific Fire. 


Washington Blue Goose Initiation 


Ganders of the Washington Blue Goose 
will separate a large flock of goslings 
from their pin feathers at the annual ini- 
tiation at Spokane Dec. 30. The annual 
midwinter dance will follow. It is planned 
to devote the entire afternoon to the 
edification of the goslings, and, according 
to Raymond C. Gillette, most loyal gander, 
the neophytes will be kept busy euarding 
their pin feathers. Cc. R. Kerns is in 
charge of arrangements for both affairs. 








Takes Alliance in Northwest 


PORTLAND, ORE., Dec. 10.—C. L 
Tweedie, who has been in the office of 
the Alliance at San Francisco, has been 
named special agent for Oregon and 
Washington with headquarters at Seattle. 


Los Angeles Loss $450,000 


LOS ANGELES, CAL., Dec. 
companies of the Los Angeles fire de- 
partment were called out to fight a fire 
which raged for six hours at Date and 
Petrol streets. The blaze destroyed three 
units of the Los Angeles Pressed Brick 
Company. resulting in damage estimated 
at $450,000. It is stated by fire depart- 
ment officials that the fire originated 
from the back fire of the engine. It 
auickly spread to the machine rooms and 
clay kilns before it was extinguished. 


9,—Sixteen 


Coast Notes 


J. A. Liggett has purchased the agency 
of Mrs. A. M. Rogers at Roundup, Mont. 

H. L. Simpson, associate manager of the 
Pacific Department of the Connecticut and 
Westchester, is making a tour of the 
Mountain territory. 


A. W. Nyblom, special agent for the 
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Connecticut and Westchester 3 
with the San Francisco headquarters, is in 
the Pacific Northwest on agency business. 

D. Cc. Barksdale has associated R. N. 
LaFontaine with him in his local agency 
at Cheyenne, Wyo., the firm to operate 


under the name of Barksdale & LaFon- 
taine. 
Henry W. Newton, president of the 


Guernsey-Newton Company, Seattle, Spo- 
kane, Boise and Butte, is much in demand 
at Seattle fire insurance gatherings be- 
cause of his fine tenor voice. 


connected 


firm of Charles E. 
insurance agents of 


M. E. Dow of the 
Dow & Son, general 
Bellingham, Wash., visited Seattle re- 
cently to attend a conference with offi- 
cials of the General of America. 

The Pacific Department of the Fire As- 
sociation and associated companies has 
been moved to 200 Bush street, corner of 
Sansome, San Francisco. Manager F. M 
Avery held open house for three days 
last week to greet the friends of the com- 
panies. 
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NEWS FROM EASTERN FIELD 











WANTS THE LAWS CLARIFIED | 


Massachusetts Commissioner Has Rec- 
ommendations to Straighten Out 
Kinks in Present Practice 


BOSTON, MASS., Dec. 8.—Half a 
dozen changes in the Massachusetts in- 
surance law to coordinate and _ unify 
present practices are embodied in the 
annual recommendations to the Massa- 
chusetts legislature by Commissioner 
Monk. There are no radical or unusual 
changes suggested. 

The first recommendation has to do 
with the law which allows foreign insur- 
ance companies to insert in their policies 
of group life insurance, accident, health 
or life insurance, provisions required by 
the laws of their home state or country. 
The commissioner desires that this be 
amended to include the words “not in- 
consistent with the laws of this common- 
wealth.” 

It is also recommended that the law 
be changed so as to require foreign com- 
panies to notify the commissioner of 
Massachusetts of any increase, decrease 
or impairment of capital and as to any 
amendment of charters relative to classes 
of business to be written and change of 
location of home office or United States 
branch office. 


Simplify the Licensing 


The commissioner would also amend 
the law as to fees for brokers licenses 


so that persons will not have to pay two | 
or three additional fees as individuals | 


and as members of different firms, also 
so as to charge nonresident brokerage 
firms a single fee of $25 and not require 
a fee from each member of the firms. 


There has been some retaliatory legis- | 


lation along this line in other states. 
The law is not complete as to the reg- 
ulation of certain fraternal societies, as 
to filing financial statements and other 
matters and the commissioner would 


| credit 
| eliminating 


have the laws strengthened along this | 


line. 

The fifth 
with soliciting by unlicensed companies. 
There is no prohibition of the solicita- 
tion by unlicensed persons of insurance 


| city 
recommendation has to do| 


in an unlicensed company at the present | 
time, as distinguished from actual writ- | 


ing and delivery. The commissioner 
asks that the solicitation of such insur- 
ance in such a way be prohibited by 
law. 

_The commissioner believes that sec- 
tion 175 which makes it illegal for an 
unlicensed person to hold himself out 
as an agent of an authorized company 
should be amended expressly to cover 
agents or representatives of unlicensed 
companies. 


Talk on Fire Prevention 


ROCHESTER, N. Y., Dec. 10.—‘Fire 
Prevention in Industry” was the topic of 
an address before the members of the In- 
dustrial Safety Group of the Safety Coun- 
cil of the Chamber of Commerce by Bat- 
talion Chief A. J. Sutherland at a meeting 
of the group tonight. Representatives of 
the large industries of the city attended. 


Would Lessen Fire Hazard 


ROCHESTER, N. Y., Dec. 9.—In an en- 
deavor to lessen fire hazards, particularly 
in apartments over stores, Harry J. Bare- 
ham, commissioner of public safety, has 
Sent a letter to Simon J. Fennell, super- 
intendent of the City Bureau of Buildings, 


urging careful inspections of all such 
Places, 








PREMIUMS DUE TO AGENCY 


Court Holds That Payment to Broker, 
Not a Representative, Does Not 
Bind Company 


ROCHESTER, N. Y., Dec. 
Judge Joseph Feely, in the civil branch 
of the city court, recently decided that 
an insurance agency is to look to the 
assured for the payment of premiums 
rather than to the broker. F. L. Greeno 
& Co., insurance agents, were made de- 
fendants in an action brought by Riley 
L. Howell and Rosetta Howell because 
of the cancellation of policies for non- 
payment of premiums. Testimony dis- 
closed that the policies were obtained 
from M. T. Williams, insurance broker, 
who died last spring. Mr. Howell gave 
proof that he had paid the premiums on 
the policies to Mr. Williams, but the 
Greeno company contended that Mr. 
Williams did not pay the premium, and 
that for this reason the company had 
the right to cancel the policies, as Mr. 
Williams was not a representative of the 
company, but merely placed the business 


— 


with it. Mr. Howell admitted that he 
did not make any agreement with the 
company, but with Mr. Williams, and 
that he had not specified with what 
companies the insurance was. to be 
placed. Judge Feely decided that the 


agency was within its right in expecting 
the payment of premiums from the as- 
sured, and in cancelling the policy for 
non-payment of these premiums. 


Will Get Credit Information 


PHILADELPHIA, PA., Dec. 9—Leading 
fire underwriters of Philadelphia adopted 
a resolution at a meeting last week in 
favor of cooperating with the retail mer- 
chants’ credit bureau of the local cham- 
ber of commerce in the dissemination of 
information for the purpose of 
losses on poor. risks and 
thereby eventually reducing rates. 

Robert W. Tunis, manager of the bu- 
reau, conferred with William Embery, 
manager of the North America; 
W. H. Stephenson, manager of the Lon- 
don & Liverpool & Globe; Harold V. 
Smith, secretary of the Franklin Fire; 
T. Magill Patterson, secretary of the 
Pennsylvania Fire; Gilbert Mather of 
Mather & Co., agents for about 15 com- 
panies, and a number of others. 

The purpose of the underwriters is to 
use the credit bureau as a clearing house 
for credit information on persons or com- 
panies applying for insurance and in 
turn supplying information on poor risks 
for the use of merchants and others who 
also make use .of the bureau. 


Recent Fires in Western N. Y. 


HORNELL.—$25,000 apartment, stores 
and office block, known as the Kreason; 
threatened entire business section. 

WELLSVILLE.—$150,000 loss in Wells- 
ville high school; $8,000 insurance; sus- 
picious origin in basement. 

CORNING.—$75,000 Liberty theatre in 
East Erie; insurance estimated at $65,000. 

BUFFALO.—$200,000 Pastorgon Wall 
Board Company destroyed; fireman se- 
riously injured. 


Open New Service Departments 


The New York offices of the Aetna Life 
and affiliated companies opened two new 
service departments this week. The 
accident and liability department has in- 
stalled a service department for handling 
group life and disability insurance in 
charge of Irving F. Cook, home office 
representative of the life department. 
Mr. Cook will devote his attention par- 
ticularly to aiding casualty brokers in 
the development of group insurance from 
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their own clientele. This néw depart- 
ment, under the supervision of Secretary 


John S. Turn, will increase the broad serv- 


ice facilities of the Aetna group as now 
maintained in the company’s life depart- 
ment under Managers Hart & Eubank. 

The ocean marine department of the 
Automobile has installed an inland 
marine service department for the con- 
venience of brokers in the marine dis- 
trict, in charge of Maurice Bonin, a 
capable and experienced inland marine 
underwriter. Secretary C. R. Ebert of 
the Automobile is confident that this new 


service will be of great value to marine 
brokers, many of whom have already 
expressed approval of the plan. The 
lines handled include inland transporta- 


tion, fine arts, radium, tourist 
personal effects and other 


baggage, 
floaters 


Philadelphia’s Building Record 


PHILADELPHIA, PA., Dec. 9—Indica- 
tions are that the total expenditures for 
construction of buildings in this city in 
1924 will reach nearly $140,000,000. The 
estimated cost of all building for which 
permits were issued in November totals 
$6,079,970, bringing the total for the 
eleven months up to $133,595,710, as com- 
pared with $5,406,040 for November, 1923, 
and only $118,251,940 for the same eleven 
months last year. 





Brokers’ Association Meeting 


BROOKLYN, N. Y., Dec. 9.—Installation 
of the new officers of the Brooklyn Insur- 


ance Brokers’ Association will take place 
Thursday evening, Dec. 11. Leo Doherty 
will preside. The officers are: President, 


John J. Canning; vice-president, Harry E. 
Francis; treasurer, John Woodenbury; 
secretary, John E. Watson; executive com- 
mittee, John M. Boylan, Louis Arnold, 
John Egan, Victor Gauthier, George H. 
Holden; counsel, Louis Goldstein; griev- 
ance committee, Mortimer Weinberg, 
chairman. 


Two Hartfords Club Elects 

HARTFORD, CONN., Dec. 9—At the an- 
nual election of the Two Hartfords Club, 
the social organization of the men of 
the Hartford Fire and the Hartford Ac- 
cident & Indemnity, the following offi- 
cers were elected to take office Jan. 2 
and serve for a year: President, J. W. 
Longnecker, advertising manager; first 
vice-president, A. W. Spaulding, assist- 
ant advertising manager; second vice- 
president, J. O. Lummus, superintendent 
judicial bond department; secretary, J. J. 
Rourke, underwriter for the Hartford 
Accident; treasurer, Arthur Tyrol, under- 
writing department of the Hartford Fire; 
historian, C. B. Edwards, superintendent 
brokerage department of the Hartford 
Fire. 

The year’s activities just brought to a 
close have been varied and the club is 
now in a very flourishing condition. 


Lumbermen’s in Maryland 


Authority to write fire and allied lines 
in Maryland has been granted the Lum- 
bermens of Philadelphia, which has ap- 
pointed Baldwin & Frick of Baltimore 
its general agents. 





Issues Report on Rome 


ROME, N. Y., Dee. 9—The National 
Board has issued a report on Rome, 


showing the fire fighting facilities fairly 
weak and unreliable and the conflagra- 
tion hazard in the principal mercantile 
district severe. The fire loss for the past 
five years has been $245,964. The aver- 
age annual number of fires per 1,000 was 
3.78 and the average loss per capita was 
$1.75, both low figures. 


Baltimore Bowling League 


BALTIMORE, MD., Dec. 9—With the 
addition of teams representing the Home 
(industrial department) and National 
Liberty, the Insurance Bowling League 
of Baltimore is now well organized and 
under way. The league, which began 
with four teams, now has six, represent- 
ing in addition to the above named offices 
the following: Riall-Jackson Co., Cen- 
tral Fire, Royal Indemnity and Home. 
The officers of the league are Jacob 
Gross, president, William T. R. Muths, 
secretary, and Jeff Cleggett, treasurer. 





Agents Slow in Qualifying 


BALTIMORE, MD., Dec. 9—Only about 
half of the estimated number of appli- 
cations for qualification under the new 





state insurance law, which goes into 
effect on the first of the year, have been 
received by the insurance commissione. 
to date. 

Deputy Commissioner Coudon estimates 
that considerably more than 5,000 appli- 
cations will be received before Jan. 1. 
Of the 2,500 already received, about 75 
percent had been examined and passed 
upon, In many instances questionnaires 
had to be returned to applicants for fur- 
ther information. Questions relating to 
rebating and twisting were the principal 
stumbling blocks and the department has 
prepared a circular covering these two 
points, which is sent to applicants for 


qualification whose questionnaires are 
returned 
Baltimore Board 45 Years Old 
BALTIMORE, MD., Dec. 9—The oldest 


fire insurance organization in the United 
States, the Association of Fire Under- 
writers of Baltimore, will celebrate its 
45th anniversary, Dec. 16, with a dinner 
at the Rennert hotel and a number of 
“surprises” which the committee on ar- 
rangements, headed by Danie! H. Hamil- 
ton, has promised the members. 
Governor Albert C. Ritchie, Mayor How- 
ard W. Jackson, Insurance Commissioner 
Carville D. Benson, Deputy Commissioner 
Wilson L. Coudon, and speakers of na-~ 
tional prominence in the fire insurance 
field have been invited. Gen. Henry M. 
Warfield, present president of the or- 


ganization, will preside, and John P. 
Lauber, president of the’ Central Fire, 
will be toastmaster. 

William Cunningham, only surviving 


member of the committee of four, which 


drew up the original agreement, basis 
of the organization; M. O. Selden; only 
living ex-president, and A. Rozell Cath- 


cart, only surviving signer of the first 
agreement, will attend the dinner. 
Pennsylvania Notes 

William H. Emhardt, president of the 
Mutual Fire of Germantown (Philadel- 
phia) was elected last week for his 
twelfth successive term as president of 
the Germantown and Chestnut Hill Im- 


Association. 

Fire last week at New Oxford, Pa., near 
Gettysburg, destroyed a frame garage 
owned by Charles Myers and 14 auto- 
mobiles, with loss estimated at $40,000. 
A three-story mercantile house near by 
was damaged. Incendiarism is suspected. 


Fire on a large island in Neshaminy 
Creek at Hulmeville, Pa., near Philadel- 
phia, last week swept the rove and twine 
factory of J. E. Fricke Company, de- 
stroying about a third of the plant and 
costiv machinery, entailing loss estimated 
at $50,000. 


Loss of $30,000 is estimated on dectruc- 
tion of St. Joseph’s Slovak Church at 
Lloydell, Pa., near Johnstown, including 
damage to the rectory. The interior of 
St. Stanislaus Polish Church at Wilming- 
ton, Del., was damaged to the extent of 
about $35,000. 


provement 


Eastern Notes 

Judge William Kirby Rodney, a well 
known local fire insurance agent, died of 
paralysis Dec. at Laurel, Del., at the 
age of 

J. LeRoy Rhule has become sole owner 
of H. L. Spear & Co., insurance brokerage 
firm of Baltimore, through the will of 
H. L. Spear, former owner. who died Nov. 
23. Mr. Rhule started with the firm 15 
years ago as office boy. 


Port Huron Elevator Coverage 


Insurance on the elevator of the Grand 
Trunk Elevator Company at Port Huron, 
Mich., burned on Monday, was carried in 
the Grain Insurance Association. On 
Nov. 15 the report of the organization 
disclosed a coverage on the property of 
$75,000 for the elevator and $365,500 on 
contents. 


Complain of Huntington Protection 


In the opinion of local agents of 
Huntington, W. Va., the fire fighting fa- 
cilities of the city are woefully inade- 
quate and should be thoroughly modern- 
ized. 


Audit Bureau Changes 


Carl H. Jung has been appointed man- 
ager of the Missouri Audit Bureau, suc- 
ceeding Fred B. Clarke, who recently re- 
signed. Mr. Jung has been manager of 
the Tennessee Audit Bureau. FE. Burg- 
strom, who has been assistant man- 
ager of the Tennessee Audit Bureau, suc- 
ceeds Mr. Jung as manager. 
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SHOWS UNIFORMITY PROGRESS 


R. Leighton Foster, Ontario Superin- 


tendent, Tells of Accomplishments 
and Hopes in Canada 

NEW YORK, Dec. 10.—An analysis 

of one of the most remarkable achieve- 

ments in uniformity, the adoption of 

uniform life insurance laws by the Can 

adian provinces, was made by R. Leigh- 


ton Foster, superintendent of insurance 
for the province of Ontario, speaking 
before the Association of Life Insur- 
ance Counsel here yesterday. Mr. Fos- 
ter reviewed in detail the development 
of this uniformity achievement, as well 


as analysis of the uniform law as re- 
cently adopted. 
Was Quickly Accomplished 


last 12 months 
achievement in 


The 
this 


have witnessed 


Canada. 


During | 
that period seven out of nine provinces | 


have enacted uniform legislation on the 
subject of life insurance contracts. This 
is of particular interest to American un- 
derwriters, as uniformity and legislation 
have long been the goal of underwriters 
in all branches of the business. In Can- 
ada the matter is of particular interest, 
as the question of jurisdiction has long 
been an issue between the provincial de- 
partments and the dominion department 
and this uniform law will assist in clar- 
ifying that situation. While the con- 
flict has waged the hottest on this issue, 
the provinces have come closer together 
and accomplished more in the way of 
uniform insurance legislation and regu- 
lation than they did during the preceding 
5@ years. The achievements of the As- 
sociation of Superintendents of Insur- 
ance of the provinces of Canada are 
very creditable. Three years ago, after 
long consideration, uniform statutory 
conditions for inclusion in contract of 
accident and sickness insurance and au- 
tomobile insurance were approved and 
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adopted by the conference. 


| this week. 


Within 18 
months, these uniform statutory condi- 
tions had been uniformly enacted in the 
five provinces of Canada, at that time 
according to the association. In Octo- 
ber 1923, the association approved and 
adopted the uniform life insurance act. 
Within a period of eight months, this 
act had been adopted in seven out of 
nine provinces. 


Expect Fire Policy Act 


Within the next following six months, 
it is expected that at least five provinces 
of Canada will enact uniformly a fire in- 
surance policy act, prescribing uniform 
statutory conditions for inclusion in 
contracts of fire insurance. Mr. Foster 
says that he is firmly of the opinion that 
within the next few years, with contin- 
ved cooperation of the insurers and in- 
sured, provincial insurance legislation 1n 
Canada will be practically uniform upon 
all subject matters where uniformity is 
possible and desirable. 


SAVING FROM SALVAGE CORPS 


Advocates of Plan at Winnipeg Show 
How Rates and Losses Would 
Be Decreased 


WINNIPEG, MAN., Dec. 9.—Den- 
nis Cockrill, president of the young 
men’s section of the Board of Trade of 
Winnipeg, addressed the Rotary Club 
i In the course of his address 
he stated that the junior board had now 
completed a collection of all informa- 


| tion in detail regarding the establish- 


ment of a salvage corps for the city fire 
department. The estimated cost of the 
equipment was $30,000, with an _ ex- 
penditure of $40,000 a year for opera- 
tion. 

Rate Reduction Promised 


The Western Canada Fire Underwrit- 
ers Association had promised, he 
stated, a reduction of 3 cents in the 
key rate of the city for both buildings 
and contents, if the organization was up 
to standard, and this would mean a 
saving of $50,000 a year in premiums. 
It was thought also that a saving of 
$100,000 in property losses would also 
be attained. 

He explained that the board was en- 
deavoring by the collection and publica- 
tion of facts in connection with projects 
vital to the welfare of the community, 
to place all the information so gathered 
at the disposal and service of citizens. 


Uniform Automobile Requirements 


OTTAWA, ONT., Dec. 9.—Uniform stat- 
utory requirements as far as automobile 
insurance is concerned are now in effect 
in Manitoba, Saskatchewan, Alberta, Brit- 
ish Columbia, and Ontario, and are being 
considered in the provinces of Nova Scotia 
and Quebec. Quebec and Nova Scotia re- 
port favorably, but in the other two prov- 
inces statutory conditions have not yet 
been considered by the respective govern- 


| ments. 

The new clause inserted in the “Model 
| Fire Policy Act” which reads: “Any of- 
ficer or agent of the company who pre- 


sumes on behalf of the company to enter 
into a written agreement relating to any 
matter in connection with insurance shall 
be deemed prima facie to be an agent of 
the company for the purpose,” is also to 
be applicable to automobile insurance. 


Award in Marine Case 

VANCOUVER, B. C., Dec. 9.—At the 
conclusion of a four days’ trial held in 
the supreme court of British Columbia an 
award of $50,000 was decided in favor of 
Capt. A. Berquist for the insured amount 
for the steam tug “Trebla,” which was 
destroyed by fire early in the year. Some 
nine companies defended the action on the 
ground that the vessel was overinsured, 
was not worth $50,000, and had been set on 
fire. The judge found that the actual cash 
value of the “Trebla” was more than 
$50,000. It would appear that prior to the 
trial Capt. Berquist had had his certificate 
suspended by the wreck commissioner fol- 
lowing investigation of the fire. 


Winnipeg Insurance Lectures 
WINNIPEG, MAN., Dec. 9.—The follow- 
ing lectures are to be given in connection 
with the program of the Insurance In- 








= 
=—=—_—= 


stitute of Winnipeg, commencing Jan. 8: 
“Losses,” C. M. Brewster, adjuster; 
“Stock, Mutual and Reciprocal Insurance,” 
W. J. Blackburn, secretary Western Cap- 
ada Insurance Club; “Business English,” 
H. J. Russell, St. John’s Technical School; 
“Automobile Insurance,” R. J. Parker, sec. 
retary Manitoba & Saskatchewan Automo. 
bile Association. Other lectures will be 
on “Local Agents and Field Men,” “Va. 
rious Types of Construction” and “Auto. 
mobile Losses.” 

Prizes of $25 for first, $15 for second 
and $10 for third will be given to the con- 
testants giving the best answers on these 
lectures from a set of questions to be put 
before competitors for examination on the 
series. 


Big Loss on Chemical Plant 


At Sherbrooke, Que., the sulphuric plant, 
comprising main buildings of the Nicholas 
Chemical Company at Capelton was de- 
stroyed by fire. The large quantities of 
chemicals piled in the buildings greatly 
aided the flames and proved a menace. 
The burning sulphur spread in all direc. 
tions, finally reaching the Boston & Maine 
Railway tracks, where it set fire to two 
freight cars standing on the siding. The 
office building and carpenter shop were 
also destroyed. Calls were sent to the 
Sherbrooke fire department for assistance, 
which succeeded in saving the nitric acid 
plant and some other buildings. The loss 
is estimated from $50,000 to $75,000. 


Losses at Winnipeg 


WINNIPEG, MAN., Dec. 9.—Fire which 
originated in the premises occupied by the 
Capital Motors, Ltd., destroyed a build. 
ing on Pritchard and Austin streets. A 
number of motor cars were destroyed, it 
is stated by the manager, and a loss of 
about $20,000 will result from the loss in- 
curred in cars. The Gold Standard Lead 
& Paints Works also in the building were 
sufferers, but to a much lesser extent. 

A sporting goods store in Garry street 
was practically gutted by fire this week. 
The work of extinguishing the fire was 
greatly impeded by exploding cartridges, 
The origin of the fire is unknown. 


Montreal Grain Dust Explosion 


MONTREAL, QUE., Dec. 9.—An explo- 
sion took place in Grain Elevator “B” at 
Montreal last week, which resulted in the 
elevator being destroyed by the resultant 
fire. The explosion is thought to have 
taken place when friction caused a spark 
to ignite a cloud of grain dust. The ma- 
chinery escaped very much damage. The 
loss is estimated at about $50,000. There 
was about 750,000 bushels of grain in the 
elevator at the time, a quantity of which 
was destroyed, and a lot of water got into 
the other bins. The total loss cannot be 
determined until it is known how much 
water damage was done to the grain. 


New Winnipeg Agency 


WINNIPEG, MAN., Dec. 9.—Announce- 
ment is made this week that Messrs. Wye 
and Jackson, formerly of the firm of 
McFadyen, Jackson & Wye, have severed 
their connection with that firm and have 
commenced business in Winnipeg as rep- 
resentatives of the Central of London and 
the Union of Canton. 





Plan Motor Law Changes 


VANCOUVER, B. C., Dec. 9.—It is re- 
ported that the attorney general of Brit- 
ish Columbia proposes to introduce amend- 
ments to the motor vehicles act designed 
to increase public safety and curb reckless 
drivers. It is proposed to license all auto- 
mobile drivers and to provide for suspen- 
sion of license for reckless driving. 


Licensed for Additional Lines 


The Occidental Fire has been licensed 
to transact the business of sprinkler leak- 
age, hail and explosion insurance in the 
Province of British Columbia. 

The Fireman’s Fund has been licensed 
for tornado and sprinkler leakage insut- 
ance in the Province of Quebec. 


Canadian Fire Losses 


According to the “Monetary Times,” fire 
losses in Canada for the week ending 
Nov. 26, 1924, are estimated at $164,500 as 


compared with $140,400 for the corre- 
sponding week of 1923. 
Business Good in West 
REGINA, SASK., Dec. olph Le- 





Blanc, superintendent of agencies for the 
British Colonial Fire, British Underwrit- 
ers and Fire Association, with headquar- 
ters at Regina, states that he finds busi- 
ness conditions good in the west. He 
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leaves soon for a two months’ sojourn in | 
Montreal, where he will take up matters 
of interest with the head office. 





Canadian Notes 


w. R. White has been appointed as 
agent for the British America at York- 
ton, Sask. 

E. E. Kenyon, manager of the Alliance | 
Assurance at Montreal, was in Winnipeg 
last week. 

The G. W. Pingle Agency of Medicine 
Hat, Alta., has been appointed to repre- 
sent the Franklin Fire. | 

The Fletcher Agencies of Moose Jaw, | 
Sask., have been appointed representa- | 
tives of the Continental of New York. | 


At Bowmanville, Ont., fire destroyed a 
men’s furnishing store, butcher store, 
offices of the Canadian National Express 
Company, and a branch office of the 
Standard Bank, with a loss set at about 
$50,000. 

Three buildings were destroyed by fire 
at Florence, Dec. 4. he general store 
was wrecked, while an old association 
hall was demolished, as well as an ad- 


joining dwelling. The damage is esti- 
; mated at $50,000. 
The well-known insurance firm of 


Mitchell & Ryerson of Toronto has ab- 


| sorbed the Tudhope-Aletter, Ltd., broker- 
age and agency business. 


Mr. Alettter 
has retired on account of ill health, but 
William R. Tudhope will join the staff ef 
Mitchell & Ryerson. 





= 





| MOTOR INSURANCE NEWS 














INJUNCTION IS NOT RESTORED 


Case Against Western Automobile Now 
Stands Just As When Dismissed by 
District Court 


The injunction secured by the mem- 
bers of the Illinois Automobile Club 
against the agents of the Western Au- 
tomobile of Kansas, which was disposed 
of by the United States district court at 
Chicago dismissing the case for want of 
equity, has not been restored as was 
reported in the last issue of THE Na- 
TIONAL UNDERWRITER. The decision of the 
United States circuit court of appeals 
holds that the “matter in controversy,” 
exclusive of interest and costs, does not 
exceed $3,000, which is the jurisdictional 
amount required in suits either brought 
or removed to the United States district 
court. The company had removed the 
case from the state court to the United 
States district court, believing that 
much more than $3,000 was involved, 
but after the case was removed an affi- 
davit was made by George S. Robbins, 
one of the complainants, in which he 
said that the matter in controversy did 
not exceed and was less than the sum or 
value of $3,000. 

The company has 30 days from the 
entry of the decree in the circuit court 
of appeals in which to file a petition for 
rehearing and it is understood that a 
pecition will be filed within that time. 
Until such time has expired, no mandate 
can issue from the circuit court of ap- 
peals to the district court and in the 
meantime the matter stands just where 
it did when the case was dismissed by 


the United States district court for 
want of equity. It appears that the 
aggregate of all the claims of the 20 


named complainants in the suit amounts 
to about $1500. It is understood that 
the complainants base their cause of ac- 
tion on a decision of the supreme court 
of Kansas, which, complainants claimed, 
held that like policies were illegal and 
void. Since fhat decision was handed 
down, the supreme court of Kansas has 
had before it for consideration the cor- 
rectness of complainants’ interpretation 
of the court’s former decision, and has 
said that it did not decide, did not say 
and did not intend to suggest that the 
policies issued to complainants and 
others, so long as they remained out- 
Standing, were void or unenforceable 
but that the policies held by the com- 
Plainants were valid contracts between 
them and the company until they were 
cancelled and that, had a loss occurred, 
the company could have been compelled 
to Pay. 

Under this decision, it would seem 
that there is no merit to the complain- 
ant’s claims, no matter what the upper 
courts may decide with reference to 


question of the jurisdictional amount in- 
volved. 


Auto Inter-insurers Meet 
SPRINGFIELD, ILL., Dec. 9—The an- 
nual meeting of the National Association 
of Auto Inter-insurers was held here last 
week at the Sangamo with representa- 


| while 


tives of a score of middle western com- | ° . : 
| rates will show a slight reduction. 


Panies, chiefly Illinois organizations, rep- 
resented. Judge W. H. Crum, Springfield, 
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BIG AUTOMOBILE PRODUCTION 


Total of Eleven Months This Year is 
Second Best in History 
of Business 


NEW YORK, Dec. 9.—Automobile 
output for the first eleven months of 
1924 is within 9% of last year; and is 
the second best record in the history of 
the business. The total for November, 
based on shipping reports submitted to 
the directors’ meeting of the National 
Automobile Chamber of Commerce was 
248,113. 

Conditions are felt by the trade to be 
en an excellent basis. While production 
is slightly curtailed compared with 1923, 


it is 42.8% above 1922. Reports from 
dealers throughout the country state 


that new car stocks on hand are lighter 
than this time last year, with a better 
outlook for winter business. The totals 


for production of cars and trucks by 
months during the past two years are: 


1924 


> 
> 





1922 


Oy 
February 
March 





279, 
290,967 





September 





October 289,333 
November 248,113 
Total 11 


months. 3,710,275 3,368,570 


MEET ON AUTOMOBILE RATES 





Fire and Casualty Insurance Conferences 
Come Together on Property Damage 
and Collision Experience 


NEW YORK, Dec. 10.—A meeting of 
the automobile department of the Na- 
tional Bureau of Casualty & Surety 
Underwriters is to be held here this 
week at which the matter of rates for 
the new year will be passed upon. Spe- 
cial committees both of the Bureau and 
of the National Automobile Under- 
writers Conference have considered the 
subject during the past week, first meet- 
ing individually, and later jointly, and 
reviewing the experience had upon the 
property damage and collision classes. 
Last week the actuarial and forms com- 
mittee of the National Automobile Un- 
derwriters Conference met with Ralph 
H. Goodwin of the Fireman’s Fund in 
charge as chairman. J. Vail, of the 
Hartford, is vice-chairman. There was 
a review of the rating plan for the fire 
and theft end of the business agreed 
upon for 1925. This plan has as its 
dominant factor, experience. It largely 
eliminates the Underwriters Labora- 
tories rating of cars for fire rates, the old 
list price grouping for theft rates. Under 
this plan each individual make of car 
will take the rate for both fire and 
theft that it establishes for itself by its 
own experience. Inasmuch as the rates 
on some cars have been insufficient 
they have been insufficient on 
others, there will be a number of changes 
up or down on fire and theft rates on 
individual cars but the general level of 


At the joint meeting of the two or- 


is executive manager of the association. | ganizations efforts were made to find 





ways and means oi 3elling moge collision 
insurance. Some very noteworthy re- 
ductions were made and a sincere co- 
operating effort made to get rid of de- 
tails and to simplify the writing of the 
business and the presentation of rates. 
The new rate manual for both fire and 
casualty companies will probably be dis- 
tributed between Jan. 15 and Feb 1. The 
governing committee of the fire con- 
ference and the automobile division of 
the casualty organization must, of 
course, pass upon the action of the two 
committees before their work can finally 
be adopted. 

The representatives of the Western 
Automobile Underwriters Conference 
who attended last week’s gatherings 
were W. K. Maxwell, assistant western 
general agent of Hanover; H. G. Cas- 
per, assistant western manager of the 
Westchester; H. A. Miller, assistant 
western manager of the North America 
and J. D. Vail, assistant western gen- 
eral agent of the Hartford. 


Simplify Rating Manual 
NEW YORK, 


Dec. 16—The new 
rating manual which the National Au- 
tomobile Underwriters Conference 
plans issuing early in the new year 


will be of far simpler arrangement than 
that now in use, the responsible com- 
mittee having been working for the 
past two years to devise a method of 
presenting the rates, which while con- 
forming to changing conditions in the 
automobile industry, will be easily un- 
derstood by the agency force. It is 
reported there will be comparatively 
few changes in territories. The gov- 
erning committee of the organization is 
holding its regular monthly meeting 
today. 


Michigan Situation Peculiar 
LANSING, MICH., Dec. 9—Though it is 


claimed that automobile insurance com- 
panies operating in Michigan might 
evade all liability arising in the state 
for several weeks after Jan. 1, 1925, 


through a peculiar legislative situation, 
it is not believed that any such dodging 
of responsibility will occur. The condi- 
tion arises because of the recent action 
of the state administrative board, which 
publicly advised motorists that license 
plates would not be available this year 
until time after the first of the 
year, because of contemplated changes 
in the auto license law during the legis- 
ative session in January As the state 
law specifies that plates for the current 
year are requisite for operating a motor 
car in the state, every driver will be 
forced to disobey the statute, it is pointed 
out, and as most insurance contracts are 
void where it can be proved that the 
insured was violating the law. it is said 
that technically, liability could be dis- 
claimed. Several leading Lansing insur- 
ance men have expressed themselves as 
confident that none of the better com- 
panies would consider quibbling over 
settling cases arising under such a con- 
dition on the usual basis, however, 
though they said some small mutuals 
might attempt to take advantage of the 
technicality. 


some 


New Michigan Reciprocal 


LANSING, MICH., Dec. 9.—The Ameri- 
can Auto Insurance League, a new re- 
ciprocal automobile exchange organized in 
Muskegon and to be operated by the Fi- 
nancial Agency Corporation, attorney-in- 
fact, has been licensed by the Michigan 
department. 


Automobile Men to Meet 


The Automobile 
tion of Chicago 


Underwriters Associa- 
will hold its monthly 
meeting Monday, Dec. 15, at 5:30 p. m., 
at the Fort Dearborn hotel. Harold A. 
Miller, assistant manager of the North 
/@nerica, will give the principal address, 


his subject being “Fundamentals of 
Rate Making.” In view of the enthus- 
iasm shown at the last meeting, a very 


large attendance is expected. 


Dividend for U. S. Mutual 


LANSING, MICH., Dec. 9.—Commis- 
sioner Hands, as receiver for the United 
States Mutual Automobile of Bay City, 
is mailing out another 15 percent dividend 
to creditors of the defunct mutual as a 
result of recent receipts from the assess- 
ment levied to wind up the affairs of the 
company. Payment of the assessment has 





been rather slow and in many cases suits 
have been started against policyholders, 
but a total of 85 percent has now been 
paid on claims and it is hoped that the 
entire liability will soon be cleared up. 
About half of the delinquent policyhold- 
ers have now paid up and sults already 
pending or to be filed as soon as the com- 
plaints can be drawn will probably bring 
in the remainder. 


Present Coast Auto Club Plan 


SAN FRANCISCO, CAL., Dec. 9.—John 
Marshall Jr., vice-president. of the Fire- 
mans Fund, and C. E. Allan, Pacific Coast 
manager of the Liverpool & London & 
Globe, are in New York to attend a meet- 
ing of the National Automobile Underwrit- 
ers Conference. PF. Kellam, president 
of the National Conference, who, with 
President George G. Bulkley of the Spring- 
field Fire & Marine, looked into the Na- 
tional Automobile Club last week in San 
Francisco, have also returned to New 
York and it is expected that they will pre- 
sent a report on the club’s activities to the 
national organization. 


Goodwin Elected Chairman 


At the annual meeting of the actuarial 
and forms committee of the National 
Automobile Underwriters Conference, R. 
H. Goodwin, manager of the eastern auto- 
mobile department of the Fireman’s Fund, 
was unanimously elected chairman. He 
succeeds Charles R. Pitcher of the Royal, 
who has been chairman a little over a 
year. 


Connecticut Motor Accidents 


The Connecticut motor vehicle depart- 
ment maintains a statistical department 
which has given out figures on motor acci- 
dents in that state in the first nine months 
of this year. There were 14.809 accidents 
reported by 24,603 drivers. In 9.392 acci- 
dents two cars were involved and in 402 
eases three cars. Motorcycles figured in 
96 accidents 


Collisions between two or more auto- 
mobiles constituted the greatest number 
of accidents, 9,296 being reported from 


this cause. There were 2,028 cases invdélv- 

ing a car and a pedestrian an4é 670 invelv- 

ing a motor and a trolley car. t 
Medium property damage was caused by 


7,089 of the accidents; serious property 
damage by 419; slight property damage 
by 2,395: property damage and personal 
injury by 1,675; serious personal injury 
by 97: medium personal injury by 477; 
slight personal injury by 1,348, and death 
by 184. Animals were killed by motor 
vehicles in 131 accidents. 


DISCUSS ELECTRICAL CODE 


Tentative Program Announced for 


Meeting of Electrical Inspectors at 
Louisville, Jan. 27-29 


William B. Hubbell, manager of the 
electrical department of the Ohio In- 
spection. Bureau at Cincinnati and presi- 
dent of: the Western Association of 
Electrical Inspectors, has announced the 
tentative program for the annual meet- 
ing of the inspectors in Louisville, Jan. 
27-29. 

Get Outside Viewpoints 


At the Thursday morning session, the 
general subject will be the state electri- 
cal code, which is to be discussed jby 
various. speakers, not members of the 
inspectors’ organization, giving fhe 
viewpoint -of the state, the manufacturer, 
the electrical contractor, the public 
service company and the public. Mem- 
bers of the organization include munici- 
pal electrical inspectors and representa- 
tives of the various rating bureaus. _ A 
final program will be ready for distribu- 
tion within the next three or four weeks. 
William H. Boyd of Chicago is secre- 
tary of the organization. 


| 

The growing tendency to erect lange 
buildings to house enormous values 
makes the question of insurance cost' of 
vital importance. The architect who is 
alive to points of construction and equip- 
ment which influence insurance cost, has 
a great advantage, and if he can demon- 
strate his ability to design structures 
affording the owner and tenant the mini- 
mum fire insurance rate, he is a bene- 
factor. 
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TAKE NEUTRAL STAND 
ON COMPULSORY COVER 


Conference of Insurance Interests 
of All Kind Reaches Impor- 
tant Decision 


NOT TO FIGHT THE PLAN 


Believe Most Profitable Course on Auto 
Liability Legislation Is One 
of Cooperation 


NEW YORK, Dec. 9.—A most im- 
portant conference of insurance interests 
of all kinds was held here Tuesday to 
consider what attitude insurance 
should take toward compulsory automo- 
bile insurance bills that doubtless will 
be introduced in many legislatures. In- 
surance has been in doubt as to where 
it should stand on this subject. Its first 
impulse was to oppose the plan, because 
the easiest way to insurance is 
through some compulsory project. Next 
a compulsory form means a reduction 
in commissions. Insurance men have 
been looking for light because the ques- 
tion is a most vital one. Edson S. Lott, 
president of the United States Casualty, 
presided and G. F. Michelbacher of the 
National Bureau of Casualty & Surety 
Underwriters was secretary. 


men 


state 


To Present All Arguments 


It was voted on motion of President 
A. Duncan Reid of the Globe Indem- 
nity to have a committee of nine that 
shall assemble the arguments for and 
against compulsory automobile insur- 
ance so that in pamphlet form they can 
be distributed to the field force. It was 
evidently the feeling that insurance men 
should not oppose this plan nor actively 
favor it. They should give all possible 
assistance, present all possible sides, 
and help in drafting desirable bills. In- 
surance people have urged more strin- 
gent regulation of traffic and stricter 
enforcement of traffic measures as the 
remedy to reduce accidents. Commis- 
sions appointed to investigate compul- 
sory insurance insist that accident pre- 
vention is not a part of their program. 
They are concerned with working out 
a plan to compensate the injured or 


families of those killed where those 
causing accidents are financially irre- 
sponsible. 


Viewpoint Changed 


Today two attorneys by a judicial and 
persuasive presentment ot the conditions 
appealing to legislators changed the at- 
titude of the audience. A. J. Lilly, gen- 
eral counsel of the Maryland Casualty, 


and E. C. Stone, assistant manager of 
the Employers Liability, played master 
roles. Mr. Stone appeared before the 
New Jersey and Pennsylvania commis- 
sions. Mr. Stone has worked with the 
Massachusetts legislative committees. 
Both have been in the confidence of 


those interested in reaching a solution. 
Both agree that opposition to obligatory 
insurance means state insurance. The 
legislative committees are 


determined | 





ccc 


GRAY AGAIN PRESIDENT | 


NEW FACES AMONG OFFICERS 


Ives and Moffatt Made Vice-Presidents 
of Gasualty Organization and 
Bellinger a Trustee 


NEW YORK, Dec. 9.—At the annual 
meeting of the Casualty Information 
Clearing House held here today, Fred 


L. Gray of Minneapolis was reelected 
president. Henry Swift Ives, secretary, 
was made a vice-president. Thomas C. 





FRED L. 


GRAY 


Moffatt, 
sociation of Insurance 
chosen a vice-president. 
ger of New York City, former president 
of the Insurance Federation of America, 
was elected a trustee to succeed W. L. 
Taylor, vice-president of the Federal 
Surety. 


Agents, was 
Charles Bellin- 


on some line of action. Mr. Lilly feels 
that to call it insurance is a misnomer. 
The object is to establish financial re- 
sponsibility. He assisted in drawing up 
a bill for the New Jersey commission 
providing for the establishment of finan- 
cial responsibility either by a pledge of 
real estate, deposit or cash or securities, 
corporate surety bond or an automobile 
liability and property damage policy. 
Many 


Mr. Lilly declared the most vexing 
feature of the measure was to provide 
for those that companies ordinarily 
would refuse to insure. In the New Jer- 
sey bill, a person rejected had the priv- 
ilege of appealing to the motor vehicle 
registrar and then to the courts. It was 
the intention to protect a company 
against a damage suit when it was 
obliged to give its reasons for not want- 
ing to issue a policy to a person. Presi- 
dent R. H. Bland of the United States 
Fidelity & Guaranty said that he refused 
to insure a risk and turn the underwrit- 
ing over to a state official or the courts. 
He regarded a plan of this kind most 
dangerous. Mr. Stone objected to some 
of the features of the bill outlined by 
Mr. Lilly but felt insurance men must 


Troublesome Questions 


| other classifications, 


president of the National As-, 


VT) VIL, 


ALLOW RATE INCREASE | 


ADVANCE MADE IN GEORGIA 


Situation As to Workmen’s Compensa- 
tion Insurance in Some of the High 
Loss Ratio States 


NEW YORK, Dec. 10.—Casualty 
company executives are decidedly pleased 


at the approval given by Insurance Com- | 


missioner Wright of Georgia of their 
petition for a sorely needed advance in 
workmen’s compensation rates in the 
state, doubly so as the new figures are 
made retroactive to March 1 last. On 
the average the new figures are close to 
18 percent higher than those previously 
in force. The advanced rates would have 
gone into effect in the spring had not 
objection been filed by the Employers 
Association; which resulted in a series 
of hearings before the insurance com- 
mission at which both the manufacturers 
and underwriters submitted arguments. 

Decision upon the application of the 
insurance companies for an increase in 
compensation rates on coal mining risks 
in Kentucky is held in suspense pending 
an opinion from the attorney-general 
of the state. 

As outlined in THE NATIONAL UNDER- 
WRITER recently the Oklahoma Insurance 
Board adopted the revised figures of 
the insurance companies where 
represented decreases, and allowed one- 
half of the proposed increase for the 
the figures to be 
applicable both as to new business and 
renewals as of Dec. 1. The Board, it is 
reported, is prepared to consider argu- 
ments in justification of further changes 
in specific classes. While thankful for 
the half-loaf allowed, company managers 
yet assert that the full advance should 
have been granted on the experience 
shown on Oklahoma business. 

While the Tennessee commissioner 
has refused to sanction the rate increase 
asked for in that state, underwriters are 
preparing to renew their appeal, assert- 
ing that they cannot continue to do 
business in the state save at a severe 
loss under existing figures. 

Action with respect to possible new 
tariffs for Utah is held in abeyance 
pending the completion by the Utah In- 
dustrial Commission of its tabulation 
of classification experience in the com- 
monwealth. 


meet the situation frankly and give all 
possible information to those investigat- 
ing the subject. The practical differ- 
ences should be pointed out. The human 
element cannot be ignored. Friends 
should be made of these commissions 
and legislative committees. The gov- 
ernor of Massachusetts has come out 
squarely against allowing any commis- 
sions to agents. Mr. Stone said the 
service agents render should be _ ex- 
plained. 


Others who spoke were H. H. Put- 
nam, publicity manager “2 the John 
Hancock Mutual Life; T. B. Donaldson, 


commis- 
president Na- 


former Pennsylvania insurance 
sioner; T. C. Moffatt, 
tional Association of Insurance Agents, 
and Wade Fetzer of Chicago, vice- 
president National 
alty & Surety 
appoint the 


Lott will 
season. 


Agents. Mr. 
committee in due 


these | 


Association of Casu- | 


VY, WMI 
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TO HOLD CONFERENCE 
ON ACQUISITION COST 


General Agents’ Organization and 
National Agency Committee 
Will Discuss Issue 


QUESTION UP WITH BEHA 


Much Speculation as to the Position the 
New York Insurance Superintend- 
ent Will Take 


NEW YORK, Dec. 10.—Not the least 
important of the numerous conferences 
among insurance men that have already 
taken place or are scheduled to be held 
at the Hotel Astor here during the 
present busy week, is that of the execu- 
tive committee of the National Associa- 
tion of Casualty & Surety Agents and 
the members of the National Agency 
Committee of the casualty companies to 
discuss acquisition costs and agency lim- 
itation rules. The general agents made 
very clear their continued dissatisfaction 
with the operation of the acquisition cost 
agreement at the annual gathering of 
their organization at White Sulphur 
Springs. Although their statements were 
replied to at the time on behalf of the 
companies, the general agents still main- 
tained that they were entitled to certain 


concessions. 


Beha Made Investigations 


Within the past few months Superin- 
tendent Beha of the New York depart- 
ment has gone into the subject of acqui- 
sition costs and the rules applicable, 
pretty thoroughly and is still seeking 
light from any in position tp furnish it 
to him. From time to time he has dis- 
cussed the numerous angles to the 
general proposition with company ex- 
ecutives, including several who are not 
parties to the agreement. He is under- 
stood to have had a number of confer- 
ences with prominent general agents as 
well. Mainly for the purpose of ac- 
quainting Mr. Beha with up to date 
information, the acquisition rules and 
the interpretations of such as had been 
reviewed from time to time, were cod- 
ified and after being arranged in con- 
venient form, were printed and a copy 
furnished the superintendent two weeks 
ago 

Beha’s Attitude Unknown 

What the attitude of Mr. Beha will be 
with respect to the general subject, it 
is anticipated, will be disclosed shortly. 
In the absence of such decision specula- 
tion is active in casualty circles, and dis- 
closes a variety of opinions. Some com- 
pany men feel that the superintendent 
will approve the rules in their entirety 
and, convinced of their reasonableness, 
will put the moral power of the New 
York department behind their enforce- 
ment. From this belief other company 
men dissent, their conviction being that 
the superintendent will content himself 
with fixing an outside acquisition cost 
figure beyond which the companies may 
not. go, but declining to say how the 
expense within the limit shall be allo- 
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cated, either as to classes of business, 
or as to the producers. 

From Mr. Beha’s line of inquiry the 
impression has been gleaned, at least by 
a number of underwriters, that his pri- 
mary concern is holding the cost of in- 
demnity to the assured down to figures, 
that while assuring the safe carrying out 
of contract obligations and permitting a 
reasonable profit to stockholders, will 
not be burdensome to the purchasers of 
indemnity. Whatever the ideas of the 
superintendent these will likely be dis- 
closed very shortly, for it is anticipated 
Mr. Beha will have something to say 
upon acquisition costs at one or more 
of the sessions of the Insurance Com- 
missioners. 

Braniff Sent Questionnaire 


To get an expression of views from 
the general agents of the country re- 
garding the nature of+changes in the 
acquisition costs rules«ttrat it would be 
desirable to make, ~~ Braniff, re- 
cently president of ional Associa- 
tion of Casualty &- ty Agents and 
now chairman of its— executive com- 
mittee, addressed a; Onnaire to all 
field men, asking Se addition to his 
title and company “=sepfésentation, the 
following: “How low@ have you held 
your present contratt; population of 
your territory; how many district agents 
or solicitors report to your office; vol- 
ume of business written in 1923; have 
you an office accounting system; what 
percentage of profit to premiums do 
your records disclose; what effect has 
the acquisition cost rules had upon the 
business production of your agency; are 
the rules of the organization observed; 
what changes in them would you advise 
in order to insure their satisfactory 
working in your territory?” 

Beha Hopes for Agreement 


Superintendent Beha of New York 
hopes the casualty companies and gen- 
eral agents can reach an amicable 
agreement on acquisition cost sales. He 
gave the committee of the National As- 
sociation of Casualty & Surety Agents 
a hearing Friday. The committee de- 
sired him to discriminate between gen- 
eral agents who supervise and have the 
machinery of service and those that get 
the full general agent’s commissions and 
do little or no supervising. Mr. Beha 
was told that it costs a bona fide gen- 
eral agent 6.5 percent for supervision 
and yet on some classes his overriding 
commission is only 5 percent. Com- 
plaint was made that branch offices are 
in many cases paying more than the 
law allows. It was stated that the cre- 
ation of the regional agency class was 
a mistake. These general agents stated 
they actually supervised and performed 
home office functions while others did 
not and yet received the same compen- 
sation. The general agency committee 
met a number of times to discuss this 
question and also conferred with com- 
pany officials. It hopes to get some 
modification to allow legitimate super- 
vising general agents more leeway. 


STRONG CHICAGO DELEGATION 


A strong delegation of 
derwriters left Chicago yesterday for 
the conference in New York with the 
national agency committee and Super- 
intendent Beha of the New York insur- 


casualty un- 


ance department. The delegation, 
headed by Col. Harvey L. Jones, resi- 
dent manager of the Maryland Casu- 
alty, represents the Chicago Associa- 
tion on an important mission in con- 
nection with the casualty acquisition 


cost program. The Chicago agents are 


particularly aroused over the plate 
glass situation, but intend to take up 
the entire acquisition cost plan. They 


will present figures to show the results 
under the operation of the plan, which 
has been far from satisfactory in many 
of the Chicago offices. The Chicago 
committee includes the following: Col. 


Jones; George D. Webb, manager, Lon- 


don Guarantee; Joseph E. Callendar, 
manager Ocean Accident; George Tra- 
mel, manager, Aetna Life and affiliated 


companies; and Charles H. Burras, pres- 
ident, 


Joyce & Co., Chicago. 


. 





NO ACTION YET TAKEN 
TRAVELERS IN OPPOSITION 


Question of Rate Advance in Workmens 
Compensation Insurance in New 
York Not Decided 


NEW YORK, Dec. 10.—The state in- 
surance department thus far has failed 
to act definitely upon the advance of 
14.1 percent in workmens compensation 
insurance rates for New York State 
asked of it some time ago by the Com- 
pensation Inspection Rating Board, and 
will not render its decision until Super- 
intendent Beha has had opportunity to 
study briefs to be submitted by the 
majority companies endorsing the pro- 
posed increase and by the Travelers 
which is in opposition. The aggregate 
premiums had from compensation in- 
surance in the Empire State in round 
figures amounts to $41,000,000, and if 
the increase in rates asked for were con- 
ceded it would add $5,750,000 to that 
sum. 

Travelers Opposes Advance 


The Travelers from the first has 
steadfastly opposed the suggested rate 
advance holding that according to its 
experience it is unwarranted. For the 
majority companies the rate increase 
sought is predicated upon the completed 
experience of the policy years 1918 to 
1922 inclusive, adjusted to the law addi- 
tion and increased cost factors. The 
14.1 advance desired is made up of the 
following: 5.7 percent as the estimated 
cost of reducing the waiting period; 4.8 
percent as estimated increase in expense 
loading, and 3.6 percent as representing 
the general rise in net cost which cannot 
be allocated to any particular cause. 

Items of Premium 


The revised figures are based upon an 
established loss ratio of 58.2 percent, and 
an expense loading of 41.8 percent; the 
latter item in turn being made up as 
here shown: acquisition cost 17.5 per- 
cent; home office administration, 7.5 
percent; pay roll audit, 2 percent; claim 
expenses, 8 per cent; inspection ex- 
penses, 2.5 percent; taxes, 2.5 percent; 
cost of administration by State Indus- 
trial Commission 1.8 percent. It was 
intended that the new rates, if allowed, 
would become operative Jan. 1 next. 





DISCUSS COMPULSORY PLAN 


Conflicting Views Expressed at Hearing 
Before Pennsylvania Legislative 


Commission 
HARRISBURG, PA., Dec. 9.—Con- 
tradictory views featured the second 


hearing conducted by the Pennsylvania 
legislative commission investigating sen- 
timent regarding the proposed compul- 
sory automobile insurance law in this 
State. 
Daniel R. 
senting the 
tion, 
less 


Reese of Scranton, repre- 
Pennsylvania Motor Federa- 
opposed such a law, saying “reck- 
drivers protected by insurance 
would become more reckless.” He as- 
serted 80 percent of the car owners in 
this state do not carry liability insur- 
ance and 75 percent of the cars are 
not fully paid for. 

Senator Buckman, chairman of the 
commission, asked whether a provision 
in the proposed law barring a license to 
anyone served with an accident judg- 
ment would be advantageous. Mr. 
Reese opposed this, saying: “Seventy 
percent of the state’s motor accidents 
are due to jay walkers and pedestrians.” 

Stewart A. Jellett, chairman of the 
Philadelphia chamber of commerce in- 
surance committee, urged the passage 
of a law to compel auto liability insur- 
ance for afl car owners, but not a drastic 


law. A number of other witnesses fav- 
ored the proposed law. The commission 
will draft its report within a_ short 
time. 








REPORT ON ACCIDENTS 





MINE STATISTICS ARE GIVEN 





Urges Adoption of Rock Dusting and | 


Other Recommendations for Greater 
Safety 





Accidents at coal mines in the United | 


States during October, 1924, caused the 
death of 154 men, according to reports 
furnished by state mine inspectors to 
the Department of the Interior through 
the Bureau of Mines. The production 
of coal for the month was 54,487,000 
tons, hence the fatality rate was 2.83 per 
1,000,000 tons, 
for October last year. At bituminous 
mines throughout the country 123 men 
were killed and the fatality rate was 2.63 


as compared with 3.11 | 


per 1,000, 000 tons, as against 2.85 in Oc- | 


tober 1923. At anthracite mines in Penn- 
sylvania 2 number of fatalities was 31, 


| years ago. 


indicating a fatality rate of 4.04, as com- | 


pared with 4.59 for the same month 


last year. 
Rate Has Increased 


Reports submitted to the Bureau of 
Mines covering the first 10 months of 
1924 show a total of 1,979 accidental 
deaths at the mines. As the output was 
458,512,000 tons during the 10 month 
period, the fatality rate was 4.32 per 
1,000,000 tons, as compared with 3.91 
for the corresponding months last year. 
For bituminous mines alone the 1924 
rate for the 10 months was 4.14 as com- 
pared with 3.63, while for anthracite 
mines alone it was 5.22, as compared 
with 5.56. The increase in the fatality 
rate for bituminous mines in 1924 was 
due to the larger number of deaths 
from explosions of gas and coal dust. 

As no single accident in October 
killed as many as five men, the record 
of major disasters during the first 10 
months of 1924 shows 9 disasters with a 
loss of 452 lives, as compared with 8 
similar accidents and a loss of 260 lives 
during the same months last year. The 
fatality rate based exclusively on major 
disasters stands at 0.989 per 1,000,000 
tons for 1924 and 0.48 for the first 10 
months of 1923. 


Explosions More Serious 


Explosions of gas and coal dust are 
the only group of accidents with in- 
creased fatality rates for 1924; for this 
group the fatality rate increased from 
0.60 per 1,000,000 tons for January-Oc- 
tober, 1923, to 1.13 per 1,000,060 tons in 
1924. These rates include deaths from 
small or local explosions as well as those 
from the major disasters. For falls of 
roof and coal the 10 month fatality rate 
was 1.83 in 1923 and 1.82 in 1924. The rate 
for haulage fatalities declined from 0.66 
to 0.60. For explosive accidents the rate 
for 1924 was 0.17 as compared with 0.18; 
for electricity, 0.15 as compared with 
0.13. 

Accidents in coal mines, 
consequent train of deaths, injuries, and 
tremendous property losses, continue at 
a far too frequent rate despite the re- 
sults of modern research which has 
demonstrated clearly the principal causes 
and definite means of minimization of 
such accidents, Director H. Foster Bain 
of the Bureau of Mines points out in 
his annual report to the secretary of 
the interior. 


with their 


Coal Dust Chief Factor 


lor the 13 years, 1911 to 1923, 
sive, the bureau's records show 
lives lost through all classes of accidents 
at bituminous mines in the United 
States. Explosions of gas and coal dust 
caused 3,185 deaths, or 13 percent of 
the total. Most of the larger explosions 
were propagated through the mine 
workings by coal dust chiefly and there- 
fore coal dust was responsible for the 
greater part of the of life. This 
extension of an explosion throughout a 
mine can be stopped even if all initial 
explosions are not prevented. 

The bureau considers that, 


inclu- 
23,822 


loss 


had the 


NEW ISSUE THREATENS 





PROPOSE UNEMPLOYMENT BILL 


Labor to Present it to Next Legislature 
—Viewed as Ruse to Cover State 
Fund Bill 


DETROIT, MICH., Dec. 9.—Accord- 
ing to reports which have been received 
by member firms of the Michigan Manu- 
facturers Association throughout the 
state, organized labor is preparing a bil] 
providing for state unemployment in- 
surance to be presented at the forth- 
coming session of the bag ty which 
convenes early in 192 While practi- 
cally no information is available regard- 
ing the provisions of this proposed law 
it is understood it conforms closely to 
the Wisconsin bill along the same line 
which was rejected in that state several 
Representatives of organized 
labor have stated that this plan is one 
of two possible insurance features which 
will be requested from the next legisla- 
ture with a state monopolistic compen- 
sation fund as the other possibility. Re- 
ports from some quarters indicate that 
Michigan labor interests have little or no 
intention of pressing a request for a 
plan of state unemployment insurance 
but are merely presenting this issue as 
the means of giving the appearance of 
seeking a well rounded program of pro- 
posed state activities for their benefit 
without unnecessarily emphasizing their 
demands for a state monopolistic com- 
pensation fund against which vigorous 
opposition has been aroused, particularly 
from associations of organized em- 
ployers. 

Thought to Be Ruse 


It is stated in this connection that a 
move for a state plan of unemployment 
insurance will be used by organized 
labor as a ruse to draw fire from the 
monopolistic compensation fund which 
has their vigorous backing in spite of 
intervening developments, including any 
adverse recommendations from the spe- 
cial commission appointed by Governor 
Groesbeck to suggest changes in the 
present compensation laws, whose re- 
port is expected before the end of this 
year. In addition it is pointed out that 
unemployment insurance is sponsored as 
fitting into a well rounded program of 
projected activities and creating the im- 
pression in the public mind that prac- 
tical benefits properly coordinated with 
a view of benefitting workingmen gen- 
erally are represented in their requests. 

Form Now Exists 


A favorable impetus for a state unem- 
ployment insurance plan in Michigan is 
provided, however, from the fact that 
two companies organized under the 
laws of this state and subject to the 
examination of the Michigan insurance 
department have been operating suc- 
cessfully for a number of years. These 
organizations are the Locomotive En- 
gineers and Conductors Mutual Protec- 
tive Association and the Conductors 
Protective Association, both of which 
insure railroad men against the hazards 
of discipline resulting from suspension 
and discharge thus furnishing a form 
of unemployment insurance that has 
been in widespread use among railroad 
men in this country and Canada. Mem- 
bers of the railroad Brotherhoods pre- 
dominate in the membership of these or- 
ganizations. 








coal mines of the country in past years 
followed the principle of rock dusting 
the mines as a means of preventing the 
spread of explosions, many large mine 
disasters would not have occurred and 
hundreds of lives could have been saved. 
In view of the large number of deaths 
from explosions during and since 1922, 
the bureau urges that the practice of 
rock dusting be adopted as soon as prac- 


| ticable in all bituminous mines in which 


dust constitutes a hazard. 
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FEDERATION ELECTS 
WEBB AS PRESIDENT 


Chicago Man Named to Head Or- 
ganization at Annual Meeting 
in New York 


UNDERHILL 


IS SPEAKER 





Congressman Who Has Led Fight 
Against Fitzgerald Bill Tells 
Need for Watchfulness 


NEW OFFICERS ELECTED 
President, George D. Webb, Chicago. 
Vice-Presidents, Edson 8, Lott, New York 

City; Wallace M. Reid, Pittsburgh, Pa.; 
Cecil F. Shallcross, New York City; O. G. 
Strong, Cleveland. 

Secretary, John T. Hutchinson, Detroit, 
Mich. 

Treasurer, William G,. Curtis, Detroit, 
Mich. 

Advisory Committee, William BroSmith, 
Hartford, Conn.; David Van Schaack, 
Hartford, Conn.; John B. Morton, Phila- 
delphia, Pa. 

Board of Trustees, Thomas H. Ander- 
son, Newark, N. J.; Thomas E. Braniff, 
Oklahoma City; James H. Carney, Bos- 





GEORGE D. WEBB 
President Insurance Federation 


ton; Arthur E. Childs, Boston; Wade Fet- 
zer, Chicago; Fred L, Gray, Minneapolis; 
M. E. Jewett, New York City; James W. 
Henry, Pittsburgh; Charles H. Holland, 
Philadelphia; Milbank Johnson, Los An- 
geles; J. B. Levison, San Francisco; Hill 
Montague, Richmond, WVa.; Norman R. 
Moray, Hartford, Conn.; George W. Pang- 
born, Indianapolis, Ind.; A. Duncan Reid, 
New York City; Henry H. Wadsworth, 
Syracuse, N. Y.; Spencer Welton, Balti- 
more, Md.; William G. Wilson, Cleveland; 
Charles Ballinger, New York City. 


NEW YORK, Dec. 10.—At the an- 
nual meeting of the Insurance Federa- 
tion of America held here Monday night, 
George D. Webb of Chicago, one of the 
old wheel horses, was chosen president. 
Charles Bellinger of New York City 
presided. 


Congressman C. L. Underhill of Mas- 


sachusetts was the chief speaker. He 
urged eternal vigilance declaring the 
Proponents of government in business 


were not lulled to sleep by the results 
of the recent election. The Fitzgerald 
monopolistic workmen’s compensation 
bill for the District of Columbia strongly 
backed by the American Federation of 
Labor, will come up again and will have 
to be fought. Mr. Underhill became 
the spokesman for the agent, saying he 
rendered a most valuable service and 
Was entitled to the commission received. 





MAKE RATE INCREASES 
EMPLOYERS’ LIABILITY LIST 


Advances Will Be Made in Some States 


Owing to the Unsatisfactory Loss 
Experience 





NEW YORK, Dec. 10.—A new series 
of rates for employers liability insurance 
in Arkansas, District of Columbia, Flor- 
ida, Mississippi, Missouri and the Caro- 
linas, effective Jan. 1, 1925, has been 
issued, or will go out within a day or 
two. The revised figures, applicable to 
all classifications in the states named 
show the following percentage increases 
over present rate levels: Arkansas, 48; 
District of Columbia, 5; Florida, 5; 
Mississippi, 35; Missouri, 36; North 
Carolina, 22, and South Carolina, 33, the 
average for all of the states over exist- 
ing levels being 32 percent. 


Losses Have Increased 


The increases determined upon fol- 
lowed a careful study of the loss experi- 
ence of the companies in each state for 
a period of years, which shows steady 
increases, following the countrywide dis- 
position of courts to impose higher and 
still higher verdicts in liability suits, and 
the increased readiness of injured em- 
ployes to demand monetary compensa- 
tion for injuries that in times past would 
have been ignored as being too trivial 
for claim making. The advance in rates 
adopted by the companies over a year 
ago was shown to be inadequate to re- 
imburse for the losses and attendent ex- 
penses if the liability carriers were to 
break even. It should be clearly born in 
mind that the percentage advances re- 
corded are to apply to rate levels as a 
whole and not to individual classifica- 
tions. 








are missionaries 
They are educators. 
periorm needed functions. 


Agents, he declared, 
in a great cause. 


They 
Tells of Labor Plans 


Mr. Underhill told about the Ameri- 
can Federation of Labor organizing in- 
surance companies to compete with 
those already in the field. He urged 
the members of the insurance family to 
cease squabbling among themselves and 
to stand unitedly for their business. All 
lines of insurance should hasten to the 
defense of any special kind attacked. 
All are exposed to danger and need the 
protection of one another. Mr. Under- 
hill said the danger to the government 
and institutions of this country is within 
and not without. It comes from those 
who desire to substitute bureaucracy 
for private enterprise. 

Beha and Madden Speak 


Superintendent James A. Beha of New 
York spoke briefly and said the various 
insurance groups should live in har- 
mony. He hoped the acquisition cost 
issue in casualty insurance would be 
settled without too much aid or pressure 
from the state department. 

James L. Madden, manager of the 
insurance department of the United 
States Chamber of Commerce, in a 
talk said he welcomed the insurance 
competition of the Federation of Labor. 
It will learn much from its experiments. 
He prefers it entering this field rather 
than advocating government insurance. 
He said compulsory automobile insur- 
ance constitutes a menace because it 
opens the way for state funds. 


William BroSmith of the Travelers 


and W. G. Wilson of Cleveland also 
spoke briefly. 
Secretary Hutchinson’s Report 
John T. Hutchinson, executive sec- 


retary, in his report called attention to 
the defeat of the monopolistic, radical 
compensation measure in Missouri 
largely through the effort of the federa- 
tion. In Oregon excellent work was 





BETTER TIMES AHEAD 
BURGLARY MEN OPTIMISTIC 


Greater Stabilization of That Branch 
Expected to Produce Much Better 
Results 


NEW YORK, Dec.10.—While agree- 
ing that their loss ratios for 1924 will be 
heavy, and that the aggregate volume of 
premiums for the year will be about the 
same as that in 1923, $24,000,000, bur- 
glary underwriters are decidedly op- 
timistic over the outlook for the suc- 
ceeding 12 months, confident that when the 
latter period closes, barring now entirely 
unlooked for contingencies, the record 
will tell an entirely different story from 
that to be reported at the end of the 
present month 

With but two or three exceptions, 
every company transacting any volume 
of burglary insurance business is a mem- 
ber of the national rating organization, 
and is strictly adhering to its rules and 
regulations. The competition from 
London Lloyds is not at all formidable, 
and is not taken into account as a factor 
of moment. Policy forms in practically 
every division have been standardized 
and managers, agents and assureds alike 
are now freed from the curse of constant 
changes in contract conditions and ar- 
rangements so disturbing heretofore. 


Can Justify Rate Changes 


With the statistical 
National Bureau of Casualty & Surety 
Underwriters now functioning at 100 
per cent efficiency, company men are 
able to justify such as they never have 
been in the past, rate or territorial 
changes for the different classes of risk, 
and are thus freed from the charge of 
rule of thumb decisions frequently 
lodged against them in times past. With 
the better spirit obtaining in the busi- 
ness world since the November election; 
agents have profited and companies gen- 
erally report a distinct gain in premium 
volume within the past two weeks. A 
contributing cause of this satisfactory 
condition unquestionably is the assur- 
ance felt by the local men that changes 
in contract forms are at an end, for a 
time at least, and probably for a con- 
siderable time, and they are now free to 
solicit risks unhampered by the thought 
that a policy written today may be 
taken up tomorrow by a substitute form. 


division of the 


Field Searcely Scratched 


What the burglary insurance business 
now needs above all else in the opinion 
of company executives, is freedom from 
change of any kind, permitting both un- 
derwriters and field men to concentrate 
their entire energies upon getting new 
risks. Compared to the possibilities of 
the business the surface of burglary in- 
surance has scarcely been scratched and 
for the succeeding 12 months it will be 
the function of the business getters to 
devise ways and means for making pros- 
pective clients fully acquainted with the 
variety of coverage ‘supplied by burglary 
insurance and the wisdom of its pur- 
chase. 





done in defeating the drastic compensa- 
tion proposition. He said in both states 
work is already under way for sane 
legislation at the next session, in Mis- 
souri for a fair compensation law and 
in Oregon for a satisfactory revision of 
the present law. In Montana a fight 
was averted when the state officials 
threw out a large number of names of 
petitioners who filed affidavits that their 


signatures had been secured through 
misrepresentation and fraud. Mr. Hut- 
chinson and his associates have done 


splendid work during the year. 


Davenport, Ratcliffe & Bethell 
been appointed gene 
demnity of North 
Okla., for all 
surety business. 


have 
ral agents for the In- 
America at Tulsa, 
classes of casualty and 





HOBBS GIVES REPORT 
TO COMMISSIONERS 


Makes Some Recommendations as 
to Betterment of Workmen’s 
Compensation Insurance 





APPROVED OF THE RATES 





Special Representative of the State Of- 
ficials Urges Changes to Bring 


About More Uniformity 
NEW YORK, Dec. 10.—C. W. 
Hobbs, special representative of the 


National Convention of Insurance Com- 
missioners in the National Council on 
Workmen’s Compensation Insurance, 
made his report to the convention this 
week, dealing with the experience since 
the Pinehurst meeting last spring. Mr. 
Hobbs said rate revision is now sub- 
stantially complete. The council is now 
considering the principles to be ap- 
plied in future rate revisions. He made 
the following recommendations 


Compensation Law 


The frequent changes in the compensa- 
tion law and the differences in the laws 
of the several states entail a laborious 
process whenever it is desirable to make 
use of the combined experience of more 
than one policy year or of more than 
one state. The tendency is likewise to 
produce a constant increase in compen- 
sation rate levels. With law changes 
must be considered the interpretations 
of the law by courts and by industrial 
commissions. 

A law fairly uniform as between states, 
and fairly stable, would remove some 
difficulties from compensation rate-mak- 
ing and would avoid the necessity of 
successive rate increases. Such a law is, 
of course, at present, highly improbable. 
Its desirability will, however, at some 
time be felt in other quarters than in 
compensation insurance. It is by no 
means impossible for instance, that a 
state might increase its compensation 
benefits to such a point, or through its 
industrial commission exhibit such un- 
measured liberality to injured employes 
that the resultant increased accident 
cost, reflected in the rates, would place 
its industries under a severe competitive 
handicap. The cost of compensation can, 
of course, be added to the cost of the 
product only within the limits permitted 
by competitive considerations. 


Equalization of Benefits 


To indicate the extent of the differen- 
tials under present conditions, a com- 
parison of the rates charged in the 
various states under some of the princi- 
pal industrial classifications can be 
studied. It may be added that the most 
striking legislative increases of law 
benefits during the past year have been 
in states already among the leaders in 
the liberality of compensation laws. 

This is not said with any desire to 
criticize the humane and generous 
motives which have animated any state 
legislature in securing the payment of 
proper benefits to injured employes. It 
is, however, one disadvantage of our 
form of government that state policies 
essentially humane may operate very 
much to the disadvantage of the state's 
industries and very unjustly to the ad- 
vantage of industries in states which 
resolutely refuse to go forward with 
the rest. An equalization of benefits by 
joint action of the states themselves is 
on the whole preferable to a further ex- 
tension of federal jurisdiction into an 
essentially domestic question. 


Approval of Rates 


The provision of law commonly met 
with requiring an approval of rates by 
supervising authorities is based on sound 
policy and has met with the sanction of 
this Convention. As a rule it may be 
said that the exercise of this function by 
the states has been fair and reasonable. 
There have been, however, cases where 
a long and embarrassing delay has inter- 
vened between the submission of rates 








qu 


CASUALTY 


and their approval; others where rate 
increases predicated solely on increases 
of law benefits or increases in taxes have 
been refused. 

The approval of 
quasi-judicial function. 


rates is usually a 
Theoretically to 


be sure the insurance carriers are en- 
titled to a rate sufficient to cover their 
losses and expenses. Practically this 
right is‘ difficult of enforcement; nor 
indeed is an appeal to the courts desir- 
able. Differences of opinion between 


supervising officials and rate making or- 
ganizations are inevitable, but should 
be capable of solution on some ground 
of mutual understanding. 


of Difficulties 


Some consideration of the following 
points, would, perhaps, lead to a better 
understanding of the chief difficulties in- 
volved in proceedings for rate approvals. 

(1) What do the terms “adequacy” 
and “reasonableness” mean as applied to 
compensation rate making? 


Understanding 


(2) Should there not be a reasonable 
limit to the time which may intervene 
between the submission of rates for ap- 


proval and final action thereon? 

(3) If public hearings are held, should 
there not be definite procedure to 
notice of hearings, appearances, con- 
tinuances, and time intervening between 
notice and hearing? 

(4) Should there not be a uniform 
practice as to whether rate changes when 
approved should apply to all outstanding 
businéss or to new and renewal business 
only? 


as 


Rate Administration 


effect of rate administration on 
loss ratios and consequently on rate 
levels is sufficiently direct to warrant 
the state taking an active interest in the 
matter. I would suggests consideration 
of the following propositions: 

(1) The law should provide not only | 
for supervision of rates, but of the ad- 
ministrative machinery whereby the rates 
are applied and enforced. 


The 


(2) All applications for insurance 
should be submitted to an administra- 
tive bureau, preferably non-partisan, to 


secyre the application of the proper rate. 


(3) The use of the schedule rating 
and experience rating plans should be 
permitted only when administered by 
such a bureau. 

(4) The commissioner should have 
power to require the submission of 
Schedule Z. 

(5) The commissivoner should require 
rating organizations to report all mate- 
rial errors in reporting Schedule Z, and | 
cases of material inconsistency between 


Schedule Z reports and applications for 
experience rating. 

(6) Consideration should be given to 
the necessity of some check on the mak- 
ing of payroll audits. 


Pioneer Life & Casualty Quits 
The Pioneer Life & Casualtv, organ- 
ized a few months ago in San Francisco 
to operate on the assessment plan, has | 


retired from business. S. C. Fletcher, 
who was general agent for the com- 
pany during its short life, has an- 


nounced his connection with the North- 
ern Life of Seattle as manager for the 
San Francisco territory. The Pioneer 
was organized by a number of business 
men without previous insurance expe- 
rience. 


Joins Ohio Casualty 


W. D. Foster, formerly connected 
with the Travelers Detroit branch of- 
fice, has resigned to become Detroit 


manager for the Ohio Casualty, with o/- 
fices in the Dime Bank building. Mr 
Foster is-well qualified in this work and 
has had -several years’ experience with 
the Travelers. 


Another “Service” Concern Gone 


Another motor service organization has 
closed its doors in Chicago, the United 
States Motor Service Corporation, some- 


times styled as the United States Motor 
Service Bureau Club, having passed out 
of existence. Its former quarters are 


now occupied by the National Merchants 
Association, which is placing burglary 


policies for the Integrity Mutual Cas- 
ualty. 
Opens Des Moines Office 
The National Bureau of Casualty & 


Surety Underwriters has opened an office | 
in the Insurance Exchange building in Des 
Moines, with T. W. Roberts as manager 
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| SHOW EXPERIENCE WAS UNFAVORABLE | 


| FIGURES OF NEW YORK STATE FUND 
| 








HERE is some gratification to 
stock casualty agents who _ have 
come into competition with the 
state in the compensation business in 
the statistical showings of the New 


York state fund for°1923 and preceding 


years. This fund, which has developed 
into an open competitor with the 
agents in its own state, made a very 
poor showing in 1923 in several re- 
spects, notably the reduction in under- 
writing and investment profit. A divi- 
dend was paid last year and, though 


the smallest since 1920, was only possi- 


ble by reduction of surplus by some 
$200,000. A greatly increased loss ratio 
and a notably increased expense ratio 
joined to bring this about. 


Striking Figures Shown 


his is doubly impressive in view of 
fact 


the that the premium volume oi 
the fund for 1923 was about $600,000 
larger than 1922. The loss ratios on 
calendar year basis tell the story: 53.9 





percent in 1921; 67.3 percent in 1922; 
and 82.6 percent in 1923. These are 
figures for losses and loss expense and 
are unusually high. The fund cleverly 
shows a low figure of acquisition ex- 
pense, namely 2.2 percent of earned 
premium in 1923. However, the whole 
truth comes out in the figure for ad- 
ministration expense, namely, 20.3 per- 


cent in 1923. 
Question “Low Expenses” 


Comparing this figure with some ot 
the stock companies’ administration ex- 
pense item of about 12 percent, the 
couclusion that the fund has probably 
moved some items from acquisition to 
administration is logical. 

As for inspection, the fund's item of 
only .1 percent as compared with 1.5 
percent to 2.5 percent of stock com- 
panies, possibly explain why the fund’s 
ratios mounted. ( Policvholders 
should be particularly interested in this 
condition because they really pay for 
the difference in service whether they 
get it or not.) 

The subjoined exhibit will present in 


loss 


detail the various disbursements of the 
New York state fund for the last few 
years expressed as percentages of 


earned premiums. 
Most Unsuccessful Year 


With respect to underwriting profits, 


1923 was the most unsuccessful vear for 
the state fund since 1919. During the 
past vear the underwriting profit of 


the fund amounted to only $170,837 as 
compared with almost $500,000 for 1922 
and over $300,000 for 1921. <As_indi- 
cated above, investment gains also show 
a decided downward trend, dropping 
from $406,834 to $245,577 during the 
past vear. Despite these reduced gains 
from investments and the smallest un- 
derwriting profit in several years, the 
fund returned to policyholders approxi- 
mately 16 percent as dividends. How- 
ever, it should be pointed out that the 
New York fund was able to pay this 
dividend to policyholders only by re- 
ducing its surplus almost $200,000. The 
following tabulation indicates the trend 
of underwriting profits, gains from in- 


vestments, dividends and surplus dur- 
ing the last five vears: 
Under- Invest- Surplus 
Cal. writing at End 
: Profit of Year 
$104,789 848,215 
535,758 1,608,063 
$24,050 1,225,448 
479,600 1,494,024 
170,837 1,302. 884 





Unfavorable Comparison 


It is impossible to produce policy year 


loss ratios for the New York state fund 
inasmuch as schedule “R” which con- 
tains loss reserve figures for New York 


state companies is not available to the 
general public. However, there 


are 
compensation loss ratio figures on a 
calendar vear basis for the last few 


years and these may be compared with 





composite stock company loss ratios 
for compensation on the same _ basis. 
This comparison shows that for every 
year since 1919 the compensation expe- 
rience of the stock companies has been 
materially better than the experience of 
the New York state fund. The more 
favorable experience of the stock com- 
panies on this particular line is espe- 


cially evident during 1922 and 1923 
when the stock loss ratios amounted 
to 54.1 percent and 55.3 percent re- 


spectively as compared with 67.3  per- 
cent and 82.6 percent for the New York 
fund for the same years. In 1921 the 
loss ratios of the two were practically 
identical, amounting to approximately 
50 percent, but since that time the loss 
ratios of the New York fund have in- 
creased steadily whereas the stock loss 
ratios have remained fairly constant. 
This comparatively poor experi- 
ence of the New York fund, particu- 
larly tor calendar vears 1922 and 1923, 
explains why the underwriting profits 
for the past year were materially re- 
duced, making it necessary to dip into 


loss 


| /TOWNER AT GATHERING 


| 
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CONVENTION NOW IN CHICAGO 





Surety Rater Is Making Observation of 


the Issues in Financing of Auto- 
mobile Purchases 





NEW YORK, Dec. 10—R. UH. 
Towner of the Towner Rating Bureau 
for surety companies left this week for 
Chicago to attend a convention being 
held there by officials of finance com- 
panies and others interested in the sale 
of automobiles on the installment plan, 
There are now over 150 finance com- 
panies engaged in this work. 

Is Gathering Experience 


The surety companies, or a few of 
them, issued embezzlement bonds, guar- 
anteeing the loan of money against the 


borrower making way with the car, 
Then some companies guaranteed the 
notes of purchasers. 

Mr. Towner is gathering experience 


along these lines and goes to Chicago 
to absorb what information he can on 


| automobile financing. 


its surplus funds in order to maintain | 


payments of dividends to policyholders. | 


The loss ratios of the New York fund 
and composite stock company compen- 
sation ratios on a calendar year 
basis appear below. It should be 
pointed out that these ratios include 
losses plus loss expense and are, there- 


loss 


fore, approximately 8 percent higher 
than the pure loss ratios based upon 
losses alone. 
Compensation Loss Ratios 
New York Fund Stock 
oeeee ae 86 75. 
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As Bad as in 1919 


From the foregoing exhibit it is very 
evident that 1923 was a decidedly un- 


satisfactory vear for the New York 
state fund. Notwithstanding the sub- 
stantial increase in the amount of busi- 


ness written, the loss ratio experience 


was distinctly worse during 1923 than 


| WANT NEW FORM FOR BUSES 


Liability Men in Nebraska Called Into 
Conference by State Railway 
Commission 


LINCOLN, NEB., Dec. 9.—Liability 
insurance men who have been writing 
intertown bus line coverage in Nebraska 
have been invited by the state railway 
commission to a conference with that 
body and the operators of the lines for 
the purpose of agreeing upon a form of 
policy for coverage of this character. 
There are 14 bus lines operating within 
the knowledge of the commission and 
all but two of these have obeyed the re- 
cent order of the commission to take out 
insurance for the protection of passen- 
gers who ride the buses. 

Cost Too Heavy 


The insurance offered them or con- 
tracted for is the ordinary standard 


| form policy covering automobile liabil- 


ity. These cover a number of contin- 
gencies that the commission does not 
believe it necessary to insert in a policy 
of this sort and this has run up the cost 
on the carriers to the point where they 
have entered strenuous objections, the 


| revenues being too small, they insist, to 
| stand such a heavy insurance expense. 


for any previous year since 1919. It is 
very interesting to note that 1923 for | 
the state fund is similar in many re- 
spects to 1919, the expense ratio 
amounting to approximately 22.5 per- 
cent and the loss ratio exceeding 80 
percent for both years. In 1919 the 
high loss and expense ratios brought 
about a careful investigation of the fi- 
nancial condition of the state fund 
which lasted until 1921 and _ resulted 


in complete reorganization. 

\s for the immediate future, it is the 
belief that 1924 will show very little 
improvement over 1923 with respect to 
loss ratios and expenses. The fund may 
its gains from investments 
materially during the present year, but 
it is extremely unlikely that such gains 
will be sufficient to offset the poor loss 
experience which the fund will prob- 
ably show during 1924. It should also 
be nointed out that the New York fund 


increase 


will receive no benetits from increased 
compensation rates in connection with 
the recent general rate revision inas- 


much as the New York rates will not be 
revised until Jan. 1, 1925. Consequently, 
it will for the state fund 
to improve its loss ratio by means other 
than a rate revision in order to main- 
tain dividends to policyholders without 
further weakening the security offered 


be necessary 


its policyholders by reduction of sur- 
plus which, in 1923 dropped almost 
$200,000. 
Percentages of 
Income 1919 
Earned Premiums ie . $3,426,304 
100¢ 
Investment Gains 4.9 
enn DOOMRE. 656004000 b% 104.9 


Disbursements 
Losses* 
Expenses 
ES | Pere ° 
Total Disbursements 

* Includes 





Adjustment Expense 





The attorney general and the commis- 
sion will present a policy form of their 
own for submission to the conference, 
and will ask for the criticism of the in- 
surance men and the bus operators, and 
they believe that it will be possible to 
secure a different and much more sim- 
plified coverage at a less cost to the bus 
men. 


Branch ‘Office Expanding 


The Chicago branch office of the Cen- 
tral West Casualty celebrated the formal 
opening of its new and larger offices in 
the Insurance Exchange building last 
week. Vice-President H. J. Kennedy 
and Thomas Lyman, manager of the 
compensation and liability department 
were present from the home office and, 





together with Armstrong Crawford, 
manager of the Chicago branch, were 
hosts to over 150 guests at a_ buffet 
luncheon. The Chicago office reports 
that this year’s business will show an 
increase of 100 per cent over 1923 
business. 
Earned Premiums 
1921 1922 1923 
$3,191,730 $2,496,233 $2.938,769 
160% 100% 100% 
15.0 16.6 8.7 
115.0 116.6 108.7 
72.2 53.9 67.3 
10.3 12.4 15.8 22.5 
10.3 25.4 25.0 16.3 
92.8 91.7 108.1 121.4 
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INDUSTRIAL WORKERS’ 
LIVES ARE SHORTENED 





Have Eight Years Less Expecta- | 


| Warrant Issued Against Representative 


tion of Life, Dr. Louis I. 
Dublin Finds 





DISABILITY TAX IS HEAVY 





Statistician of Metropolitan Life Pre- 
sents Some Startling Figures in 
New York Address 





NEW YORK, Dec. 10.—A great deal 
of disease exists among industrial work- 
ers in New York State, hidden from 
the authorities and the general public 
because of inadequate measures to pro- 
tect their health. 
have eight years 
life, largely as the result of their occu- 
pation. Industrial clinics are needed in 
general hospitals to meet the situation. 
These facts concerning the “Health of 
the Worker” were presented to the 
eighth annual Industrial Conference of 
New York State by Dr. Louis I. Dub- 
lin, statistician of the Metropolitan Life. 


Expectation of Life Lower 

The following paragraphs are quoted 
from Mr. Dublin’s speech: 

“At the present time, the expectation 
of life of men engaged in industrial pur- 
suits at age 20 is 42 years. This means 
that they may expect on the average to 
attain the age of 62. On the other 
hand, those who are not engaged in in- 
dustry may expect an additional 50 years 
at age of 20. There would, therefore, 
seem to be a difference of about eight 
years in the average expectation of the 
two groups. This difference should not 
be charged altogether to the effects of 
industry, because such items as eco- 
nomic status, nationality and the gen- 
eral level of intelligence, all influence 
greatly the expectation of life. But if a 
single item were to be selected as the 
most important determining factor in 
the lives of men, occupation would 
probably come nearer to expressing the 
truth than any other. 


Tax of Illness and Disability 

“Possibly more important, but unfor- 
tunately less easily measured, is the tax 
of illness and of disability which is laid 
upon men in industrial pursuits. 

“What items account for the reduc- 
tion of eight years in the expectation of 
life among those engaged in industry? 
Among industrial workers, the death 
rate from accidental causes is about two 
and a half times that for the non-indus- 
trial group. At the present time well 
over 2,000 workmen (a rate of about 
500 per million persons employed) are 
killed each year. in occupational acci- 
dents in our state. 


Industrial workers | 
less expectation of | 


INVESTIGATE AUTO “SERVICE” | 








| throughout the Ohio valley 
| evidence that the 


CHARGED WITH FRAUD 








on Grounds of Obtaining Money 
Under False Pretenses 





CINCINNATI, O., Dec. 
rant was issued last week in the munic- 
ipal court here charging S. J. Klein, rep- 
resenting himself as an agent of the 
Metropolitan Automobile Service 
Ohio, with obtaining money under false 
pretenses. Fred Schuster, owner of an 
authorized garage of the Cincinnati Au- 
tomobile Club, acting on the advice of 
Malcolm Delaney, attorney for the club, 
swore to the warrant. The police, how- 


ever, found that the offices in the South- | 


ern Ohio Bank building had been closed, 
and a check given in payment of rent 
for $75 had been returned marked “No 
funds.” 

Negroes Were Duped 


The Metropolitan Automobile Service 
has been operating along lines similar 
to those followed by so called service 
companies in other states, in representing 
its contract as complete insurance and 
service coverage for automobiles and 
property at rates of $39.50 and $49.50 
for each policy. Mr. Delaney said that 
negroes especially were victimized by 
the salesmen. Witnesses have been found 
to present 
company never fulfilled 
any part of the clauses stipulated in the 
contract. 

After the issuance of the warrant, it 
was found that Robert W. Toome, act- 
ing warden, division of insurance, Co- 
lumbus, has been in the city for some 
time investigating this and similar con- 
cerns which claimed to be selling auto- 
mobile insurance. Mr. Toome has filed 
his report at Columbus. 








sulting from this cause is as great as 
that from industrial accidents. 


“In like manner, the degenerative 
diseases, such as cerebral hemorrhage, 
3right’s disease, and organic heart 


disease show strikingly the effect of in- 
dustrial exposure. 
two and three times as high as in the 
non-industrial groups during the active 
working years of life. These high rates 


| probably reflect the results of long con- 


I estimate that | 


these accidents decrease the life span of | 


all workers about one year on the | 
average. 
“Tuberculosis is even more impor- 


tant than accidents and is responsible 
for a loss of between 18 months and 
two years in the longevity of workers. 
I have for years held that industrial em 


ployment is probably the most impor- 
tant single factor in the tuberculosis 
death rate. This fact is made very | 


clear when we examine the death rates 
of tuberculosis among industrial work- 
ers and among the non-industrial, that 
is, the professional, mercantile and ag- 
ricultural groups. Age period for age 
period, the death rates still remain from 
two to three times as high in the one 
class as in the other. 
Disease Death Rate Higher 

“Pneumonia is twice as high among 
industrial as among non-industrial 
workers and may, therefore, be consid- 
ered an added occupational 
Possibly the loss in life expectation re- 


| eases is a 
| many 


| 1923, 


tinued strenuous labor, of heat, of 
marked changes in temperature, and ir 
some instances, of specific occupational 
poisoning. 


Hazards of Industrial Processes 


“This leads us to a consideration of 
the problems inherent in certain indus- 
trial processes. I am including under 
this head those who are engaged in the 
industries using lead, brass, mercury, 
arsenic, benzine, aniline, wood alcohol; 


those who work with hides and skins; | 
| and the caisson workers. 


The number 
of immediate deaths is probably not 
large; but the indirect effects can be 
noted in the curtailed efficiency of work- 
ers in these trades, 
illness and disability, and especially in 
cases of heart disease and kidney dis- 
ease which strikes men down prema- 
turely often without disclosing the orig- 
inal occupational cause of the fatal 
disease. 

“For the fiscal year ending Aug. 31, 
there were reported to the de- 
partment of labor only 63 cases of occu- 
pational diseases. The state compen- 


sation report for a similar period shows | 


710 cases of occupational disease and 
poisonings. The disparity between 
these two figures is due to the fact that 
many compensable diseases or poison- 
ings need not be reported to the depart- 
ment of labor. Moreover, even the 
large figure for the compensable dis- 
serious understatement, as 
types of industrial illness are not 


| covered by the compensation act. 


hazard. | 


“For a correct appraisal of the inci- 
dence of occupational diseases and pois- 


} 
9.—A war- | 


ot | 


| far presented to the proposition. 


The death rates are | 


in- long periods of | 


WOULD BROADEN LAW 

DISEASE COVER IS SUGGESTED 

Iowa Industrial Commissioner Recom- 
mends Inclusion of Occupational 


Disease in Compensation 


DES MOINES, IOWA, Dec. 9.—The 


| inclusion of occupational diseases under 
| the compensation coverage in lowa is 


suggested in the annual report of In- 
dustrial Commissioner A. B. Funk. Mr. 
Funk discusses this subject at some 
length and meets the objections thus 
There 
are a number of other recommendations 
in his report. He urges claimants to 
come to the department rather than seek 
legal advice, as the latter expense is un- 
necessary in most cases. He suggests 
that casual employment again be placed 
under coverage and that the commis- 
sion be given authority to order addi- 
tional medical and hospital service up 
to $100. He suggests limiting the 
bringing of arbitration action to a pe- 
riod of two years, the subjection of at- 
torneys’ fees to the approval of the 
commisioner, the provision that non- 
insuring employ ers who have failed to 
reject compensation requirements shall 
be subject to suit for damages or claim 
for compensation as the workman may 
elect and concludes with the advice that 
employers place their compensation cov- 
erage with insurers which had adjust- 
ment agencies within the state. 

Mr. Funk commented on the question 
of occupational diseases as follows: 

“Employers everywhere have op- 
posed such change in the belief that it 
would greatly increase insurance cost 
and afford invitation to imposition. In 
states like Ohio and Wisconsin, how- 
ever, where occupational disease is now 
compensable, experience has shown this 
fear to be unfounded. The increase in 
insurance burden is found to be almost 
negligible and abuse is no more to be 
apprehended than in other lines of cov- 
erage. 

“There is no more justice in denying 
payment to the victims of occupational 
disease than in cases of disability result- 
ing from trauma where both distinctly 
arise out of employment. It will not do 
to say that all, or nearly all parties in 
intimate relationship are enthusiastic in 
its approval. But that those most con- 
cerned in the operation of the industries 
of the state have been substantially 
benefited by its provisions is a fact gen- 
erally recognized.” 








onings, we must turn to the experience 
of the Massachusetts General Hospital. 
Every patient coming to the out-pa- 
tient department of that institution was 
interviewed by an assistant familiar with 
the hazards of industry. All cases 
which could possibly be of occupa- 
tional origin were referred to the In- 
dustrial Clinic under Dr. Wade Wright. 
In this way 5,000 out of a total of 32,000 
patients were referred to the Industrial 
Clinic, and approximately 2,000 of them 
were ultimately found to be suffering 
from occupational disorders of one kind 
or another.” 


U. S. F. & G. Attorneys Meet 
BALTIMORE, MD., Dec. 9—One hun- 


| dred prominent lawyers from all sections 


of the country attended the annual meet- 
ing at the home office of the United 
States Fidelity & Guaranty here Friday 
and Saturday. 

Officers for the coming year were 
elected as follows: President, Wheeler 
P. Bloodgood, Milwaukee; vice-president, 
H. C. Courter, Philadelphia; secretary, 
H. J. Chittenden, Toledo; treasurer, A. H. 
Culver, Chicago. E. C. Brandenburg of 
Washington, D. C., and R. A. B. Cook of 
Boston were elected members of the ex- 
ecutive committee, which consists of the 
four officers and two elective members. 

Friday evening the members were the 
guests of R. Howard Bland, president of 
the company, at dinner at the Maryland 
Club, and on Saturday they witnessed 
the Army-Marine football game. 





FEDERATION’S WORK 
FOR YEAR REVIEWED 


Results Accomplished Since Last 
Meeting Outlined at New 


York Session 


COMBATS RADICAL LAWS 





Secretary Hutchinson of Federation, in 
Report, Commends Accomplish- 
ments in Missouri and Oregon 


NEW YORK, Dec. 9.—The annual 
report of John T. Hutchinson, secretary 
of the Insurance Federation of America, 
given before the annual meeting of that 
organization in New York this week 
dealt largely with the gratifying results 
along legislative lines at the last election. 
Mr. Hutchinson spoke in detail of the 
work done in Missouri and Oregon in 
combating the socialistic legislation put 
before the voters in those states. He 
said in part: 

Drastic Measure in Missouri 


One of the outstanding events of the 
year was the defeat of an amendment in 
Missouri, which amendment proposed to 
write a chapter in indelible red into the 
state’s constitution. This proposal pro- 
vided for a more drastic workmen’s com- 
pensation law than laws now in force 
in any state or in any foreign country. 
The plan gave the state an absolute 
monopoly of the compensation business 
and placed the same under the countrol 
of a commission, which commission 
would be law-maker, judge, jury and ex- 
ecutioner, all in one. 

This Bolshevistic 
sponsored by the same forces which two 
and four years ago in Missouri were 
successful in defeating by referendum 
at the polls bills passed by the legisla- 
ture providing for workmen's compensa- 


proposition was 


tion insurance. Therefore, they were 
confident of victory, while the Federa- 
tion and its supporters felt that if the 
amendment were defeated it would be 
nothing short of a miracle. The social- 
istic army throughout the nation was 
behind the measure. It made the issue 


and chose the field of battle—Missouri. 


Won Against Odds 


. 

The insurance men, a hopeless minor- 
ity of the electors, then saw as the 
fruits of their years of missionary work, 
a gathering of business interests outside 
of insurance. Organization began under 
the banner of the Associated Industries, 
an ably managed association of em- 
ployers. 

The story of the campaign in that 
state is worthy of a place in every poli- 
tician’s library. Educational matter in 
pamphlet, in poster, in sticker and what- 
not form, went to every home in the 
state. Speakers for the men and speak- 
ers for the women were provided at 
every gathering. Automobile parties 
scoured the country roads and visited 
every house en route. Three weeks be- 
fore election President William Byrne of 
the Missouri Insurance Federation said: 
“We have a fifty-fifty chance to win.” 

As election day approached, with all 
of the information in the hands of the 
electors, Byrne said: “We will win if we 
can get out the vote.” So also said the 
Associated Industries. 


Got Out the Vote 


What was done on election day to get 
out the vote? The Associated Industries 
initiated a plan to use the Boy Scouts. 
President Livingstone of the Boy Scouts 
of America approved the plan and tele- 
graphed the Boy Scout executives of 
Missouri to have flying squadrons at 
every polling place ready to start at 
four o’clock election afternoon to visit 
each home in eaeh precinct for the pur- 
pose of notifying every negligent voter, 
regardless of party, that he must vote 
within three hours. The “zero hour” 
was signaled by every industry in the 
state, so far as known. The bells, the 
whistles, the sirens, shook the air for 
five minutes and the flying squadrons of 


(CONTINUED ON PAGE 49) 
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on’t Overlook Burglary 


To ignore Burglary Insurance is to be guilty of two 
insurance agency mistakes—one, overlooking a line 
which yields a substantial premium income, and which 
can be made to yield a greater income; and the other, 
leaving your fences down to the inroads of competi- 
tion. 





Agents and brokers cannot find a more opportune time 
than now for presenting this profitable line to their 
clients and prospects. 


Continental Agents have the benefit of attractive, result- 
getting advertising material to help them lower selling 
costs and lessen sales resistance. And Continental is ready 
to fully equip agents for soliciting Burglary Business, 


Continental Casualty Company 


910 S. Michigan Avenue 
Chicago 























A Company 
that helps 

to solve 

the agent’s 
problems 





ZURICH 


General Accident & Liability 
Insurance Company, Ltd. 


HEAD OFFICE, Chicago EASTERN DEPT., New York 














ACCIDENT AND HEALTH 








RESULTS WITH AUTO SPECIAL | tricts, visiting the Dayton, Detroit, To- 





One Executive Says It Is Good Thing 
for Multiple Line Company, Not 
for Single Line Office 


NEW YORK, Dec. 9.—The health 
and accident manager of one of the 
larger companies, which is featuring the 
automobile special policy, says that this 
policy is an excellent thing for a mul- 
tiple line company but that if he were 
going to wish a single line company 
bad luck, he would advise it to write 
the $5 automobile special. 

He said that the policy being written 
today is much more liberal than it used 
to be and that claims are coming in 
rather strong. A large number of death 
claims are being received by companies 
writing any volume of this class of pol- 
icy, but the claim end of it alone is not 
the trouble. The expense is very high. 
An ordinary loss ratie does not show 
a profit on this class of business. 

However, he is strongly in favor of 
continuing it on the market as a stimu- 
lant for other lines by a multiple line 
casualty company. He said the agents 
get out and work this policy and make 
many new contacts and get in touch 
with prospects for all lines of insurance. 
In short, it is a good thing for multiple 
line production but does not make a 
creditable showing for the health and 
accident department. Just what its ef- 
fect on regular accident and health busi- 
ness has been, he does not’ know. 
Whether or not the policy is written 
where a full coverage policy might be 
written is a question. The fact that 28 
percent of all accidents under full cov- 
erage insurance are accidents in the 
home does not alter the fact that insur- 
ance is sold on the more spectacular 
kinds of accidents such automobile 
accidents. The question is: Does the 
sale of a special policy eliminate some of 
the good closing points on full coverage 
insurance? 


as 


Announce Conference Dates 


The 1925 mid-winter meeting of the 
Health & Accident Underwriters Con- 
ference will be held at the Hotel Chase, 
St. Louis, Mo., Tuesday and Wednes- 
day, March 3-4. will be held 
morning and afternoon of both days. Ar- 
rangements are under way for an ex- 
cellent program of speakers as well as 
the usual good entertainment, and it is 
expected that further announcement of 
program details will be made very 
shortly. 


Sessions 


Consolidates Publications 


is made by the United 
Life & Casualty of the 
the two papers hereto- 
its field force, the “Na- 
going to agents writing 
monthly and commercial business, and 
the “Saturday Morning Review” for in- 
dustrial agents, under the name of the 
“Saturday Morning Review.” The com- 
pany states that the dividing line which 
formerly existed between the men writ- 
ing the different classes of business has 
practically disappeared and the interest 


Announcement 
States National 
consolidation of 
fore issued for 
tional Eagle,” 


of both classes will hereafter be taken 
care of by the single publication. 
Oklahoma Loss of $15,000 

An accident loss was recently recorded 


by an Oklahoma City agency which will 


amount to $15,000. C. L. Brown, the in- 
sured, was fooling with a shot gun. 
When he attempted to grease the trigger, 
both barrels were discharged into his 
leg, just above the shoe top. The injury 
resulted in amputation of the leg below 
the knee. The loss was covered by the 
Aetna Life and Travelers. 


Gray Visits Northeastern Districts 


For the past two weeks Assistant 
Manager George Gray of the National 
Life & Accident has been on a trip 


through the northeastern division dis- 


ledo, Cleveland, Akron, 
Pittsburgh, Huntington, 
Louisville districts. 


Youngstown, 
Lexington and 


Finds Business Good 


Luther, 
North American 
from an agency 
he found business houoming and passing 
all records. Mr. Luther has found the 
same conditions throughout the country 
and states that at the present rate of 
collections the company will set a pace 
in 1925 that will be more than 30 per- 
cent better than last year’s mark 


mm. <A, vice-president 
Accident, has 


trip in the 


of the 
returned 
east, where 


Tubercular Suspect Can’t Recover 


The assured, in a Texas case recently 
decided, failed to give complete answers 


in his application for health insurance 
as to examinations and treatments for 
symptoms of tuberculosis. After the 


policy was issued to him in North Caro- 
lina, where he resided and defendant did 
business, he was incapacitated from an 
attack of the disease and sues to recover 
on the policy. Held that the court erred 
in leaving the to the jury; that a 
material misrepresentation avoided the 
policy in accord with the laws of North 
Carolina. Pacific Mutual Life vs. Hale, 
Ct. of Civil Appeals, Texas. (8th Dist.) 
Decided Nov. 14. 


case 





License Equitable L. & C. 
Equitable Life 
last week by 
and expects 


The 
licensed 
partment, 
policies in 


& Casualty 
the Illinois de- 
to begin issuing 
the state within the next 
week. The sales force has already been 
put on the road in Illinois and prepara- 
tions made to begin business on a large 
The Equitable Life & Casualty 
licensed in Kentucky, California 
and Illinois, Kentucky being its home 
state. The Chicago office is located in 
the London Guarantee & Accident build- 
ing. 


was 


scale. 


is now 


Mrs. Sullivan Joins Life & Casualty 


Mrs. Claude D. Sullivan has joined the 
home office staff of the Life & Casualty 
of Chattanooga, Tenn., and will have 
charge of the company’s group, travel 
and pedestrian policies. Mrs. Sullivan 
will visit most of the company’s districts 


j;and assist in closing big propositions. 
She is prominent throughout Tennessee 
as a social worker and as a politician 


of no mean ability. She has been presi- 
dent of many state wide social service 
organizations. 


Require Bonds from Banks 


ST. PAUL, MINN., Dec. 9.—St. Paul 
city departments with revolving fund 
bank accounts must require surety bonds 
from the bank to cover them, according 
ing to Garfield W. Brown, state public ex- 
aminer, in a report covering the biennial 
examination of the records. 

Examiner Brown said that the practice 
of carrying liability insurance on city 
automobiles will have to be abandoned 
except in the water department, because 
of a ruling by the city attorney that the 
city is not liable for damages caused by 


city automobiles except those of the 
water department. 
Explains Fund Ad 
ROCHESTER, N. Y., Dec. 9—At the 


meeting of the Rochester Casualty Club 
last week, Roland B. Woodward, 
tary of the Rochester Chamber of Com- 
merce, was present and explained to the 
underwriters the situation regarding the 


secre- 


advertising of the state fund in the 
Chamber of Commerce bulletin. He said 
that the organization recognized a mis- 
“take had been made and that steps had 
been taken to rectify it and prevent 4 
recurrence. He also said the chamber 
of commerce recognized that the infor- 
mation published regarding the recent 


fire survey in the city was unfortunately 
worded and would be corrected. 

The new liability manual was re- 
viewed by R. N. Allen, assistant mana- 
ger of the Rochester office of the Trav- 
elers, and Wellington Potter of the 
Frost & Potter agency spoke on the 
present condition of the New York state 
fund. The legislative committee was di- 
rected by the club to draw up a resolu- 
tion against compulsory automobile in- 
surance. 
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| WORKMEN'S COMPENSATION 








WILL TAKE CARE OF EXCESS 


in the Associated 
Companies Will Take Care of 
All Business 


Four Offices Left 


The retirement of the Globe Indem- 
nity and London Guarantee & Accident 
from the Associated Companies leaves 
in that organization the United States 
Casualty, Standard Accident, Maryland 
Casualty and Hartford Accident & In- 
demnity. While in the long run the 
operations of the Associated Companies 
have given a slight profit to the mem- 
bers the experience has been unprofit- 
able the last few years. This is in keep- 
ing with the record of all compensation 
business. 

Capacity Not Impaired 


The writing capacity of the organiza- 
tion will not be impaired by the retire- 
ment of the two companies as sufficient 
reinsurance arrangements have been 
made to take care of the excess. For 
the time being the pro rata expense will 
be higher but it is hoped to increase the 
business to overcome this. The Asso- 
ciated Companies writes chiefly coal mine 
business and jitney risks. It also takes 
other special hazards which are known 
as target risks and which are written 
largely as accommodation lines. 


Hyde Urges Compensation Act 


Enactment of a liberal workmen’s com- 
pensation act by the coming session of 
the state legislature will be urged by Su- 
perintendent Ben C. Hyde of Missouri in 
his annual report now being compiled. No 
specific suggestions as to what provisions 
should be contained in the act will be 
made by Mr. Hyde, but he will ask that 
the measure be equally fair to employer 
and employes. 


REVIEWS TEXAS RATE WORK 


Commission Report Shows What Has 
Been Done in Compensation Under 
State Authority 





The report of the Texas state fire in- 
surance commission, just published, in- 
cludes the first annual statement of the 
workmen’s compensation division cover- 
ing the period from June 13, 1923, to 
Sept. 1, 1924. Previous to the first 
date compensation in Texas was handled 
by the private Texas Compensation 
Bureau at Dallas. For the period men- 
tioned the cost was $31,185, which the 
report calls “discouragingly inadequate” 
and adds “it is nearly $10,000 less than 
the amount actually expended during the 
six months period the privately con- 
trolled bureau performed less than one- 
half of the work undertaken and accom- 
plished by this division. Relief is im- 
perative.” 

It is charged in the report that a 
chaotic condition existed in the base 


rate situation when the new law became | 


effective and that the commission there- 
fore built from the ground up. It is 
stated that 200 of the old classifications 
were discontinued for lack of sound 
statistical bases and about 40 new classi- 
fications were erected. The revised 
manual assesses 56 occupations with the 
old rates, 468 occupations with an in- 
creased rate and 266 occupations with a 
decreased rate notwithstanding the in- 
creased benefits allowed under the work- 
men’s compensation act. 

On Sept. 1 last there were 19,000 sub- 
scribers files, an increase of 9000 during 
the year. For the same period there 
were 34,357 proposals written of which 
4182 were disapproved. The new manual 
prescribes rates for 790 different occupa- 

| tions. Uniform policy forms are re- 


quired and the report presents the rules 
in schedule rating, besides generally 
reviewing the workmen’s compensation 
law and its enforcement in Texas. 


COMMITTEES ARE APPOINTED 


Annual Meeting of the National Council 
on Workmen’s Compensation Re- 
ceived Report on Conditions 


NEW YORK, Dec. 10.—At the an- 
nual meeting of the National Council on 
Compensation Insurance, General Man- 
ager Leslie outlined briefly conditions in 
the various states affecting workmen’s 
compensation business, promising to 
present a statement in greater detail 
within a few days. Membership on the 
governing committee for the new year 
was elected as follows: Stock com- 
panies: Globe Indemnity, Maryland Cas- 
ualty, Ocean Accident & Guarantee and 
Travelers; mutual companies:: American 
Mutual, Liberty Mutual and the Utili- 
ties Mutual. 

The foliowing were chosen as mem- 
bers of the rating committee; Stock 
companies: Aetna Life, Employers Li- 
ability, Fidelity & Casualty, Globe In- 
demnity, Independence, Maryland Cas- 
ualty, Ocean Accident & Guarantee, 
Travelers and the United States; mutual 
companies: American Mutual, Employers 
Mutual, Federal Mutual, Liberty Mutual, 
Security Mutual and the Utica. The 
reciprocals are represented upon the 
latter committee by the Casualty Re- 
ciprocal Exchange and the state funds 
by the State Insurance Fund of New 
York. The board of appeals is made up 
of Dr. R. S. Keelor of the United States 
Casualty and J. L. Train of the Utica 
Mutual. 


Unions Split on Endorsement 


LINCOLN, NEB., Dec. 9.—The labor 
unions have started to warring over the 
next state compensation commissioner, 
who is also fire marshal and secretary of 
labor. The railroad brotherhoods are 
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backing the present commissioner, L. B. 


Frye, while other unions are divided in 
their support of candidates, but united in 
opposition to Frye solely on the ground 
that the brotherhood to which he belongs, 
the trainmen, does not come under the 
compensation law, and that, therefore, per- 
sonally Frye is indifferent to the interests 
of the other union men who are subject 
to injury. 


NOT CONTENT WITH INCREASE 


National Council on Workmen’s Com- 
pensation Insurance Desires Larger 
Rate Advance in Oklahoma 


OKLAHOMA CITY, OKLA., Dec. 
10.—It is understood here that the Na- 
tional Council on Compensation Insur- 
ance is not at all content with the recent 
action of the State Insurance Board in 
granting but 50 percent of the advance 
in workmen’s compensation rates asked 
for by the underwriters, and may yet 
take the matter into the courts in an 
endeavor to have the full increase sanc- 
tioned. The council was not a party to 
the compromise action of the board and 
hence is in a strategically strong posi- 
tion to urge its original contention; 
namely, that the loss record of Okla- 
homa with respect to compensation 
business has been such as to justify the 
21 percent advance in former figures 
asked for. As a result of the prolonged 
delay of the Oklahoma board in allow- 
ing any change in the old rates, several 
of the strong casualty companies quit 
writing workmen’s compensation busi- 
ness in the state altogether, while all 
offices restricted their acceptances of 
risks very materially, a condition that 
has borne hard upon many of the big 
labor employers and has made exceed- 
ingly difficult the lot of the local agents. 


Fine Virginia Delinquents 
RICHMOND, VA., Dec. 9—The industrial 
commission of Virginia announces that 
hereafter employers who fail to comply 
with provisions of the workmen’s com- 
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re You In On This? 








Agents 
Standard Accident Insurance Com- 
pany everywhere are taking advan- 
tage of a special advertising cam- 
paign for Plate Glass Business. 


and Representatives of 


The sales literature used in this 
campaign was designed and con- 
structed only after a thorough re- 
search into the Plate Glass Insurance 
market—and already is producing a 
nice increase in the volume of Plate 
Glass premiums. 

This campaign is characteristic 
of the methods used by Standard Ac- 
cident in preparing advertising ma- 
terial that zwill sell insurance. 

If you are looking for an Agency Con- 


nection with a reliable progressive Company, 
write the Home Office. 


STANDARD ACCIDENT 
INSURANCE COMPANY 


HOME OFFICE - - DETROIT, MICH. 








Republic Casualty Co. 


PITTSBURGH, PA. 


Writes All Lines of Casualty Insurance 


Fidelity and Surety Bonds 








‘Re-Insurance DEE A. STOKER 


Excess Re-Insurance RE-INSURANCE UNDERWRITER 
Catastrophe Hazard 111 W. Jackson Blvd. CHICAGO 


Blanket Auto Excess Fire Covers in American Companies 
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pensation law will be held strictly to 
account. A fine has just been imposed 
on the Phoebus Foundry Company for 
failure to provide insurance for its em- 
ployes as required by the law and offi- 
cials of another company have been cited 
to show cause why they should not be 
penalized for failing to report accidents 
and insure their employes. In the case 
of the Phoebus Foundry Company, a fine 
of $1 a day from May 27, 1924, until the 
date of the final order of the commission 
entered last week was imposed. 


Husband Not Wife’s “Servant” 


LINCOLN, NEB., Dec. 9.—In a decision 
handed down by Compensation Commis- 
sioner Frye denial is made of the legal 
possibility of the relation of master and 
servant existing between husband and 
wife, and as a result the London Guaran- 
tee & Accident wins a most unusual case. 
Harry J. Haverly is an elevator operator 
in the city hall at Omaha. Some time ago 
his wife, who had inherited some cash, 
bought a house and decided a garage was 
needed. She contracted with a carpenter 
for its construction, and to protect herself 
took out compensation insurance. Then, 
as she and her husband tell the story, she 
hired Haverly to paint it. He essayed to 
do so, and in the work fell off the ladder. 
broke a few bones and otherwise injured 
himself. He promptly laid claim to com- 
pensation. 

In order to back up his claim that his 
wife was his employer, Haverly, corro- 
borated by his wife, said that for years 
they had operated under an agreement by 
which he paid $40 a month for room and 
board and she paid him 50 cents an hour 
for all work he did around the place. The 
commissioner said the proof of this con- 
tract was not sufficient to satisfy him, in 
view of the fact that the two accounts 
seem to balance all the time. 





Texas Case Upheld 


WASHINGTON, D. C., Dec. 9.—The 
United States Supreme Court has refused 
to review the case of Mrs. E. J. Braud 
of Texas vs. Millers Indemnity Under- 
writers, involving the operation of the 
Texas workmen’s compensation law. 

The suit was instituted in 1920 by 
Mrs. E. J. Braud and others to set aside 
an award of the Industrial Accident 
Board of Texas, which had been in favor 
of the insurers, and to seek compensa- 
tion for the death of O. O. Boudreaux 
under the .workmen’s compensation law. 

The deceased was a diver, and the sup- 
ply of air was cut off with fatal results, 
while he was under water. The insurer, 


when claim was made before the indus. 
trial accident board, questioned the jur. 
isdiction of that body and claimed that 
it was exclusively cognizable in a court 
of admiralty. 

The courts of Texas, however, hel@ 
that the case came within the purview 
of the industrial accident board, operat- 
ing under the workmen’s compensation 
law. The refusal of the Supreme Court 
to grant a review upholds the decision 
of the Texas courts. 


Needn’t Supply Artificial Limbs 


LINCOLN, NEB., Dec. 9.—Following an 
opinion of the attorney general, Compen- 
sation Commissioner Fyre has ruled that 
insurance companies and employers are 
not required to furnish artificial eyes or 
limbs for injured workers. Although this 
has been done in the past, the attorney 
general can find no law making it the 
duty of the employer. 

Charles A. Franks was a shift engineer 
in the plant of the Nebraska Gas & Elec. 
tric Company at York. While stoking the 
furnace in a room so full of steam as to 
obscure his vision, he bumped his knee 
gainst a piece of machinery and an in- 
fecton followed that forced amputation of 
the leg. He was awarded $15 a week for 
215 weeks for its loss. 

Cimmissioner Frye says that the fur- 
nishing of an artificial limb is a kindly 
act, but he cannot force any employer to 
supply one nor can he read that obligation 
into the existing laws. 





No Pay for Fallen Arches 


HARTFORD, CONN., Dec. 9—A claim 
for compensation for “fallen arches” was 
denied by Compensation Commissioner 
Noonan of Hartford. The claimant was 
employed by a department store in Hart- 
ford and said that as sales woman she 
was compelled to be on her feet good 
part of the day and as a result was suf- 
fering from “strained feet or fallen 
arches.” The commissioner found that 
the claimant's condition was not due to 
her employment but to a state of physi- 
cal and mental breakdown. 


Had Double Thumb; Wants Double Pay 


HAZLETON, PA., Dec. 9—A_ unique 
compensation claim has just been made 
public here. Anthony Cusatt, a miner, 
born with two thumbs on the right hand, 
lost them recently in an anthracite mine 
accident in Panther Creek Valley. The 
company employing him offered compen- 
sation for only one thumb at the rate of 
$12 a week for 60 weeks. Cusatt insists 
upon double compensation and has ap- 
pealed to court, 
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MANY REVISIONS IN CANADA 


New Burglary Manual Shows Numer- 
ous Changes in Rates and 
Classifications 


TORONTO, ONT., Dec. 9.—A num- 
ber of divisions in rate and rules are 
shown in the new burglary manual for 
Canada. The new residence rates on 
form No. 1, the divided coverage policy 
without coinsurance on Class A prop- 
erty are $10, $8 and $6 in territories 1, 
2 and 3 respectively; on Class B prop- 
erty, $5, $3 and $2.50 in territories 1, 2 
and 3 respectively. On form 2, the resi- 


dence coinsurance form, the rates on 
Class A property are $8, $6 and $5 in 


1, 2 and 3 respectively; on 
Class B property, $5, $3 and $2.50 in 
territories 1, 2 and 3 respectively. On 
specific insurance on articles described 
in detail, under both forms of policies, 
the rates are $6.50, $5 and $4 in terri- 
tories 1, 2 and 3 respectively. There is 
an additional charge of 50 percent for 
insurance on non-housekeeping apart- 
ments and hotels. For burglary only, 
forcible entry with visible traces, insur- 
ance may be written at a reduction of 
20 percent. A minimum premium of $5 
has been established. The rates for a 
three-year risk is 2% times the annual 
premium. The minimum rate is reduced 
in order that the man with small prop- 
erty may be interested. 

There are also a number of revisions 
in the open stock burglary schedule. 
Territorial divisions have been adopted 


territories 


——a 7 





the same as in the residence class. In 
territory 1, the rates for group 1 and 
group 2 remain unchanged and the rates 
for group 3 have been increased 50 per- 
cent. In territory 2 there has been a 
straight cut of 25 percent. In territory 
3 there is a cut of 25 percent from the 
new rates for territory 2. 

There are also a number of changes 
in the classifications and coinsurance 
limits. 


PLAN OF INSPECTION BUREAU 


Special Committee Will Give Its Report 
on Proposed Project for New 
York City 


NEW YORK, Dec. 10—Members of 
the governing committee of the burglary 
division of the National Bureau of Casu- 
alty & Surety Underwriters at their 
meeting to be held here tomorrow will 
give careful consideration to the plans 
tentatively drawn up by a special com- 
mittee for the launching of a central in- 
spection bureau. The recommendation 
of the special committee is that such an 
organization be formed for the inspec- 
tion of mercantile open stock risks in 
New York City. A schedule of credits 
will be arranged to be applied to all 
risks where the alarm system is pro- 
tected by ircn work in accord with Bu- 
reau standards, the proposition broadly 
following the credit making practice of 
the fire companies. While many proper- 
ties here are equipped with alarm serv- 
ice, experience has demonstrated that 
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unless these are further fortified with 


iron work, crooks find no particular dif- 
ficulty in breaking in and getting away 


with valuable goods before the police 
arrive in response to the alarm sum- 
mons. This condition would not obtain, 


underwriters contend, if iron work were 
installed about all openings. 


Credit Not Now Allowed 


Credit is not now allowed for the 
added equipment, which is one reason 
why it has not been more generally 


adopted by the assured. Under the sys- 
tem proposed for the central inspection 
service, any member company would 
be free to call for a risk inspection, and 
get the proper credit allowances, some- 
thing that could not be counted on if 
each office were free to prepare its own 
concessions. 

The need for a centralized inspection 
service has long been recognized. Its 
desirability has been sharply accentuated 
of late through the numerous and severe 
losses upon fur stocks, which have now 
reached such a pass that many com- 
panies are refusing such risks in this city 
altogether. Should the inspection serv- 
ice prove as advantageous in actual 
practice as is anticipated, it is intended 
to extend it to Chicago and other large 
cities throughout the country. The 
special committee of the Bureau dealing 
made up 


with the inspection system is 
oi: R. A. Algire, National Surety; F. 
S. Garrison, Travelers; J. H. Dittman, 
United States Fidelity & Guaranty, and 
A. F. Rooney, Maryland Casualty. 
More Nebraska Bank Losses 
LINCOLN, NEB., Dec. 9.—The_ third 
successive suburban bank robbery within 
seven weeks occurred the other day when 
two men, identified as the same pair that 
previously robbed the Normal State Bank, 
at another suburb, of $600, held up the 
officers of the First State Bank of Bethany 
and rode off with $2,545 in cash. This 


a total of nearly $10,000 secured in 
robberies. Charles Billups, who 
Havelock bank, took a sentence 
refusing to divulge the nam«¢ 
The other pair of robbers 
tactics, holding up the of- 
ficers in daylight and forcing them to ac- 
company them into the country before 
dumping them out far from a telephone. 


makes 
the three 

robbed the 
of 25 years, 
of his partner. 
used the same 


Demonstrate New Type Safe 


YORK, PA., Dec. 9—For the benefit of 
bankers and burglary insurance men, the 
York Safe & Lock Company of this city 
gave a demonstration of the burglary 
resisting qualities of a new type of bank 
safe that it has been experimenting with 
for a long time past and which it now 
feels is thoroughly burglar proof The 
underwriters who witnessed the interest- 
ing test included Seabrook Thomas, New 
Amsterdam Casualty; George C. Fritz, 
Maryland Casualty; J. H. Dittman, United 


States Fidelity & Guaranty: Russell A. 
Algire National Surety: William D. 
Clark. Fidelity & Casualty, and S. B 


Brewster, American Surety. 


More Deposit Box Coverage 


NEW YORK, Dec. 10.—If the banks of 
the country generally are not carrying 
burglary insurance in such heavy 
amounts as “was the when they were 
loaded up with easily negotiable Liberty 
bonds, either their own property or held 
in trust for customers, the reve- 
hue to the burglary insurance writing 


case 


loss in 
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companies resulting therefrom has been 
easily offset by the greater freedom with 
which safety deposit box coverage is 
being taken out by their holders direct. 
The question as to the liability of a bank 


for the loss of securities held in trust 
for its customers being a mooted one, 
deposit box holders are more and more 
coming to the sensible conclusion that 
the safe course to follow is to secure 
indemnity on their own account. Such 
an arrangement is made easy through 


the special forms now 
casualty companies for 


written by the 
this class of risk. 


Raise Cuts Oklahoma Business 


OKLAHOMA CITY, OKLA., Dec. 
Since the increase of 50 percent in all 
burglary insurance rates except bank 
burglary, several local agents find busi- 
ness disappearing from their books. Re- 
‘newals are being hampered materially, 
according to E. R. Ledbetter of the E. R. 
Ledbetter agency, representing the Aetna 
Casualty. Mr. Ledbetter believes that a 
more gradual increase would have made 
it easier for the local agent to retain 
his current business, than to enforce 
such a drastic increase at one fell swoop. 


9 


Suit for $125,000 Filed 


MO., Dee. 9—Suit for the 
$125,000 under a theft insur- 
has been filed in the St. Clair 
circuit court at 3elleville, IIl., 
Lloyds of London by the Joseph 


ST. LOUIS, 
recovery of 
ance policy 
county 
against 


Frachman Company of New York City, 
jewelry and diamond merchants It is 
alleged that an agent of the company 
was robbed of $176,000 in diamonds on 
Oct. 1, last, in Chicago. Following the 
robbery claim was filed under the policy 
on which Lloyds denied liability on the 
grounds that the policy had expired 


occurred 
its renewal had 


prior to the time the robbery 
and that application for 
not been finally approved Suit was filed 
in Belleville so as to obtain service on 
Lloyds in Illinois, but near St. Louis, 
where counsel for the Frachman Com- 
pany were located 


Big Milwaukee Loss 
MILWAUKEE, WIS., Dec. 9 
Northwestern National Bank of 
kee suffered a loss of $294,200 yesterday 
in the first bank robbery in the city’s his- 
tory and one of the boldest daylight rob- 
beries ever reported. Robbers entered the 
bank shortly before ten o’clock in the 
morning and spent 35 minutes in com- 
pleting their haul. They succeeded in 
taking $10,000 in cash and $284,200 in 
negotiable bonds. The entire clerical 


-The 
Milwau- 


and official forces of the bank were held 
under cover during the robbery and pa- 
trons who entered the bank during the 
half hour were forced to join the line-up. 


Milwau- 
opened its 


The Northwestern National is 
youngest bank, having 
September, 1920 


kee’s 


business in 


More Illinois Losses 

While Illinois bank losses have 
reported with as much frequency 
as earlier in the year, activity 
ently been renewed, the loss at 
Ill., last week being followed by 
Berwyn this week. The 


not been 
recently 
has appar- 
Belvidere, 
a $10,000 


loss at Berwyn 


Trust & Savings Bank at Berwyn, one 
of the western suburbs of Chicago, was 
raided by four men in mid-afternoon, who 
escaped with $10.000 in cash. The fol- 
lowing day a daylight holdup netted 
robbers $10,000 at the Bryn Mawr State 
Bank on the south side of Chicago and 
the State Bank of Hazeldell, Ill, near 
Terre Haute, Ind., was robbed of its 
portable vault, eqntaining several thou- 
sands in cash and liberty bonds 





AMONG SURETY MEN 








EQUITABLE SURETY BEGINS 


John Baptiste, Superintendent of Agen- 
cies of Sun Indemnity, Is General 
Manager of New Company 





‘he Equitable Surety of New York 
recently licensed by the New York De- 
partment to write fidelity and surety 


bonds, has now commenced business 
under the management of John Baptiste. 
who has been elected vice- president and 
general manager. Mr. 3aptiste has re- 
signed as superintendent of agencies of 
the Sun Indemnity in order to devote 


his full time to the affairs of the Equit- 
able Surety. 

Other executive officers of the com- 
pany are: Chairman of the board, Ben- 
jamin Lubin; president, Julius Martin- 
son; vice-president, Edmond W. Brown; 
vice-president, S. O. Ochs; vice-presi- 
dent and comptroller, Harold Cronin; 
Se: ae Lester E. Swartz: 
general counsel, Harold Spielberg. The 
company starts with a capital of $250,- 
000 and paid in surplus of $130,000. For 
the present it will confine its operations 
to surety and fidelity bonds in New 
York, but expects to extend its opera- 
tions to nearby states, and gradually ex- 


secretary, 





W. E. SMALL, President E. P. AMERINE, Secretary 


Surplus and Reserves as to Policyholders, over $3,000,000.00 





Georgia Casualty Company 


AUTOMOBILE 
Atlanta, Ga. PLATE GLASS 


BURGLARY 
LIABILITY 
PROPERTY DAMAGE 
WORKMEN’S 


An American Company 
COMPENSATION 








Equitable Life & Casualty Insurance Co. 
of Frankfort, Ky. 


Our Accident and Health Policies give the Insured his money’s worth. 
They are Far Ahead of the Average, and Contain Features which make them 
distinctive. 
We need a few good men in Kentucky and California. 
Address 
CASUALTY DEPARTMENT 


360 North Michigan Avenue, Chicago, Illinois 








EMPLOYER’S LIABILITY 


Assurance Corporation, Ltd., of London, England 
SAMUEL APPLETON, Manager and Attorney U. S. Branch, 33 Broad Street, Boston, Mass. 


Original and Leading Liability Company 
All Forms of Liability Insurance 
The Most Advanced and Practical Personal Accident and Sickness Policies 


THOS. E. HANLON, General Agent, Ohio, East Ky., W. Va., Tenn., 
Building, Cincinnati; STONE, STAFFORD & STONE, General Agents, Ind. and Ky., 
Lemcke Annex, Indianapolis, Ind.; McMULLAN & DOUAIRE, Res. Mgrs., IIL and 
Iowa, Insurance Exchange Bldg., Chicago, Ill.; CHAS. H. GARRISON, State Agent, 
Mich., Majestic Bldg., Detroit; LOYAL DURAND, General Agent, Wis., Wells Bidg., 
Milwaukee; F. D. HIRSCHBERG & CO., General Agents, Merchants Exchange, St. 
Louis; LOVE-HASKELL COMPANY, General Agents, Woodmen of the World Build- 
ing, Omaha, Neb.; JAMES & MANCHESTER CO., General Agents, Leader-News Bldg., 
eg Ohio; R: M. NEELY COMPANY, General Agents, Capitol Bank Bidg., St. 
au inn. 





First National Bank 














C. L. HARRIS & CO. 


616 St. Clair Ave., East Cleveland, Ohiec 
CLAIM EXAMINERS AND ADJUSTERS 


“Immediate Service at any point in Northern Ohio. Notify our 
closest branch.” 


Akron Office—1000 Second National Bank Bldg. 
Youngstown Office—417 Terminal Bldg. 
} Toledo Office—61l Spitzer Bldg. 























Business-Builders 


Developing 


Videlity and Surety Bonds, Automobile 
Elevator and General Liability, Accident, 
Health, Burglary and Plate Glass Insurance 


Appreciate the co-operation of the 


Massachusetts Bonding 
& Insurance Company 


BOSTON © J. PFALVEY., President 
Paid-in Capital $1,500,00¢ Write for Fesritosy 
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HOME OFFICE: NEW YORK 


CASUALTY INSURANCE 
FIDELITY and SURETY BONDS 


Who’s Who in the business of 
meeting indemnity obligations, 
1s written in the history of 
three-quarters of a century of 


““ROYAL?”’ Service. 




















Income Insurance Specialists 


Opportunities for Salesmen in Forty-Seven States 


Address H. A. LUTHER, 2nd Vice-President 





North American Accident Insurance Co. 
209 South LaSalle Street, CHICAGO 











Fidelity and Surety Bonds of 
Every Character and 


Description 


Prompt Service Intelligently Rendered 
Desirable Agency Territory Available 


CORRESPONDENCE SOLICITED 


Detroit Fidelity and Surety Company 


DETROIT, MICHIGAN 




















Get enough accident and health insurance? Want to sell more? A tip—read The 

Review, an illustrated monthly magazine for accident and insurance salesmen. em ° 

Full ef ideas! d ten cents for sample copy or $2.00 for a year’s subscription te Ld 
Casualty Review, 1363 Insurance Exchange, Chicage. 











pand to include more and more terri- 
tory. 

Mr. Baptiste a well-known casualty 
and surety man, has had experience in 
company management, agency work 
and business production, from both the 
agency and brokerage end of the busi- 
ness. He was for several years an 
officer in the John F. Curry agency be- 
fore joining the Sun Indemnity staff, 
and has been connected with several 
casualty and surety companies. 


Surety Committee to Meet 
NEW YORK, Dec. 9.—The special 


surety committee, which has been working 
with the contractors and highway officials 
in ironing out the difficulties in connection 
with contract bonds, will meet in New 
York Dec. 16, two days prior to the 
meeting of the Surety Association of 
America and will then draw up the final 
draft of its report to be presented to the 
national body. There will be some im- 
portant recommendations in this report 
and the committee headed by H. G 
Badgerow of the Continental Casualty, 
will work for adoption of a program in 
line with its suggestions. 


Venison Dinner at Milwaukee 
MILWAUKEE, WIS., Dec. 9.—About 35 


members of the Surety Underwriters Asso- 
ciation of Milwaukee and guests from 
Chicago were present when the famous 


“Pripps deer,” slain in the wilds of north- 
ern Wisconsin, was served up for the 
benefit of the underwriters. In honor of 
the occasion, three prominent Chicago un- 
derwriters, William H. Hansmann, man- 
ager of the Illinois branch of the Fidelity 
& Deposit; John P. Keevers, 
manager of the same organization, and 
Arthur G. Stanton of Conkling, Price & 
Webb, were invited to attend. Thirty-two 
Milwaukee surety men were present to en- 
joy the feast. The dinner was arranged 
by B. J. Nietschmann of the National 
Surety, Harold Pripps of the Fidelity & 
Deposit and George Hummert of the 
American Surety. Mr. Pripps furnished 
the venison. 


Consider Excess Coverage 


NEW YORK, Dec. 10.—Surety under- 
writers are giving consideration to the 


issuance of excess coverage upon straight 


assistant | 





fidelity and position bonds, to meet the 
growing offerings of London Lloyds in 
this connection. The excess cover of the 
individual underwriters, and that of one 
or two of the American companies, it is 
reported, is a blanket contract, with ag. 
gregrate limits of from $50,000 to $100,- 
000, or even for higher amounts. There 
is a diversity of views among fidelity 
underwriters as to the wisdom of grant- 


ing a blanket excess policy, some holding 
that the natural result would be for the 
assured to decrease the sum carried un- 
der the specific coverage How justi- 
fiable this theory would prove to be isa 
question and company men are _  con- 
fronted with the solid fact that a de- 
mand exists for the blanket excess and 
that it is being written with increased 


frequency by London Lloyds. 


Contest Cleveland Settlement 


CLEVELAND, O., Dec. 9.—The decision 


of Law Director Car! F. Shuler to settle 
the city of Cleveland’s claim of $62,500 
against the U. S. F. & G. for $10,000 wil 


be contested in a taxpayer’s suit by At- 
torney Gerald A. Doyle. Mr. Doyle has 
notified Assistant Law Director Perry 


that, in his opinion, 
collected. 

The claim grew out of a contract 
leged to have been abandoned by 
Fred R. Jones Construction Co., for which 
the U. S. F. & G. was bondsman. The 
city’s claim for $482,000 against the 
Jones Company is to be heard in federal 
court on Dec. 16. 


the $62,500 might be 
al- 
the 


New Bond Field in Virginia 
RICHMOND, VA., Dec. 9—Under 
Virginia law, every real estate agent and 
salesman in the state must each fur- 
nish bond of $1,000 when 1925 licenses 
are taken out. It is estimated that there 
are 5,000 or more who have to take out 
surety bonds. Bond agents are going 
after this new business strong. 


a new 


Begin Surety Course 

of New York 
of instruction in 
Insurance Institute of 
America this week. The class meets at 
5:15 Monday evening at the Insurance 
Library. R. H. Towner, manager of the 
Towner Rating Bureau, gave the first 
lecture on “Definition and Early History 


The Insurance Society 
began its junior course 
suretyship of the 


| of Suretyship.” 
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The laying of the cornerstone of the 
rew build ling of the Independence In- | 
demnity and the Independence Insur- 
ance Company at Fifth and Walnut | 
Streets, Philadelphia, is set for today 
(Thursday). W. Freeland Kendrick, 


mayor of Philadelphia, is to officiate, and 
the guests include local insurance exe- 
cutives, financiers and other prominent 
men. 

After the ceremony there will be 
a luncheon at the Bellevue-Stratford 
hotel, at which addresses will be made 
by several of the guests and by Charles 
H. Holland, president of the Indepen- 
dence companies. 

The new building marks the rapid ex- 


tension along Walnut street of the 
Philadelphia insurance district, which 
now reaches Independence Square, “the 


historical center of the United States.” 
Diagonally opposite is the famous Inde- 
pendence Hall. 
This historical 
not only by the 


setting is recognized 
companies’ seal, which 
bears the well-known cupola of Inde- 
pendence Hall, but also by the fact that 
architecturally it was designed to har- 
monize in materials and in treatment 
with its ancient neighbor. 

The building has been so planned and 
designed that extensions on Fifth street 
and also four stories additional height 
can be added without impairing the 
beauty of the design. When completed 
this building will be one of the most 
distinctive, well-equipped buildings in 
Philadelphia and will adequately provide 
the 
sion necessary to accommodate the rapid 
growth of the Independence Indemnity. 

A book on “Automobile Insurance” 
by Ambrose Ryder, manager of the 


| Spectator Company. 


| every 


| need and 


| serviceable to 


| the 
| a committee of 
| ness men 


» arr dequé : | mittee of 
flexibility and possibilities of exten- | 


automobile department of the General 
Accident, and formerly manager of the 
automobile department of the National 
Bureau of Casualty & Surety Under- 
writers, has just been published by the 
Mr. Ryder has 
made a clear and detailed exposition of 
phase of automobile insurance 
underwriting and selling, and has care- 
fully avoided technicalities. He speaks 
of each form of coverage, mentioning its 
its protection of the insured, 
discusses features of underwriting prac- 
tice, the insurance contract, rating, 
losses, statutory requirements and sug- 
gestions for selling automobile and in- 
surance of all kinds. The book is 
the student, the agent, 
the broker or underwriter, and is 
especially valuable for the beginner who 
desires to add to his knowledge of the 
business. 

Thomas J. Grahame, vice-president of 
Globe Indemnity, was a member ot 
nationally known bust- 
made awards of 
“Bring Home 


who recently 
$500 in cash prizes in the 
the Beech-Nut” contest for the stories 
of the best sales made in August, 1924, 
exhibiting resourcefulness and initiative. 
The contest, instituted by the president 
of the Beech-Nut Packing Company, to 
encourage salesman’s efforts during the 
summer, was participated in by salesmen 
all over the country. 

In addition to Mr. Grahame, the com- 
judges consisted of A. 
Fuller, president Fuller Brush Company; 
Norval A. Hawkins, sales executive, De- 
troit; Thomas C. Sheehan, president 
Durham Duplex Company; A. MacLach- 
lan, secretary Square D Company 0 
Detroit; F. D. Van Amburgh, editor 
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“The Silent Partner”; Philip C. Staib, 
director of sales, Francis H. Leggett & 
Co.; H. K. McCann, president H. K. 
McCann Company, New York, and E. 
A. Nelis, sales manager Beech-Nut 
Packing Company. 


A dinner was given by A. Duncan 
Reid of the Globe Indemnity last week 
to General Manager Hugh Lewis of the 
Liverpool & London & Globe, who is 
visiting this country. About 50 officials 
and department heads of the Globe In- 
demnity attended. Another guest was 
Harold Warner, assistant secretary at 
the home office, who is also visiting 
here. Thomas H. Anderson and Charles 
A. Nottingham, United States managers 
of the L. & L. & G,, and J. D. Simpson, 
assistant manager, as well as Charles 
E. Allan, manager of the San Francisco 
office, were present as guests. 


Executives of the casualty companies 
members of the National Bureau of Cas- 
ualty & Surety Underwriters will be the 
guests of Jesse S. Phillips, general man- 
ager and counsel of the organization, at 
a dinner to be given in New York this 
week. 


FEDERATION’S WORK FOR 
PAST YEAR IS REVIEWED 
(CONTINUED FROM PAGE 42) 
Boy Scouts charged forth. Missourians, 
as a result, cast the largest vote and 
the highest percentage of the total regis- 
tration in history. The amendment was 
beaten by hundrds of thousands—by a 
vote of more than two to one. 
Good Work in Oregon 
What happened in Oregon? Here we 
have had an active and aggressive In- 
surance Federation for years. The boys 
out there are battle-scarred and skilled 


veterans. With reference to compensa- 
tion, they were early victims of state 
insurance. Fruitless efforts have been 


made periodically to open the state fund 
to competition. Other issues, it is felt, 
defeated a bill to this end at the legisla- 
tive session in 1923, but some headway 
was gained then in that a committee was 
named by the governor to frame a bill 
that would be satisfactory to employe, 
employer and the business and insurance 
interests generally. 

After six months’ work and when the 
committee was ready to frame its recom- 
mendations, the labor element, making 
up a third of the committee (the balance 
representing manufacturers and the State 
Grange) took an uncompromising stand 
in favor of compulsory monopolistic state 
insurance and the committee resigned 
its job. Then it was discovered that the 
socialistic element had some time before 
started the circulation of initiative peti- 
tions providing for a_ constitutional 
amendment even more drastic than that 
proposed for Missouri. 


Was Hot Campaign 


A three-man political commission was 





to be its own law-maker, its own judge 
and its own jury. Three men were to 
dictate the welfare of the state’s work- 
ers, farmers and industry. To combat 


this amendment, which found a place on 
the ballot, an organization known as the 
Oregon Industrial Accident Committee 
was formed. In and through this, all 
interests opposed to the amendment 
worked. Oregon saw a campaign never 
before equaled in that state for inten- 
sity and thoroughness. The caption of 
the amendment, as it appeared on the 
ballot, was purposely worded so that the 


average person reading it would vote 


“yes,” when, were he able to understand 
the import of the amendment, he would 
oppose it. Much work was therefore 
necessary along educational lines. The 


job was a tremendous one—first to “un- 
learn” the misinformed and, second, to 
acquaint them and all others with the 
actual facts. Few men and women liv- 
ing in that state of great distances and 


remote places were missed either by 
those backing the amendment or those 
opposing it. 

It was late October when our forces 
for the first time said: “We think we'll 
win.” The night before election our field 


workers wired: “We'll win if the people 
£0 to the polls.” The people did go to 
the polls and the amendment was buried 
by an avalanche of ballots, the result 
being more than two to one against it. 

In both Missouri and Oregon work is 


SUGGESTION OPPOSED 





DISCUSS EXPERIENCE RATING 





Steam Boiler Underwriters Mention Dif- 
ficulties of Proposal—Show Need 
for Eliminating Minor Losses 


NEW YORK, Dec. 10.—Steam boiler 
underwriters generally have taken ex- 
ception to the suggestion recently made 
by James H. Coburn, secretary of the 
Travelers Indemnity, that merit and ex- 
perience rating be employed to deter- 
mine steam boiler premiums as is cus- 
tomary in compensation insurance. It 
is pointed out that, as the loss ratio for 
the business is about 12 percent, it is 
not clear how experience rating could 
be properly applied, the credit that 
might be allowed particular risks being 
so slight that the cost of tabulating the 
record would scarcely be justified. 

Mr. Coburn also proposed to broaden 
the scope of the present steam boiler 
policy the liability under which is con- 
fined to “occurrences of a sudden nature 
caused by internal pressure,” to include 
any loss resulting from “fuel gas explo- 
sion, damage arising from dry firing 
bags and blisters, cracked headers and 
other miscellaneous happenings.” Com- 
pany men generally are of the opinion 
that if indemnity against minor damages 
such as these were allowed, the average 
rate upon the business would have to be 
considerably increased, for the blistering 
of boilers and similar minor damages 
are of frequent occurrence, and these 
claims, individually small but in the 
aggregate reaching very substantial 
figures, would add very materially to the 
amount the policyholders would have 
to pay. In addition to the fuel loss, the 
expense of adjusting these numerous 
small claims and the general over-head 
inseparable from the conduct of any 
business would have to be added. Man- 
aging underwriters are of the opinion 
that it would be to the advantage of the 
assured to continue as now to stand 
small losses, not directly traceable to 
explosions within the present meeting of 
the steam boiler contract rather than to 
insist upon an extension of coverage to 


embrace claims of every nature, how- 
ever trivial tiey might be. 
Strengthening Metropolitan 
The Metropolitan Casualty under 


President J. Schofield Rowe is already 
showing the activity that is looked for 
under his management. The company’s 
organization is being strengthened in 
several particulars. A. R. Burkhardt, 
superintendent of agencies, is now in 
the west, visiting the company’s offices 
and agencies at Chicago, Minneapolis 
and St. Paul, Peoria, Indianapolis, Grand 
Rapids, Toledo, Columbus and Cleve- 
land. 

At Chicago the company’s service will 
be improved by the addition of well or- 
ganized claim and inspection depart- 
ments. Charles G. Eberth has been ap- 
pointed superintendent of the claim de- 
partment at Chicago and will take his 
new position Jan. 2. The company is 
seeking a competent chief inspector at 
Chicago also. The Chicago branch re- 
cently moved to larger quarters at 1545 
Insurance Exchange. The claim depart- 
ment will have the old office at 1541 In- 
surance Exchange. 


Hartford Stocks Advance 


HARTFORD, CONN., Dec. 9—Two Hart- 
ford insurance stocks rose rapidly when 
announcement was made of the new lia- 
bility rates. Aetna Life went to 815, a 
new high record for this year, and Trav- 
elers went to 970. Aetna Casualty & 
Surety went to 630, with no stock offered. 





already under way for sane legislation 
at the next session—in Missouri for a 
fair compensation law and in Oregon for 
a satisfactory revision of the present 
law. 
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Detroit Fidelity & Surety Co. 


Homer H. McKee, Pres. 
Home Office, Detroit, Mich. 








We take pleasure in announcing the 
opening of the Chicago Branch Office of A 
the company, located at 1727-1729 Illi- 
nois Merchants Bank Building, and the 
appointment of Frank C. McVicar as =| 
manager. 

The Chicago office is established for 
the rendering of a high character of serv- 
ice to all agents and brokers and ade- 
quate facilities and authority is enjoyed 
for the prompt and efficient issuance of 
all kinds of Fidelity and surety bonds. 

Your valued patronage is solicited. 


Telephone Central 2043 
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Writing Casualty Insurance 
Fidelity and Surety Bonds 
U4 ‘ 
NSTIT WINS 
LAR 
Federal Surety Company 
Home Office: Davenport, Iowa 











— 














50 CASUALTY 


THE NATIONAL 


UNDERWRITER 





December 11, 1924 














| 





FIGHT ON PRESENT DISABILITY CLAUSE | 
RENEWED BY COMMISSIONER SMITH | 


| 





HE fight on the present form of| the objection by providing in their con- 


disability clause, as written by life 
companies was renewed by Com- 
missioner W. Stanley Smith of Wis- 
consin before the annual meeting of the 
National Convention of Insurance Com- 


missioners in New York this week. Mr. 
Smith’s argument on this issue, pre- 
sented Monday was as follows: 
Wisconsin Law Cited 
Section 208.05 of the Wisconsin stat- 


utes provides: 1. “On and after the first 
of January, 1924, no policy of insurance 
against loss or damage from the sick- 
ness, or the bodily injury or death of the 
insured by accident, shall be issued or 


delivered to any person in this state 
until a copy of the form thereof and of 
the classification of risks and the pre- 


mium rates pertaining thereto, have been 


filed with the commissioner of insur- 
ance. * * * 3. Every such policy so 
issued shall contain certain standard 


provisions, which shall be in the words, 


and in the order hereinafter set forth 
and be preceded in every policy by the 
* 


caption ‘Standard Provisions’ * * 
Said standard provisions shall be:” 

Then follows a long list of standard 
provisions and certain optional provi- 
sions. These are substantially the pro- 
visions in the law of all of the states 
that adopted the standard provisions 
recommended by the National Convention 
of Insurance Commissioners. 


Life Cover an Exception 


You will observe that the statute is 
mandatory and requires that these pro- 


visions shall be included in every policy 
issued in the state of Wisconsin that 
provides for insurance “against loss or 


damaggy from the sickness, bodily injury 
or death of the insured by accident.” 
There is, however, an exception made, 
and, under the well recognized rules of 
construction, an exception must be 
strictly construed In other words, an 
exception from a general requirement of 
a statute will always be given strict 
construction. The exception is found in 
subdivision (2) of paragraph 12 of the 
standard provision law and reads as 
follows: “Nothing in this Act shall 
apply to or in any way affect contracts 
of life or endowment insurance, or con- 
tracts supplemental thereto, where such 
contracts or supplemental contracts con- 
tain no provisions relating to accident 
or health insurance, except accidental 
death benefits, and except such as oper- 
ate to safeguard such insurance against 
lapses, or to give a special surrender 
value, or an annuity providing for pay- 
ments not exceeding 1 percent per month 
of the face amount of the policy during 
the lifetime of the insured, with or with- 


out reduction of the sum insured, in the 
event that the insured shall be totally 
and 


permanently disabled from any 
cause. © © 9%” 


Claims Present Plan Wreng 


In other words, a policy of life insur- 
ance, or a contract supplemental thereto, 
may provide for an annuity if the in- 
sured is totally and permanently disabled 
from any cause without incorporating 
the standard provisions. This, and this 
only, is the one type of policy providing 


for disability benefits that is exempt 
from the requirement of the standard 
provisions law. As above stated, this 
being an exception to the general re- 


limited in 
strict con- 
its provi- 


companies will be 
under it to a 
application of 


quirement, 
their operation 
struction and 
sions. 

My contention is that the contracts for 
disability insurance now being offered by 
a number of the companies do not com- 
ply with this exception They do not 
require that the insured shall be totally 


and permanently disabled, as provided 
in this statute Many of these contracts, 
as set forth in my Pinehurst paper. pro- 
vide for payment of the annuity if the 
insured has been totally disabled for a 
period of three months. I am advised 
that some companies also’ make their 
payments revert to the beginning of the 
disability where the insured has been 
totally disabled for three months and 
continue them beyond the three month 
period so long as the total disability 


exists. 

The critics of the statements contained 
in the paper which I read at the Pine- 
hurst meeting contend that they meet 


tracts that three months of total disa- 
bility will be presumed to be permanent 
disability. This is mere subterfuge. You 


might just as well say that we will 
presume that green is white and, there- 
fore, establish that as a fact. A mere 
statement that “green is white,” of 
course does not make it true, nor does 


a mere statement that three months of 
disability will be presumed to be perma- 
nent, establish the fact that it is perma- 


nent disability. 

Common knowledge tells us that in- 
numerable cases of accident and disease 
totally disable a man for three months 
where it would be grossly illogical to 


say that there was any reason to expect 
the disability to be permanent. If the 
requirements of the law can be met by 
saying that a requirement of permanent 
disability is established when a man has 
been totally disabled for three months, 
you can, with equal logic, say that three 
days of total disability will be presumed 


to establish the fact that the disability 
will be permanent. af 
History justifies the prophecy that if 


accepted by the 
companies 


this theory is states, 
some of the enterprising are 
going to say before long that sixty days 
of total disability will be accepted as 
evidence that the disability is permanent 


and some other ambitious company will 
reduce it to 30 days. If we accept the 
present theory, upon what logic are we 
going to base a disapproval of the re- 
ductions to 60 or 30 days? If we are 
willing to look the facts in the face and 
eall things by their right names, we can- 
not escape the conclusion that these 


clauses provide, are intended to provide, 


provid- 
My con- 


and are actually represented as 


ing, for temporary disabilities. 


tention is. that, as commissioner of my 
state. I have no right to modify the re- 
quirements of the statutes I am 
charged with the responsibility and the 


duty of applying the law as the legisla- 
ture declared it. If we compel health 
and accident companies to incorporate 
the standard provisions in contracts pro- 


viding the same coverage that these dis- 
ability clauses provide, how can we, with 
consistency, neglect to require the life 
companies to use the standard provi- 
sions? 
Viewed as Discrimination 

One of the most important regulatory 
features relating to life insurance with 
which insurance departments are re- 


quired to deal is the prohibition against 


discrimination between policyholders of 
the same class and expectation of life. 
If a company gives to one policyholder 


of a class benefits or advantages that are 
not given nor more available to all other 


members of the class, you have a clear 
ease of discrimination. It is a_ well 
known fact that all applican‘s for life 
insurance are not eligible to disability 
irsurance It is well known that com- 
panies will issue life insurance to men 
co whom they will not issue disability 
insurance. If two men of the same age 
and expectation of life apply to a given 


company and both are approved for life 


insurance but only one for disability in- 
surance, there is discrimination, for the 
one to whom disability insurance is is- 


sued gets an advantage or benefit on the 
basis of present rates from the company 
that the other does not get If the com- 
pany furnishes the disability insurance 
at a premium rate that is materially less 
than the cost of the benefit and charges a 


part of the deficit to the policyholder 
who was refused disability insurance. 
there is discrimination. 

My contention is that this situation 
exists at the present time and will con- 


the 
The 


tinue to exist so long as present 


clauses and rates are used gain and 


loss exhibits, filed in my department, 
show that a number of companies are 
not collecting a premium rate for the 
disability clause adequate to meet the 


obligations imposed upon the company 


by that clause The deficit is charged 
against funds that belong to all the 
policyholders in the company. Many of 
these policyholders are not covered for 


disability insurance They are discrimi- 
nated against. If anti-discrimination ts 
as important as it has always been 
deemed to be, here is a subject that 
should have the prompt and vigorous 
attention of the commissioners. So long 
as disability is not granted all and ap- 
plied for by all policyholders, it should 


be written on rates that are at least 
self-sustaining. 
If you refer back to the. statute 


quoted, and the law of my state, is not 
materially different in that respect from 
the law of many other states, it requires 
that insurance against loss or damage 
from the sickness or the bodily injury. 
or death of the insured by accident shall 
be issued upon a “classification of risks 
and the premium rates pertaining there- 


to.” The meaning and purpose of this 
provision is perfectly clear. It recog- 
nizes what every one knows—that in 
health and accident insurance the risk 
is very greatly affected by the occupa- 
tion of the insured and that insurance 
that does not recognize in its premium 


rates the hazard of the occupation is dis- 
criminating between its policyholders. 


The disability and double indemnity 
clauses now in use, ig many cases, at 
least, do not make this distinction. These 
clauses are in direct conflict with the 
law They are also in direct conflict 
with the equities that ought to exist in 
all forms of insurance. It is idle to say 
that a farmer is a more hazardous risk 
than a banker if written by a health 
and accident company, but is not if 
covered for health and accident insur- 
ance in connection with a life contract. 

It is contended that the disability and 
dcuble indemnity clauses are an insur- 
ance of the insurance Surely, this con- 


tention is not intended seriously to apply 
to the double indemnity features of the 
contract. It has force only when applied 
to the disability features. 





Prem Waiver Sufficient 


The law of my state recognizes the 
importance cf this provision and specifi- 
cally authorizes the incorporation of a 
clause that will protect the insurance 
against lapse in the event of the insured 
becoming totally and permanently dis- 


abled. All that is required to accomplish 
that purpose is the incorporation of a 
waiver of premium in the event of the 
condition arising. The disability annuity 
feature indirectly may be held to ac- 
complish the same purpose in that it 
provides an income for the insured that 
will make it him to 


unneces sary for 
withdraw his cash value. To 
that this protection is 
only through 
in use by the 
is not sound. 
under those 


contend 
made available 
the disability clauses now 
life insurance companies, 
What the insured 
conditions is an 
Whether he gets it from a life 
or from health and accident 
matter of no concern to 
important thing is that he 
income I think it is a 


needs 
income. 
company, 
company 
him. The 
have an 
perfectly fair 


is a 


Statement to make that tne income is 
provided with equal certainty and on a 
broader basis if he makes provision for 
it threugh the contracts of many of the 
health and accident companies. rather 
than through the clauses now issued by 
the life companies It is more impor- 
tant that the insured shall be guaran- 
teed this income in the event of need 
than it is that he save a trifling sum in 
the premiums paid The life comvanies’ 
clauses are, and must of necessity, be- 
cause of the rates charged, be more 
limited in the field of coverage than are 
the contracts of the health and accident 


companies. 


Not Condemning Plan Itself 


I do not take issue with the state- 
ments that this is a useful and desirable 
form of protection My contention is 
that if life companies are to pioneer in 


this field, they should do so in full com- 
pliance with the requirements of the 
statute that is applicable to them and 
imposed upon their competitors, and that 


they should charge rates that are ade- 
quate to take care of the liability as- 
sumed. In determining the rates to be 
charged, doubts should be resolved in 


favor of the company to the end that 
an adequate rate be provided If experi- 
ence demonstrates that the rate is 
greater than the amount required. every 
ompany can with ease return the excess 
to those who are entitled to it Company 
management should not be permitted to 
use policyholders’ trust funds for the 
purpose of pioneering in this business, 
and particularly is this true when part 
of the owners of these funds are not in 
any way interested in or entitled to 
benefits under these clauses 

The attorney for the Association of 
Life Insurance Presidents quotes at 
length in his brief from the Alfred M. 
Best Company publication and I assume 
that he quotes with approval. It is of 
interest to know that this attorney at 


least recognizes the fact that the insur- 
ance provided under some of these 
clauses is protection against temporary 
disability. : 

Another angle that has attracted my 
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TO COVER PROFESSIONAL MEN 


Des Moines Company to Write Liability 
on Surgeons, Physicians, Dentists 
and Licensed Practitioners Only 


DES MOINES, IOWA, Dec. 9.—A 
new professional liability insurance 
company has been formed here, to write 
surgeons, physicians, dentists and phar- 
macists only and protect them from 
claims resulting from personal injury or 
death caused by error or negligence in 
their practice. The new company is the 
Professional Insurance Corporation, 
with headquarters in Des Moines. There 
is only one other company in the coun- 
try writing this class of coverage ex- 
clusively. It has only been authorized 
by the lowa laws since 1919, when the 
general assembly revised the code to 
permit the organization of such a com- 
pany. The company will operate on a 
mutual basis and will take into member- 
ship all licensed practitioners, whether 
regulars, homeopaths, osteopaths or 
other professional men. The only re- 
quirement is that their class be licensed 
in the state in which they are practicing. 
The contract provides payment of judg- 
ments rather than indemnity to the pol- 
icyholder. That is, if the policyholder 
is unable to nay the judgment, that does 
not interfere with the complainant’s 
claim, the money going directly to the 
one securing the judgment. The di- 
rectors of the company until the first 
regular annual meeting of the policy- 
holders are as follows: J. V. McManus, 


Kirksville. Mo.: C. N. Stryker, Iowa 
City; Jean du Plessis, Chicago; H. J. 
Marshall, Des Moines: W. A. Guild, 


Des Moines. Dr. Guild is president, Mr. 
du Plessis, vice-president and H. J. 
Marshall, secretary and treasurer 


Are Enforcing Automobile Laws 


ROCHESTER, N. Y., Dec. 10.—Decided 
action is being taken in New York to 
stop violation of automobile laws. Judge 
Bodine, in the Seneca county 
recently imposed a sentence of 30 
in jail, a fine of $300 and the per- 
manent revoking of license to operate a 
motor vehicle as a penalty for driving a 
ear while intoxicated. 

The new motor vehicle law, which re- 
quires that all drivers of autos have op- 
erators’ licenses, is to be put into effect 
in the Rochester district by a newly or- 
ganized corps of motor vehicle Inspectors 
who have been ordered to make arrests 
regardless of excuses and promises. 
James M. Mangan, Rochester district di- 
rector, has issued orders for the arrest 
of all motorists who violate the state 
headlight law. as set forth in the motor 
vehicle law. This order followed close on 
the heels of the order for the arrest of 
motorists found without operators’ li- 
censes or certificates of registration of 
their cars on their person, and no excuse 
is being accepted for failure to heed the 
headlight law. 


George F. 
court, 
days 


attention in the replies made to my Pine- 
hurst paper, is the emphasis put upon 
the liberality of treatment accorded to 
policyholders claiming benefits under 
these clauses. Technicalities are waived 


Benefits in excess of those to which the 
claimant would be entitled if the econ- 
tract, as written, were made the basis 
of settlement, are pointed out It might 
be pertinent to inquire whether or not 
this same liberal and generous treat- 
ment is accorded to claimants under the 
life contracts. If it is not, does this not 
evidence discrimination against life 
polievhoiders who do not carry the dis- 
ability clause? 

Without at this time presenting any 
remedy, T want to reiterate the state- 


ment that T am bringing these questions 
to this body for the sole purpose of hav- 
ing that consideration given to them that 
will tend to promote the present and 
future interest of the branches of insur- 
ance involved in this discussion and to 
bring about that modification of law. if 
it is deemed desirable, that will permit 
commissioners to approve the forms and 
practices without disregarding the laws 
of their states. 
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—the “cream’ territory | 


| | 
| . 

| Selection of risks is an axiom of 
sound insurance practice. 

| 

| International Indemnity Company 

| goes this one better by carefully select- 


By a process of experiment and elimi- | 
nation, we have established ourselves in 
what we consider the “cream” territory 
of the United States in the Casualty | 
| insurance field. | 


| ing its territory. 
| 
| 


Illinois Indiana | 
lowa Ohio | 

Michigan Missouri | 
| Minnesota Nebraska | 
| Kansas Colorado | 
| Washington Oregon | 
| California | 


Lower rates and better service are 

| possible where poor risks and poor 

| territory are eliminated. If you are 

| writing any Casualty line in these states, 
get our rates and plan for agents. 


International | 
INDEMNITY COMPANY | 


Casualty Insurance 
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FIDELITY and SURETY BONDS 


ACCIDENT, HEALTH, BURGLARY 
AUTOMOBILE, LIABILITY, PLATE GLASS 





AND WORKMEN’S COMPENSATION INSURANCE 
Executive Offices Eastern Department 
Union Street 106 Maiden Lame 
wa Orleans New York 








Do your fellow agent a good turn—get him ac- 
quainted with The National Underwriter, the real 


ANSWER SMITH REPORT 


POINT TO PLANNED INQUIRY 








Arthur Hunter and Dunham Reply to 
Attack on Life Company’s Dis- 
ability Clause 


NEW YORK, Dec. 10.—Commis 
sioner W. Stanley Smith of Wisconsin 
launched a new fight on the disability 
clause as now written by life companies 
at the meeting of the National Conven- 
tion of Insurance Commissioners here 
this week, presenting to the committee 
on law and legislation a comprehensive 
review of his previous arguments and 
the answers since filed by company rep- 
resentatives. Company representatives 
were present at this week’s hearing and 
answered the question raised by Com- 


missioner Smith in his report. 
Arthur Hunter Replies 
In response to Mr. Smith, Arthur 


Hunter, actuary of the New York Life, 
said that the Actuarial Society had ap- 
pointed a committee to look into rates 
for the permanent disability because 
there exists a good deal of doubt as to 
their sufficiency. Thirty companies have 
been asked to provide information which 
will cover a period ending Dec. 31, 1924. 
This information will be studied with 
an open mind to determine whether or 
not the rates now being charged demand 
revision. He said it would take a num- 
ber of months to get all the figures in 
and that the committee hoped to have 
its report ready in the fall. He said the 
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OPPORTUNITY GRASPED 


RUN UNUSUAL ADVERTISING 


“Two Hartfords” Have Big Display in 
Local Paper for Annual Base- 


ball Convention 


HARTFORD, CONN., .Dec. 9.— 
When the members of the National As 
sociation of Professional Baseball 
Leagues gathered in Hartford, Conn 
last week for their annual meeting, the 
Hartford Fire and the Hartford Acci 
dent & Indemnity took the opportunity 


to advertise in quite a different way 
_ Lene 
Nearly a half page in the Hartford 
Courant” was used to welcome the 


baseball men and to point out the forms 
of protection available for the business 
men back of the national game. .The 
idea of using big space in a newspaper 
to get a message to a tew score men 
attending a meeting in a hotel is a new 
thing in insurance advertising. 

Friendly in tone and easy to read. 
the advertisement doubtless impressed 
not only the members of the association 
but all devotees of the sport who read 
the “Courant.” The message 


Welcome to City 


follows: 


First of all, we want to welcome you to 


Hartford and to extend our best wishes 
for a most profitable and successful an- 
nual meeting. 

In a sense we feel as though we are 


extending a personal greeting to old 
friends for a great many ‘of you have been 
customers of the Hartford Fire and the 
Hartford Accident and Indemnity and 
have been served by our local representa- 











study of the gain and loss exhibit to | tives 

determine the sufficiency of’ the rates is You have, for example, been protected 
bound to give an erroneous conclusion. | U"@e" Hartford rain insurance policies 
He said this exhibit was made up on re- against rainy day losses. We have car- 
' i ried the liability insurance on your ball 
serves based on the fraternal order ex-| parks, and hav : 

: ~e , | Parks, anc have done our best to rep- 
perience ,and_ that : conditions had|resent your interests when claims have 
changed a good deal in the 20 years | been brought against-you: ‘The personal 
since these figures were compiled. No | 2ccident department of the Hartford Acci- 
recoveries were reported in these fig- | dent and Indemnity has provided a special 


ures. As an example of changed condi- | > 


tions he named tuberculosis, where 20 
vears ago hardly one out of two cases 
recovered. Now eight nine re- 
cover. The result is that the reserve 
being carried is too large. The experi- 


out of 


ence of the New York Life from 1910 
until the present shows that the com- 
pany has broken even or even made a 


little money on this clause, but he said 
he would not say that the rates should 
not be changed until the experience of 
the 30 companies had been revised. 


Dunham Makes Comment 


F. G. Dunham, counsel for the Asso 
ciation of Life Insurance Presidents, 
said in reply to a question as to the 

liberality of the payment of per- 
manent disability claims that the com- 
proud of this liberality, but 
the attitude was no different 
life claims. He said that tech- 
nicalities were taboo in the handling of 
claim life companies to- 


1 


lay. 


PICKIMIAMA, FLA., FOR 
NEXT WINTER MEETING 


(CONTINUED FROM PAGE 5) 


over 


panies are 
that 


on 


said 


than 


settlements by 


casualty company organizations are it 


session 





insurance newspaper. 








oup accident and sickness policy for a 


; number of your clubs and in this way has 
protected you against financial loss when 
important players have been sick or in- 


There 


jured 
is another 


form of protection that 
your players know about and that 
Hartford baggage policy which 
the personal belongings of the 


ome of 
covers 
layer while he is on trips 
But the important 
| 
] 


the 


part of this message 
cordial invitation 
it the home office of 
talk either 


for you to drop in 
the “Two Hartfords” 
baseball or insurance 


isa 
and 


WILL RECOMMEND A 
| UNIFORM RATING LAW 


(CONTINUED FROM PAGE 5) 


f the Union. A motion to prepare such 
measure was unanimously adopted by 
the commissioners after Commissioner 


| 

| 

| 

| . . 

| uniform rating law adopted in all states 
Bullion of Arkansas had so moved, 
| 
| 


( 


Commissioner McCullough of Pennsyl- 
vania seconding. The drafting of the 
proposed statute will be done by a com- 
mittee of the Commissioners Convention 


after conversations with the underwrit- 
ers Having practically completed their 
study of the subject, pointed out the 
obstacles now confronting countrywide 








formity as to the use of rating sched- 


Fire Marshals Set Date 


1 


i 


| 
] 
ules, and suggested the only feasible 
eration of America, the Association of E of attaining the desired objective, 
Life Insurance Counsel, the Casualty | managing underwriters will be ready to 
Information Clearing House, the execu- | carry on further and will be glad to do 
tive committees of each of the National | so, immediately the commissioners are 
Association of Insurance Agents, the | able to bring about needed statutory 
National Association of Casualty and | changes in their respective states 
Surety Agents, and of the ieientienn } re = 
Life Convention. Five mutual fire and | 
} 


If the presidents go to Miam NEW YORK, Dec. 10.—The execu- 
thev will be followed by others, but it | tive committee of the Fire Marshals As- 
is certain that the gathering will never | sociation met here today and decided 
be as general there as here. Undoubt- | to hold the annual meeting at Des 
edlv the change to Miami is influenced | Meines Aug. 11. Stacey W. Wade of 
somewhat by the fact the J. C. Luning, | North Carolina, W. N. Van Camp of 
Florida Commissioner is president of South Dakota and C. L. Topping of 

West Virginia held the conference 


the convention. 
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ANNOUNCE PROMOTION 


WEISSENBORN MADE MANAGER 


Succeeds Late J. G. Madigan as Head 
of Union Indemnity Great 
Eastern Department 


NEW YORK, Dec. 10.—Henry F. 
Weissenborn has been appointed exec- 
utive head of the Great Eastern depart- 
ment of the Union Indemnity, succeed- 
ing the late James G. Madigan. Mr. 
Weissenborn has been with the Union 
Indemnity since it reinsured the Great 
Eastern Casualty in 1920. He has 
been vice-president of the company. He 
was with the Great Eastern for 17 years. 

Henry M. Marshall, vice president 
of the company, who has been in New 





HENRY F. WEISSENBORN 


York for nearly a month following the 
death of Mr. Madigan, will now return 
to the home office. 





Suzreme Court Decides Case 
CINCINNATI, OHIO, Dec. 10.— 


The Ohio supreme court handed down 
a decision Tuesday against the Ohio 
Casualty in which the ruling is that the 
unearned premium reserve of casualty 
companies is not a liability in the eyes 
of the tax officials and therefore not 
deductible from balances due 
panies. When these balances are re- 
ported for taxation the decision is final 
and will affect all casualty companies 
in Ohio. Thus the supreme court 
holds in effect that the unearned pre- 
mium reserve is a taxable asset, while 
the insurance department requires that 
it be listed in the company statements 
as a liability. 


Report on City Planning 

WASHINGTON, D. C., Dec. 9—The com- 
mittee on city planning and zoning has 
completed its report to be presented to 
the Conference on Street and Highway 
Safety on Dec. 15 and has recommended 
a strong program of community effort 
in the development of highway safety. 
The report states that for an effective 
highway safety program, the community 
must coordinate all its efforts in a com- 
prehensive traffic and thoroughfare plan, 
providing for a complete system of traf- 
fle ways, parking or automobile storage 
areas and needed street improvements, 


both within the city limits and in the 
territory of probable building develop- 
ment outside the city limits. tecom- 


mendations are made as to city planning 
and zoning in recognition of the high- 
way hazard and in view of the several 
classes of highway traffic. 





Compulsory Bill for Pennsylvania 

It is regarded as a foregone conclu- 
sion that when the Pennsylvania legis- 
lature meets a compulsory automobile 


insurance bill will’ be introduced by 
the special commission that has been 
studying the subject. It will not in- 


clude a state fund provision. 


Casualty and Surety Chart 


The Royal Indemnity and the Eagle 
Indemnity have recently issued a cas- 
ualty and surety chart which shows the 
coverage on each of many lines of cas- 
ualty insurance. The material is tabu- 
lated in five columns under the headings: 
1, Forms of Insurance; 2, What It 
Covers; 3, Limits Provided; 4, Method of 
Rating, and 5, Guide to Rates and Rules. 

The chart is for the use of agents and 
should be of considerable help to them. 





Propose Iowa Elevator Inspection 


DES MOINES, IA., Dec. 9.—State su- 
pervision and inspection of all passenger 


and freight elevators in Iowa is pro- 
videti in the new code compiled by the 
Iowa elevator code commission, which 


was authorized by the general assembly 
and appointed by Governor Kendall 
just after the Randolph hotel elevator 
crash in March, 1923. P. J. Clancy, Des 
Moines local agent, chairman of the 
commission. 

A public hearing will be held 
state house Dec. 29-30, at which time 
objections and criticisms will be heard. 
The commission hopes to adopt the code 
in final form shortly afterward. 


is 


at the 








Boiler Explosion at Keokuk 


A recent boiler explosion at Keokuk, 
| Ta., in the plant of the Keokuk Nickel 
| Plating Works, blew the boiler out 


to com- | 


| building. 


| through the roof, tearing a hole 50 feet 


square, and landing 75 feet from the 

Windows were shattered and 
a man in an office 50 feet distant was 
blown off of his chair. The building is 
owned by the Standard Oil Company. 
Boiler insurance was in force. 


Is Entering Missouri 
The Northwestern Casualty & Surety 
has been notified by Commissioner Hyde 
of Missouri of the approval of its appli- 


cation for license in that “state. A 
formal permit will be issued within a 
few days. General agents will then be 


appointed in St. Louis and Kansas City. 





Safe Drivers’ Club Grows 


ROCHESTER, N. Y., Dec. 9.—Many in- 
surance men are members of a newly or- 
ganized Safe Drivers’ Club in this city. 
At a meeting of the club, Monday evening, 
phases of traffic regulation and safe driv- 
ing were the subject of a talk by Harry J. 
Bareham, commissioner of public safety. 
A general discussion followed. “Play 
Safe,” the film developed and loaned by 
the General Motors Company, was shown 
for the first time in Rochester. Earl W 
Davis presided at the meeting, at which 
the emblems for radiators were distributed 
to members. The club now has a mem- 
bership of 250 drivers of commercial 
vehicles as well as many drivers of pleas- 
ure cars. 


Change Steamboat Boiler Rates 


NEW YORK, Dec. 10.—Both of the 
steam boiler insurance organizations 
have eliminated from their ratings the 


small additional premium heretofore 
charged steamboats for towing service 
following a steam boiler explosion. 


NO PROGRESS WAS MADE 
IN RECENT CONFERENCE 


(CONTINUED FROM PAGE 19) 


sociation or its executive committee 
under the Milwaukee resolution was to 
be the final arbiter on company represen- 
tation, and was to be the sole judge as 
to whether a bank agency appointment 
was proper or improper. Mr. Bassett 
said that the only qualification of agents 
he had ever urged or believed in was 
that the person or corporation appointed 
in a given community be the one best 
qualified to serve the public and the 
company. A little later he developed this 
thought further by saying that it made 
no difference to him as an arbitrary 
classification whether such a represen- 
tative was an individual, a corporation, 
a hank, a trust company, or any other 
kind of an institution, provided it could 
best serve the public and the company 
in that community. He could see no 
objection to hanks and financial institu- 
tions acting as insurance agents. For 





years before anyone in the conference 
room was born, banks had acted as 
agents, and probably would continue 


so to act after all were dead. 
Legitimate Competition 


The coercive power of credit lodged in 
a money lending institution—in his judg- 
ment frequently, if not always used— 
was legitimate competition in the busi- 
ness. Every agent, in Mr. Bassett’s 
opinion, used such lawful means as were 
at his command. Banks had the same 
right to use the lawful means within 
their power as an individual agent. _He 
could see no objection to commissions 
ultimately reaching the individuals com- 
posing the corporation as stockholders. 
All of us, no doubt, owned stock in dif- 
ferent corporations which were seeking 
to extend their activities for the benefit 
of their stockholders. This, he. thought, 
was a proper and legitimate business 
development. 


Wanted Louisville Issue Settled 


After continuing this line of discus- 
sion for some time Mr. Moffatt finally 
stated that it appeared to him that it 
was all beside the question. What the 
National association was most interested 
in was finding out whether or not any- 
thing could be done to _ relieve the 
tension existing in Louisville and 
throughout the country because of the 
appointment by the Firemen’s of the Fi- 
delity & Columbia Trust Company. If 
any way could be found to adjust that 
situation satisfactorily he felt that the 


discussion should be directed in that 
channel. ; 
Mr. Lum asked whether or not the 


representatives of the National associa- 
tion had any suggestion to make or any- 
thing to offer that would solve the ques- 
tion. Mr. Bassett interrupted before any 
reply could be made to Mr. Lum’s ques- 
tion, saying substantially: “Wait a 
minute, Mr. Lum, not yet, not yet.” 


Bassett on Louisville Deal 


Mr. Bassett then launched into a 
recital of the Firemen’s position with 
reference to the Louisville appointment. 
He said that he believed the appointment 
was right at the time it was made, and 
he still believed so. It was within the 


province of any company to select its 
representatives. He believed that a 
company’s first duty was to its own 


agents, and that Booker & Kinnaird, his 
agents at Louisville, acquiesced in the 
appointment of the Fidelity & Columbia 
Trust Company, and that in that respect 
he had acted in good faith. It was his 
intention to conduct the affairs of the 
Firemen’s in the interests of the stock- 
holders, and he believed it was in the 
interest of his stockholders to make the 
appointment he did in Louisville. His 
method of conducting business had been 
successful, because the business of the 
Firemen’s had constantly increased since 
the making of that appointment. But 
few agents of the Firemen’s had re- 
signed their representation—less than 15. 


Might Resort to Legal Means 


Notwithstanding the increasing busi- 
ness of the company, recent develop- 
ments were causing considerable annoy- 
ance and loss of time, and that he 
proposed to hold those causing that 
annoyance and loss of time responsible 
in every legal way that was available. 
In order to do this the company would 
exhaust every legal means in its power, 


through the courts or otherwise, to 
maintain and defend its business. It 
would consider a continuation of this 


controversy unjustified and damaging to 
its business, 

Thereupon Mr. Lum interrupted with 
the statement: ‘And we are not making 
additional bank appointments,” and with- 
drew from the conference. 


Bassett Corrects Impression 


Continuing Mr. Bassett stated that he 
did not want the representatives of the 
National association to get a wrong im- 
pression of what Mr. Lum had said be- 
fore his departure, because it was not 
true that no additional bank agency ap- 
pointments had been made by the Fire- 
men’s since the appointment of the Fi- 
delity & Columbia Trust Company. 

At many times during the conference 
Mr. Moffatt sought to direct the argu- 
ment to the consideration of the ques- 
tion at issue, viz., whether or not any- 
thing could be suggested or done that 
would relieve the present difficulty. He 
thought that a great deal of time had 
been spent in the conference discussing 
questions and subjects that had little 
bearing on the principle involved. He 
was, however, unsuccessful in getting 
Mr. Bassett to discuss any means or 


= 


methods looking toward a solution of 
the bank agency trouble. 

Toward the close of the conference Mr. 
Moffatt asked the direct question of Mr, 
Bassett if there was any possible soly. 
tion of the difficulty, or whether or not 
he would consider any plan to relieve the 
situation at Louisville. Mr. Bassett re. 
plied that he ought not to be asked that 
question. He then launched into an ex. 
planation of his entry of the National. 
Ben Franklin in Kentucky, and his re. 
fraining from making an appointment 
for that company at Louisville at that 
time. He also stated that the Mechanics 
and Girard were represented in Louisville 
Board agencies until the middle o€ last 
summer, when a rule of that board ap. 
plying to fleet companies became effec. 
tive. In his judgment such a rule cause@ 
multiplication of agents in Louisville, 
This rule caused the board agents of the 
Mechanics and the Girard in Louisville 
to resign these companies. Therefore he 
proceeded and is still continuing to make 
as many appointments in Louisville for 
these companies as possible. 


Will Not Cancel Agencies 


It was quite unlikely, Mr. Bassett 
thought, that any plan could be devised 
to take care of the situation in Louis- 
ville for the reason that he would de- 
cline to take up any appointment of any 
agent for any of his companies that had 
been made, and stated that he could not 
imagine a situation that would cause 
him to take up the appointment of the 
Fidelity & Columbia Trust Company. 

As a last resort, Mr. Moffatt stated 
that he had sincerely hoped something 
might come of this conference that would 
prevent the closing of the door on this 
bank agency situation. Mr. Bassett re- 
plied that in his judgment it would have 
been better if the agents had not at- 
tempted to open the door on this situa- 
tion. 

The representatives of the National 
association gained the very distinct im- 
pression that the entire conference was 
conducted by Mr. Bassett with the end in 
view of placing the National associa- 
tion in a position that would justify the 
Firemen’s in charging coercion, and not 
with any idea of trying to compose the 
differences, or adjusting the practice of 
the company in accordance with the 
announced principles of the National as- 
sociation. 
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FIDELITY AND SURETY BONDS 
BURGLARY INSURANCE 
CHECK FORGERY AND 
ALTERATION INSURANCE 








WANTED 
Young man or woman to take charge of 
Statistical department in small casualty 
company in Northwest. Will be required 


to handle entire work of department in- 

cluding punching of cards, but position will 

no doubt lead to rapid advancement. 
Address L-15, care The National Underwriter. 


— 








Wanted at Once ; 
Man between 25 and 35 years of age, with 
some Accident and Health insurance ex- 
perience, for inside and outside work. Man 
familiar with Chicago and Cook County 
territory preferred. Excellent opportunity 
with old line stock company. 
Address L-24 ; 
Care The National Underwriter. 


—_ 








CHIEF INSPECTOR 


Wanted—Chief inspector for Chicago office of 

Metropolitan Casualty Insuranee Company. 
ust have thorough, practical knowledge 0! 

casualty inspections. Communicate with 


Slipner & Finnegan, Mears. 
1545 Insurance Exchange 
hicago 
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The Sign of Good Casualty Insurance 








Guarentee — Accident 
Company. Limited 


Head Office U. S. Branch 


55 Fifth Avenue, New York 
C. M. BERGER, United States Manager 


The “Company of super service” is not a name that has 
been “applied” to the London Guarantee and Accident. 
It is a name well earned in more than fifty years of close 


co-operation with the agents. 
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Established ai & in year 1885 





GENERAL ACCIDENT 


THE PROGRESSIVE CASUALTY COMPANY 











ACCIDENT AND HEALTH 
BURGLARY 
PLATE GLASS STEAM BOILER 
AUTOMOBILE LIABILITY 
PROPERTY DAMAGE AND COLLISION 
ELEVATOR, TEAMS AND GENERAL LIABILITY 
WORKMEN'S COMPENSATION 





United lh $40,0 00,0 Q 0 O 0 





General Accident 


Fire and Life 


ASSURANCE CORPORATION, Ltd. 


FREDERICK RICHARDSON 
United States Manager 


General Building Philadelphia 








